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Media Coverage Index

Publication Name

ESAF SFB helps in transforming lives: Chattisgarh
1. Central Chronicle Print
2. Dabang Duniya Print
3. Swadesh Print
4 Ispat Times Print
5. Pratidin Rajdhani Print
6. Aman Path Print
7. Tarun Chattisgarh Print
8. Agradoot Print
9. Dainik Vishwa Pariwar Print
10. Prakhar Samachar Print
Fincare SFB helps in transforming lives: Tigaon, Haryana
1. Pioneer Print
2. Hindustan Express Print
3. Virat Vaibhav Print
4 Uday Bhaskar Print
5. Action India Print
6. Globaltoday Print
7. Satyajai Times Print
8. Sher E Haryana Print
Jana Small Finance Bank empowers women to become self-reliant: Yamunanagar, Haryana

1. Action India Print
2 Yugmarg_ Haryana Print
3 Haryana Mail Print
4 City Media Print
5 Atal Hind Print




6. Ashwini Times Print
7. Satyajai Times Print
8. Hadauti Adhikar Print
RBI policy

1. The Economic Times Print

2. The Hindu Business Line Print

3. Business Standard Print

4. The Hindu Print

5. Asian Age Print

6. Deccan Chronicle Print

7. Telegraph Print

8. Rashtriya Sahara Print

9. Virat Vaibhav Print

10. Bartaman Print

11. The Economic Times.com Online

12. The Hindu Business Line.com Online

13. The Hindu.com Online

14, Mydigitalfc.com Online

15. Asian Age.com Online

16. Deccan Chronicle.com Online

17. Fortune India.com Online

18. BloombergQuint.com Online

19. Dailyhunt.com Online

20. Dailyhunt.com Online

21. Newstracklive.com Online

22. PTI Bhasha Online

23. Financial Express Hindi.com Online

24. Indiatvnews.com Online

25. Prabhat Khabar.com Online

26. Republic Hindi.com Online




27.

Attacknews.in

Online



http://attacknews.in/
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Publication Dabang Duniya
Edition Raipur
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Jana Bank is helping
women to become

self-reliant

YAMUNA NAGAR: The article is about
the patience and determination of
Naresh Kumari, a resident of Yamuna
Nagar, a small town in Haryana, who has
taken her family out of the morass of
poverty to a good economic condition.
Naresh’s husband used to work in a can-
teen on a nominal salary. He was the
only earming member in a family of 5 and
could barely meet the needs of the fami-
ly. A year after his marriage, Naresh gave
birth to twins (a boy and a girl). Even in
this moment of happiness, this couple
used to worry about raising their twin
children due to lack of money. As the
saying goes, the difficulties come togeth-
er - Naresh's son had to be admitted to
the ICU in hospital for a month due to ill-
ness. The couple had to go through a dif-
ficult phase due fo heavy medical ex-
penses. Naresh's hushand refused
when the owner of his canteen de-
manded a loan to pay the hospital bill.
However, fortunately they had friends
who heiped pay the hospital bill. After
Naresh's son was cured, her husband
started working as a driver at a monthly
salary of Rs 6,000, but even then it was
difficult to manage the expenses of the
whole family. But now things are fine as
she managed to pay back her loan
through Jana SFB .
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Microfinance Institutions Network (MFIN)
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Lending, Income Limits
Up to Spur Micro Loans

Our Bureau

Kolkata: Reserve Bank of In-
dia has raised the micro loan li-
mits to ensure higher flow of
funds to the economically wea-
ker sections as their role in the
economy hasgrownoverthe ye-
ars with the government’s in-
clusiveagenda.

In a twin-move, the regulator
has raised the household inco-
me limitforavailing microloans
while enhanced the lending li-
mit to ¥1.25 lakh pereligible bor-
rower from €1lakh earlier,

“Taking into consideration the
important role played by MFIs
in delivering credit to those in
the bottom of the economic py-
ramid and enable them to play
their assigned role in a growing
economy, it is proposed to revise
these criteria,” RBI said Friday.

The decisions would provide a
shot in the arm to the country's
microfinance sector as they co-
uld cater to a wider market now.
The income and loan limits to
classify an exposure as eligible
asset were last revised in 2015.

