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‘We see huge demand for credit in
the next6 months MFIN chief

KR SRIVATS

New Delhi, May 31

As India goes for a calibrated
opening up after 66 days of lock-
down and livelihood concerns
gains primacy, Micro-finance In-
stitutions Network (MFIN), an
RBl-approved self-regulatory or-
ganisation (SRO) for the NBFC-

MF industry, sees huge demand

for credit in the next six months,
atop official said.

“Everybody who has come out
of a lockdown has essentially
used a big portion of their family
savings. Obviously when you re-
start you will need money and
every customer will need emer-
gency credit to kick-start their
livelihood activity. So we see
ourselves playing a role there.

“As of today when you see
scenario of moratorium getting
over in August, I see some
amount of growth happening
for the MFl industry, especially in
the second half this fiscal”
Manoj Kumar Nambiar, Chair-
man, MFIN told BusinessLine.

However, MFIN does not see
too much of growth in the first

half from where the industry

closed in end-March this fiscal.
“The first half will go in man-

Manoj Kumar Nambiar

aging the current portfolio and
current customers and ensuring
that we are able to bring all of
them back to some kind of mo-
mentum on repayment. This will
clearly be our number one prior-
ity. The industry is not going to
chase new customers in the first
half,” Nambiar said.

Nambiar - expressed confid-
ence that there will be reason-
able liquidityin the system, espe-
cially after what RBI has doneé in
the short term and the govern-
ment has announced for the me-
dium term. Currently, the mi-

crofinance industry has overall

outstanding loan portfolio of
¥2.2-akh crore.

Nambiar sees most NBFC-MFls
focussing on protecting assets in
the first half while looking for

“meaningful growth” if the
second half of this fiscal.

Nambiar highlighted that
moratorium doesn’t come free
and there is a cost attached to it.
“We have taken a responsible
stand at MFIN and urged all our
members to educate customers
on the cost of moratorium. In
the first réund of moratorium
(announced by RBI Governor on
March 27), most NBFC-MFIs took
astand to extend it to customers
because it was lockdown period.
From May, we have started see-
ing collections,” he said.

Nambiar highlighted that the
second round moratorium is ex-
pected to be more nuanced than
the first. “The first moratorium
was essentially for two months
as it was announced-on March 27
and by then our March collec-
tions were already done. The
second one is for three months
and has to beadministered in an
intelligent way where there is
proper discussion with cus-
tomer and where there has to be
financial advice. “So our mes-
saging is if you (customer) can
pay, please pay as it will help you
clear your outstanding faster. If
you are in a tight spot, we do
have the facility to extend
moratorium till August,”he said.
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‘Banks prov1ded moratorlum to 5()%
NMNOJNAMBIAR.CImrpemon. agri connection has led to cash
Microfinance Institutions Netw- flows due to the harvest season
ork(MFIN), the self-regulatoryor- justgoneby.
ganisation of microfinance firms, -
spoke to GEORGE MATHEW ona Are banks giving moratorium
host of issues being faced by the to MFIs? They were
MEFI sector which has aloan port- reluctant...
folio of Rs 2.2 lakh crore and a As our most important
client base of 60 million. Edited lenders, banks play a very critical
excerpts: role in the delivery of microfi-
-nance services. After the initial
What is the impact of the Manoj Nambiar, confusiononwhether intermedi-
lockdown on MFIs? Have chairperson, MFIN aries could geta moratorium from
collections fallen? banks which got clarified by the
Lockdownhasbeend\alleng : RBI Governor later, most banks re-
ingfor NBFC-MFIs.Asperthereg-  now, over 90 per cent MFlsand  approached their board to offer
ulatory mandate, NBFC-MFIs  branches are operational. moratorium on a case to case ba-
were to offer moratorium to all : sis.Overall,inabout 50 per cent of
segments of microborrowers.On ~ Which segment of MFI cases, moratorium was extended.
the otherhand, theywereincon-  borrowersis hit maximum — '
stant dialogue with their lenders  rural or SHGs or farmers or When do you think normalcy
seeking back-to-back morato-  retail borrowers? will return in the MFI
rium. In the initial phase of the Most of the MFI borrowers fall :
lockdown, therewasnoeconomic  in the JLG model of business. The extended moratorium
activity. However,inthelaterstage  Urban borrowers have been the will end in August 2020. We hope
of the lockdown, MFlswhichwere  worst hit with the stringentlock-  and expect near normalcy to re-
inorangeand greenzonesstarted  down, while semi-urban and ru- turn by the end of December.
their operations post relaxation  ral borrowers have fared better Full interview on
offered by the government. And  with lesser disruption. Also, the www.indianexpress.com
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Lockdown has been challenging for NBFC-MFIs. As per the regulatory mandate, NBFC-MFIs were to

offer moratorium to all segments of micro borrowers.
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Maharashtra Coronavirus Live Updates:
Uddhav Thackeray welcomes extension
PMGKAY till November end
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MFIs witness a
steady gainin
ruralrecoveries

Borrowers clearing dues despite
moratorium option

STATUS CHECK (as of Dec31, 2019)
30mn |%67,320cr |34%
Numberof borrowers | Outstanding loan of portfolio
accounted for
stand
28,623 | 13,844 |y
Average loan distributed Number of the country
peraccount branches
Souce: MFIN
NAMRATA ACHARYA #8410 per cenl. “Recoveries are

Kelketa, 2 June

Rural customers of most

Dbetter in rural arcas. First, with
income from harvesting