RBI said borrowers with an-
nual household income up to
?1.25 lakh in rural areas would
now be eligible to take micro lo-
ans while the threshold limit

was 1 lakh earlier. Similarly,
the income limit has been rai-
sed to2 lakh from 21.6 lakh for
borrowers in urban and semi-
urban pockets,

"“This is a good move and re-
flects the change in household
income since 2015," said Manoj
Nambiar, chairperson at Micro-
finance Institutions Network,
the sector lobby group and self-
regulator, “This will also allow

clients to avail a

— higher loan
Lendinglimit amount  from
nowstandsat RBI regulated
t1.25lakhper formalfinancial
borrower, institutions,”
whileannual  Nambiarsaid.
income limits RBI will issue
arer1.25lakh detailed guideli-
for rural and nes in this mat-
2 lakh for tershortly.
urban areas “We welcome

the  modifica-
tions made for NBFC-MFI len-
ding norms, which is very positi-
ve for MFI sector,” said Udaya Ku-
mar Hebbar, managing director
at CreditAccess Grameen, a
Bengaluru-based NBFC-MFI.
Despite RBI's 110 bps repo rate
cut before Friday's rate action,
NBFC-MFIs have hold their len-
ding rates as they complain that
their borrowing cost did not go
downsince February.
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RBI increases lending caps for micro-finance institutions
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Income threshold to avail
microfinance increased

Lending limit per borrower also raised from 1 lakh to 1.25 lakh

SPECIAL CORRESPONDENT
MUMEALI

In a move that will enable
more borrowers to avail
loans from microfinance in-
stitutions (MFI), the Reserve
Bank of India has decided to
raise the household income
limit of borrowers to ¥2 lakh
for urban and semi urban
areas from 1.6 lakh.

For rural areas, the limit
has been increased from 2l
lakh to 21.25 lakh. Loans by
MFIs to such borrowers are
uncollateralised.

The lending limit per bor-
rower has also been hiked
from 2 lakh to ¥1.25 lakh.

The RBI said the decision
was taken after taking into
consideration the important
role played by MFIs in deli-
vering credit to those at the
bottom of the economic py-
ramid and enable them to

play their assigned role in a
growing economy. “This is a
good move reflecting the
change in household income
since 2015 and allows clients
to avail higher loan amounts
from RBI-regulated... institu-
tions,” said Manoj Nambiar,
chairperson, Microfinance
Institutions Network.

“This change will provide
more room to NBFC-MFIs to
lend and allow more house-
holds access to credit. Mi-
crofinance lenders will use
this increased limit to conti-
nue to lend to the over 50
million borrowers,” Mr.
Nambiar added.
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Microfinance lending
limit raised to <1.25L

SANGEETHA G
CHENNAL, OCT. 4

The RBI has increased the
household income limit as
well as the lending limit
per borrower for NBFC-
MFIs (non-banking finan-
cial company—micro
finance institutions), thus
providing a potential for
around 25 per cent incre-
mental growth, However,
industry observers are
apprehensive about the
increased risk involved in
the growth of average tick-
et size,

The household income
limit for borrowers of
NBFC-MFIs has been
increased from the current
level of Rs 1 lakh for rural
areas and Rs 1.60 lakh for
urban/semi urban areas to
Rs 1.25 lakh and Rs 2 lakh,
respectively Furthermore,
the lending limit per eligi-
ble borrower has been
raised from Rs 1lakh to Rs
1.25 lakh. These measures
are expected to boost MFI
lending to the bottom of
the economic pyramid,
RBI said.

“This is a good move
reflecting the change in
household income since
2015 and allows clients to
avail a higher loan amount
from RBI regulated formal
financial institutions.
Besides this change it will
be a win-win situation for
the lender and the borrow-
er by providing more room
to individual NBFC-MFIs
to lend and allow more
households access credit.

The microfinance lenders
will use this increased
limit to continue to lend
responsibly to the over 50
million borrowers and con-
tribute to financial inclu-
sion,” said Manoj Nambiar,
Chairperson, MFIN on the
RBI Policy.

M. B. Mahesh, Associate
Director, Kotak Institution-
al Equities believes the
incremental growth of 25
per cent will not happen
immediately, but would
take two to three years.

However, some industry
observers are skeptical.
“RBI has considered the
possible income increase
in the past fourfive vears,
taking into account the
inflation as well as the
increase in  minimum
wages, However on the
ground, income levels may
not have increased in every
region equally” an expert
said.

Further, the eastern
states have been register-
ing a significantly higher
growth in recent times,
which has been becoming
a matter of concern for the
industry Increase in aver-
age ticket size as well as
number of lean accounts
per borrower are risk fac-
tors. Single borrower hav-
ing accounts with different

micro credit agencies,
including universal banks,
small finance banks,

NBFCs and NBFC-MFIs, is
also a risk factor: In case of
untoward incidents like
natural calamities, this
can lead to a spike in delin-
quencies,




Publication

Deccan Chronicle

Edition Bangalore, Chennai
Date 05™ October, 2019
Page No. 11

Microfinance lending
limit raised to <1.25L

SANGEETHA G
CHENNAI, OCT. 4

The RBI has increased the
household income limit as
well as the lending limit
per borrower for NBFC-
MFIs (non-banking finan-
cial company—micro
finance institutions), thus
providing a potential for
around 25 per cent incre-
mental growth. However,
industry observers are
apprehensive about the
increased risk involved in
the growth of average tick-
et size,

The household income
limit for borrowers of
NBFC-MFIs has been
increased from the current
level of Rs 1 lakh for rural
areas and Rs 1.60 lakh for
urban/semi urban areas to
Rs 1.25 lakh and Rs 2 lakh,
respectively. Furthermore,
the lending limit per eligi-
ble borrower has been
raised from Rs 1 lakh to Rs
1.25 lakh. These measures
are expected to boost MFI
lending to the bottom of
the economic pyramid,
RBI said.

“This is a good move
reflecting the change in
household income since
2015 and allows clients to
avail a higher loan amount
from RBI regulated formal
financial institutions.
Besides this change it will
be a win-win situation for
the lender and the borrow-
er by providing more room
to individual NBFC-MFIs
to lend and allow more
households access credit.
The microfinance lenders

will use this increased
limit to continue to lend
responsibly to the over 50
million borrowers and

contribute to financial
inclusion,” said Manoj
Nambiar, Chairperson,

MFIN on the RBI Policy.

M. B. Mahesh, Associate
Director, Kotak
Institution-al Equities
believes the incremental
growth of 25 per cent will
not happen immediately,
but would take two to three
yvears.

However, some industry
observers are skeptical.
“RBI has considered the
possible income increase
in the past four-five years,
taking into account the
inflation as well as the
increase in minimum
wages. However on the
ground, income levels may
not have increased in
every region equally” an
expert said.

Further, the eastern
states have been register-
ing a significantly higher
growth in recent times,
which has been becoming
a matter of concern for the
industry Increase in aver-
age ticket size as well as
number of loan accounts
per borrower are risk fac-
tors. Single borrower hav-
ing accounts with different
micro credit agencies,
including universal banks,
small finance banks,
NBFCs and NBFC-MFIs, is
also a risk factor. In case of
untoward incidents like
natural calamities, this
can lead to a spike in delin-
quencies,
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Breather for MFls

ASTAFF REPORTER

Calecutta: The RBI on Friday
increased the lending cap for
non-bank insti-

tutions to Rs 1.25 lakh from
Rs1lakh per borrower.

s oo o

'MFIs from the current level of
Rs 1 lakh to Rs 1.25 lakh in
rural areas and to Rs 2 lakh
from Rs 1.60 lakh in urban and
semi-urban areas.
~Theincome and loan limits
were last revised in 2015. The
industry expects the move to
help maintain the credit
growth momentum in the sec-
tor. The detailed guidelines
will be issued soon.

“The move will allow

FACT CHECK
For year ended March

(Rscr)
clients to get a higher loan
amount from RBI regulated
formal financial institutions.
Besides, it will provide more
room to individual NBFC-
MFIs to lend and allow more
households access credit,”
sald Manoj Nambiar, chair-
person of MFIN, an Industry
body of NBFC-MFIs.

Higher limits, however,
will not Imply that each
NBFC-MFI would beable to in-
crease its exposure to individ-
ual customers by the extent of

because of lending and house-
hold income limits will now be
included,” said H.P. Singh,
CMD of Satin Creditcare Net-
work Ltd.
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Microfinance limits raised, sector gets shot
in the arm

By Atmadip Ray. ET Bur=au | Oct 04, 2019, 0450 PMIST I
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Kolkata: Kolkata: Reserve Bank of India has
raised the micro loan limits to ensure higher
flow of funds to the economically weaker
section as their role in the economy has
grown over the years with the government's
inclusive agenda

In a twin-move, the regulator has raised the
household income limit for availing micro
loans while enhanced the lending limit to Rs
1.25 lakh per eligible borrower from Rs 1
lakh earlier

“Taking into consideration the important role
played by MFls in delivering credit to those in the bottom of the economic pyramid and
enable them to play their assigned role in a growing economy, it is proposed to revise
these criteria,” RBI said Friday

Microfinance limits raised, sector gets shot in the arm

RBI has raised the household income limit for availing micro loans while enhanced the lending
limit to Rs 1.25 lakh per eligible borrower from Rs 1 lakh earlier.

By Atmadip Ray, ET Bureau|Oct 04, 2019, 04.50 PM

Reserve Bank of India has raised the micro loan limits to ensure higher flow of funds to the
economically weaker section as their role in the economy has grown over the years with the
government’s inclusive agenda.

In a twin-move, the regulator has raised the household income limit for availing micro loans
while enhanced the lending limit to Rs 1.25 lakh per eligible borrower from Rs 1 lakh earlier.

“Taking into consideration the important role played by MFls in delivering credit to those in the
bottom of the economic pyramid and enable them to play their assigned role in a growing
economy, it is proposed to revise these criteria,” RBI said Friday.
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The decisions would provide a shot in the arm to the country’s microfinance sector as they could
cater to a wider market now. The income and loan limits to classify an exposure as eligible asset
were last revised in 2015. RBI said borrowers with annual household income up to Rs 1.25 lakh
in rural areas would now be eligible to take micro loans while the threshold limit was Rs 1 lakh
earlier.

Similarly, income limit has been raised to Rs 2 lakh from Rs 1.6 lakh for borrowers in urban and
semi urban pockets. “This is a good move and reflects the change in household income since
2015,” said Manoj Nambiar, chairperson at Microfinance Institutions Network, the sector lobby
group and self-regulator.
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Reserve Bank increases lending caps for
micro finance institutions
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Our Bureau

@ @ @ With the aim to increase credit availability to lower

income groups, the Reserve Bank on India, on Friday,
@‘ e | raised the lending caps for micro finance institutions.

Household income limit

The household income limit for borrowers of NBFC-MFis
in rural areas will be hiked to ¥1.25 lakh from the current
1 lakh, while for urban and semi-urban areas it will be
increased to %2 lakh from the current 1.6 [akh.

Reserve Bank increases lending caps for micro finance institutions

With the aim to increase credit availability to lower income groups, the Reserve Bank on India,
on Friday, raised the lending caps for micro finance institutions.

Household income limit
The household income limit for borrowers of NBFC-MFIs in rural areas will be hiked to X1.25 lakh

from the current X1 lakh, while for urban and semi-urban areas it will be increased to X2 lakh
from the current X1.6 lakh.
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The RBI has also announced raising the lending limit to every eligible borrower to X1.25 lakh from
the current X1 lakh.

“Taking into consideration the important role played by MFIs in delivering credit to those in the
bottom of the economic pyramid and to enable them play their assigned role in a growing
economy, it is proposed to revise these criteria,” the RBI said in its Statement on Developmental
and Regulatory Policies on Friday, adding that detailed guidelines would be issued soon.

The income and loan limits to classify an exposure as eligible asset were last revised in 2015.

Micro finance crisis

Following the micro finance crisis in Andhra Pradesh in 2010, a sub-committee of the Central
Board of the Reserve Bank, chaired by YH Malegam, was set up to study the issues in the sector.
Based on its recommendations, a separate category of NBFC- MFI was created with a detailed
regulatory framework in December 2011. Industry players welcomed the move, and said that it
is in tandem with the rising income levels.

“This is a good move, reflecting the change in household income since 2015, and allows clients
to avail a higher loan amount from RBI-regulated formal financial institutions.

“Besides this change, it will be a win-win situation for the lender and the borrower by providing
more room to individual NBFC-MFIs to lend and allow more households access credit,” said
Manoj Nambiar, Chairperson, MFIN.

HP Singh, Chairman and Managing Director, Satin Creditcare Network, said: “This specially augers
well for rural microfinance because new borrowers, who could not come in the fold earlier due
to lending limits and household income limits, will now be included.”
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Lending limit per borrower also raised from ¥1 lakh
to 31.25 lakh

In a2 move that will enable more borrowers to avail leans
from microfinance institutions {MFI}, the Reserve Bank
of India has decided to raise the household income limit
of borrowers to 2 lakh for urban and semi urban areas
from 71.6 lakh.

For rurzl areas, the limit has been increased from 31
lakh to 1.25 Iakh. Loans by MFIs to such borrowers are
uncollateralised.

This will mean that 2ll the borrowers havingan
household income of Z2 1akh in urban/semi urban areas
and 71.25 Iakh in rural areas will be eligible for loans
from MFIs, which are uncollateralised.

Income threshold to avail microfinance increased

Lending limit per borrower also raised from X1 lakh to X1.25 lakh

In a move that will enable more borrowers to avail loans from microfinance institutions (MFI),
the Reserve Bank of India has decided to raise the household income limit of borrowers to X2
lakh for urban and semi urban areas from X1.6 lakh.

For rural areas, the limit has been increased from X1 lakh to X1.25 lakh. Loans by MFIs to such
borrowers are uncollateralised.

This will mean that all the borrowers having an household income of X2 lakh in urban/semi urban
areas and X1.25 lakh in rural areas will be eligible for loans from MFIs, which are uncollateralised.
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The lending limit per borrower has also been hiked from X1 lakh to X1.25 lakh.

The RBI said the decision was taken after taking into consideration the important role played by
MFIs in delivering credit to those at the bottom of the economic pyramid and enable them to
play their assigned role in a growing economy. “This is a good move reflecting the change in
household income since 2015 and allows clients to avail higher loan amounts from RBI-
regulated... institutions,” said Manoj Nambiar, chairperson, Microfinance Institutions Network.

“This change will provide more room to NBFC-MFIs to lend and allow more households access to
credit. Microfinance lenders will use this increased limit to continue to lend to the over 50 million
borrowers,” Mr. Nambiar added.
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Microfinamce lending Hmi ralsed to Rs 125 Lakh
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Microfinance lending limit raised to Rs 1.25 Lakh

Chennai: The RBI has increased the household income limit as well as the lending limit per
borrower for NBFC-MFIs (non-banking financial company—micro finance institutions), thus
providing a potential for around 25 per cent incremental growth. But industry observers are
apprehensive about the higher risk involved in the growth of average ticket size.

The household income limit for borrowers of NBFC-MFIs has been increased from the current
level of Rs 1 lakh for rural areas and Rs 1.60 lakh for urban/semi urban areas to Rs 1.25 lakh and
Rs 2 lakh, respectively. Further, the lending limit per borrower has been raised from Rs 1 lakh to
Rs 1.25 lakh. These measures are expected to boost MFI lending to the bottom of the economic
pyramid, RBI said.

“This is a good move reflecting the change in household income since 2015 and allows clients to
avail a higher loan amount from RBI regulated financial institutions. Besides this change it will be
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a win-win situation for the lender and the borrower by providing more room to individual NBFC-
MFIs to lend and allow more households access credit,” said Manoj Nambiar, Chairperson, MFIN.
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Chennai: The RBI has increased the household income limit as well as the lending limit per
borrower for NBFC-MFIs (non-banking financial company—micro finance institutions), thus
providing a potential for around 25 per cent incremental growth. But industry observers are
apprehensive about the higher risk involved in the growth of average ticket size. The household
income limit for borrowers of NBFC-MFIs has been increased from the current level of Rs 1 lakh
for rural areas and Rs 1.60 lakh for urban/semi urban areas to Rs 1.25 lakh and Rs 2 lakh,
respectively. Further, the lending limit per borrower has been raised from Rs 1 lakh to Rs 1.25
lakh. These measures are expected to boost MFI lending to the bottom of the economic pyramid,
RBI said.

“This is a good move reflecting the change in household income since 2015 and allows clients to
avail a higher loan amount from RBI regulated financial institutions. Besides this change it will be
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a win-win situation for the lender and the borrower by providing more room to individual NBFC-
MFIs to lend and allow more households access credit,” said Manoj Nambiar, Chairperson, MFIN.
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In case of untoward incidents like natural calamities, this can lead to a spike in delinquencies.

Further, the eastern states have been registering a significantly higher growth in recent times,
which has been becoming a matter of concern for the industry.

Chennai: The RBI has increased the household income limit as well as the lending limit per
borrower for NBFC-MFIs (non-banking financial company—micro finance institutions), thus
providing a potential for around 25 per cent incremental growth. However, industry observers
are apprehensive about the increased risk involved in the growth of average ticket size.

The household income limit for borrowers of NBFC-MFIs has been increased from the current
level of Rs 1 lakh for rural areas and Rs 1.60 lakh for urban/semi urban areas to Rs 1.25 lakh and
Rs 2 lakh, respectively. Furthermore, the lending limit per eligible borrower has been raised from
Rs 1 lakh to Rs 1.25 lakh. These measures are expected to boost MFI lending to the bottom of the
economic pyramid, RBI said.

“This is a good move reflecting the change in household income since 2015 and allows clients to
avail a higher loan amount from RBI regulated formal financial institutions. Besides this change
it will be a win-win situation for the lender and the borrower by providing more room to
individual NBFC-MFIs to lend and allow more households access credit. The microfinance lenders
will use this increased limit to continue to lend responsibly to the over 50 million borrowers and
contribute to financial inclusion,” said Manoj Nambiar, Chairperson, MFIN on the RBI Policy.

M. B. Mahesh, Associate Director, Kotak Institution-al Equities believes the incremental growth
of 25 per cent will not happen immediately, but would take two to three years.

However, some industry observers are skeptical. “RBI has considered the possible income
increase in the past four-five years, taking into account the inflation as well as the increase in
minimum wages. However on the ground, income levels may not have increased in every region
equally,” an expert said.

Further, the eastern states have been registering a significantly higher growth in recent times,
which has been becoming a matter of concern for the industry. Increase in average ticket size as
well as number of loan accounts per borrower are risk factors. Single borrower having accounts
with different micro credit agencies, including universal banks, small finance banks, NBFCs and
NBFC-MFls, is also a risk factor. In case of untoward incidents like natural calamities, this can lead
to a spike in delinquencies.
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The Reserve Bank of India on Friday raised income limits to be eligible for loans as the banking

regulator wants more borrowers to have access to microfinance credit,
Monetary Policy: RBI Eases Norms For Microfinance Lenders, Hikes Loan Limit To Rs 1.25 Lakh

The Reserve Bank of India on Friday raised income limits to be eligible for loans as the banking
regulator wants more borrowers to have access to microfinance credit. The household income
limit for rural borrowers has been raised to Rs 1.25 lakh per annum from Rs 1 lakh earlier, RBI
said in a statement on developmental and regulatory policies uploaded on its website. For semi-
urban and urban households, the limit has been raised to Rs 2 lakh from Rs 1.6 lakh earlier. RBI
also allowed microfinance lenders to extend maximum credit worth Rs 1.25 lakh to eligible
borrowers from Rs 1 lakh earlier.

The new limits will apply to non-banking finance company-microfinance institutions. That’s
expected to improve the flow of credit to the economically weaker sections of the society. The
increase in household income limit will also allow banks to classify more loans as “microfinance”
on their books, allowing more liquidity being made available to NBFC-MFIs. Typically, banks
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purchase microfinance loans from smaller lenders to ensure that their priority sector loan
requirement is met.

As of June, there were 84 entities in the NBFC-MFI segment where the outstanding loan book
stood at nearly Rs 57,000 crore, according to data collated by Equifax. Among banks, the total
microfinance loan book stood at more than Rs 78,000 crore. “This is a good move reflecting the
change in household income since 2015 and allows clients to avail of a higher loan amount from
the RBI regulated formal financial institutions,” Manoj Nambiar, chairman at MicroFinance
Institutions Network, told BloombergQuint. This change will also be a win-win for lenders and
borrowers as it will provide more room to individual NBFC-MFIs to lend and allow more
households access credit, Nambiar said. “The microfinance lenders will use this increased limit to
continue to lend responsibly to over 50 million borrowers and contribute to financial inclusion.”

The central bank had last revised the household income and loan limit in 2015. The current
revision limit, it said in the statement, is being made after taking “into consideration the
important role played by MFIs in delivering credit to those in the bottom of the economic
pyramid, and to enable them to play their assigned role in a growing economy”. The RBI will issue
detailed guidelines soon.

The microfinance industry has faced stringent norms after a crisis in the sector in 2010. At the
time, microfinance lenders concentrated in Andhra Pradesh had seen severe deterioration in
their business as over-lending to smaller borrowers led to a state-wide problem. RBI had set up
a committee under YH Malegam to study the segment and recommend appropriate norms. The
recommendations of the committee were then implemented in 2011 to ensure that another
microfinance crisis doesn’t take place.
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India Inc. reacts to RBI’s rate cut decision

The MPC’s decision to continue its accommodative policy stance as long as it is necessary to
revive growth cheers industry.

The Reserve Bank of India (RBI) on Friday reduced the repo rate by 25 basis points (bps) to 5.15%,
the lowest since March 2010. It also reduced its GDP growth forecast for FY20 to 6.1% from 6.9%.
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The Monetary Policy Committee has “also decided to continue with the accommodative stance
as long as it is necessary to revive growth, while ensuring that inflation remains within the
target”.

Here are reactions from the industry on the policy decision:
Chandra Shekhar Ghosh, MD & CEO, Bandhan Bank

The rate cut has been in line with expectations. While overall growth seems to be sluggish, in
core Bandhan Bank markets —rural and semi-urban India — we are experiencing business as usual.
The setting up of the ‘Acceptance Development Fund’ is an encouraging move and should help
in driving easier spends and consumption.

Rajnish Kumar, chairman, SBI

The 25 bps rate cut coupled with an explicit policy acknowledgement of further rate cuts would
ensure that fiscal and monetary policy work in tandem in arresting growth concerns. The
lowering of the GDP growth outlook to 6.1% for FY20 also reflects a realistic projection in view of
weak domestic demand, slowing global growth and continuing trade tensions.

On the development and regulatory front the decision to extend the collateralised liquidity
support on a round-the-clock basis is a welcome step as it will help banks extend the NEFT facility
in a seamless and non-disruptive manner. Allowing domestic banks to quote exchange rates on
a 24-hour basis heralds a paradigm shift for the Indian forex market. Having said that, how much
competitive rates banks will be able to quote post Indian market hours, will be keenly watched
going forward. Creation of the Acceptance Development Fund (ADF) and the decision to have
100% digitally enabled districts in each state/UT will further expedite the current pace of
expansion of the digital payments ecosystem across the country.

Jyoti Vaswani, chief investment officer, Future Generali India Life Insurance

The MPC has yet again exemplified its proactiveness by complementing the fiscal initiatives of
the government with monetary policy easing in order to more effectively revive the economy.
The MPC’s emphasis on maintaining the accommodative stance as long as it’s imperative to
resuscitate growth rightly sets the stage for more rate cuts in the future, albeit the policy could
have been more appealing with some counter-cyclical measures. While the MPC has delivered
with a long series of rate cuts, ensuring policy efficacy in terms of transmission in lending rates
and pickup in growth should be the way forward.

Manoj Nambiar, chairperson, MFIN
This is a good move reflecting the change in household income since 2015 and allows clients to

avail a higher loan amount from RBI-regulated formal financial institutions. Besides this change
it will be a win-win situation for the lender and the borrower by providing more room to



individual NBFC-MFIs to lend and allow more households access credit. The microfinance lenders
will use this increased limit to continue to lend responsibly to the more than 50 million borrowers
and contribute to financial inclusion.

Surendra Hiranandani, chairman and managing director, House of Hiranandani

With the festive season round the corner, we definitely welcome this move as people make huge
purchases during Navratras and Diwali. The real estate sector has been looking forward to such
initiatives to boost sales as it is highly sensitive to interest rate movements. This further reduction
of repo rate will not only bring down the lending rates but also incentivise investment and boost
consumption. The government has already announced a series of measures including a steep cut
in corporate tax amongst others to jump-start growth and revive the sagging economy.

George Alexander Muthoot, MD, Muthoot Finance

RBI’s rate cut of 25 bps focuses on improving the financial health of the economy and managing
inflation. We look forward to recovery in consumption levels with banks eventually passing on
the benefits to both corporates and consumers. With constant rate cuts, amendments in policies
and the beginning of festive season, we expect the economy to be soon in its best health.

Zarin Daruwala, CEO, India, Standard Chartered Bank

RBI reaffirmed its strong commitment to India’s growth by cutting the repo rate by 25 bps and
continuing with its accommodative stance. Cumulative reduction of 135 bps in repo rate
delivered so far in 2019, along with the recent cut in corporate tax by the Govt., should help
revive growth in the coming months. Additionally, the move to a 24x7 NEFT payment system and
allowing domestic banks to offer forex prices to non-residents, are some of the other positive
steps.

Mihir Vora, chief investment officer, Max Life Insurance

Taking into account the continuing slowdown including the high-frequency indicators, RBI
revised its growth projections for FY20 downwards from 6.9% in the August policy to 6.1%. The
focus has shifted further towards supporting growth as inflation is well below RBI's 4% target.
Further, global data also indicates that even the global growth outlook is weakening.

With this backdrop, RBI re-iterated that with inflation expected to remain below target, there is
policy space to address growth concerns by reinvigorating domestic demand within flexible
inflation targeting mandate. RBI’'s move to reduce repo rate by 25 bps is a welcome one and will
help in lowering cost of capital in the economy.
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[n case of untoward incidents like natural calamities, this can lead to a spike in delinquencies.
Chennai: The RBI has increased the housenoid income limit as well as the lending limit per
borrower for NBFC-MFIs (non-banking financdial company-micro finance institutions), thus
providing a potential for around 25 per centincremental growth. However, industry observers
are apprehensive about the increased risk involved in the growth of average ticket size.

The household income limit for borrowers of NBFC-MFIs has been increased from the current
level of Rs 1 lakh for rural areas and Rs 1.60 Iakn for urban/semi urban areas to Rs 1.25 Iakh and
Rs 2 Iakh, respectively. Furthermore, the lending [imit per eligible borrower has been raised from
Rs 1 Izkh to Rs 1.25 lakh. These measures are expected to boost MFI lending to the bottom of the

economic pyramid, RBI said.
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In case of untoward incidents like natural calamities, this can lead to a spike in delinquencies.
Chennai: The RBI has increased the household income limit as well as the lending limit per
borrower for NBFC-MFIs (non-banking financial company-micro finance institutions), thus
providing a potential for around 25 per cent incremental growth. However, industry observers
are apprehensive about the increased risk involved in the growth of average ticket size.
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The household income limit for borrowers of NBFC-MFIs has been increased from the current
level of Rs 1 lakh for rural areas and Rs 1.60 lakh for urban/semi urban areas to Rs 1.25 lakh and
Rs 2 lakh, respectively. Furthermore, the lending limit per eligible borrower has been raised from
Rs 1 lakh to Rs 1.25 lakh. These measures are expected to boost MFI lending to the bottom of the
economic pyramid, RBI said.

"This is a good move reflecting the change in household income since 2015 and allows clients to
avail a higher loan amount from RBI regulated formal financial institutions. Besides this change
it will be a win-win situation for the lender and the borrower by providing more room to
individual NBFC-MFIs to lend and allow more households access credit. The microfinance lenders
will use this increased limit to continue to lend responsibly to the over 50 million borrowers and
contribute to financial inclusion," said Manoj Nambiar, Chairperson, MFIN on the RBI Policy.

M. B. Mahesh, Associate Director, Kotak Institution-al Equities believes the incremental growth
of 25 per cent will not happen immediately, but would take two to three years.

However, some industry observers are skeptical. "RBI has considered the possible income
increase in the past four-five years, taking into account the inflation as well as the increase in
minimum wages. However on the ground, income levels may not have increased in every region
equally," an expert said.

Further, the eastern states have been registering a significantly higher growth in recent times,
which has been becoming a matter of concern for the industry. Increase in average ticket size as
well as number of loan accounts per borrower are risk factors. Single borrower having accounts
with different micro credit agencies, including universal banks, small finance banks, NBFCs and
NBFC-MFls, is also a risk factor. In case of untoward incidents like natural calamities, this can lead
to a spike in delinquencies.
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Chennai: The RBI has increased the housenoid income limit as well as the lending limit per
borrower for NBFC-MFIs (non-banking financial company—micro finance institutions), thus
providing a potential for around 25 per cent incremental growth. But industry observers are
apprenensive about the higher risk involved in the growth of average ticket size. The housenold
income limit for borrowers of NBFC-MFIs has been increased from the current level of Rs 1 [akh
for rural areas and Rs 1.60 Iakh for urban/semi urban areas to Rs 1.25 lakh and Rs 2 lakh,
respectively. Further, the lending limit per borrower nas been raised from Rs 1 Iakh to Rs 1.25
lakh. These measures are expected to boost MFI lending to the bottom of the economic pyramid,
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Chennai: The RBI has increased the household income limit as well as the lending limit per
borrower for NBFC-MFIs (non-banking financial company—micro finance institutions), thus
providing a potential for around 25 per cent incremental growth. But industry observers are
apprehensive about the higher risk involved in the growth of average ticket size.


https://m.dailyhunt.in/news/india/english/deccan+chronicle-epaper-deccanch/microfinance+lending+limit+raised+to+rs+1+25+lakh-newsid-140249120
https://m.dailyhunt.in/news/india/english/deccan+chronicle-epaper-deccanch/microfinance+lending+limit+raised+to+rs+1+25+lakh-newsid-140249120
https://m.dailyhunt.in/news/india/english/deccan+chronicle-epaper-deccanch/microfinance+lending+limit+raised+to+rs+1+25+lakh-newsid-140249120

The household income limit for borrowers of NBFC-MFIs has been increased from the current
level of Rs 1 lakh for rural areas and Rs 1.60 lakh for urban/semi urban areas to Rs 1.25 lakh and
Rs 2 lakh, respectively. Further, the lending limit per borrower has been raised from Rs 1 lakh to
Rs 1.25 lakh. These measures are expected to boost MFI lending to the bottom of the economic
pyramid, RBI said.

'This is a good move reflecting the change in household income since 2015 and allows clients to
avail a higher loan amount from RBI regulated financial institutions. Besides this change it will be
a win-win situation for the lender and the borrower by providing more room to individual NBFC-
MFIs to lend and allow more households access credit,' said Manoj Nambiar, Chairperson, MFIN.
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Reserve Bank increases the lending limit of MFls, villages and towns will get relief

The central government is taking all kinds of steps to fight the economic slowdown in the country.
RBI also takes relief measures from time to time. In this series, reviewing the monetary policy,
the lending limit for Micro Finance Institutions (MFIs) has been increased from Rs 1 lakh to Rs
1.25 lakh from the existing Rs 1 lakh. This move of the central bank will increase the availability
of credit in rural and urban areas.

RBI has raised the eligibility limit of household income for borrowers from non-banking financial
companies (NBFCs) or MFls to Rs 1.60 lakh from the existing one lakh for rural areas and from Rs
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1.25 lakh to Rs 2 lakh for urban and urban areas. RBI said that detailed guidelines in this regard
will be issued soon.

Manoj Nambiar, president of MFIN, a platform for microfinance units, welcomed the decision,
saying it was a good decision. This shows the change in the income of families since 2015. This
will enable customers of microfinance institutions to borrow more than before. He said that
microfinance institutions are making a significant contribution to increasing financial inclusion by
helping more than 5 crores people. One of the reasons for the slowdown in the country is the
decrease in demand in rural areas.
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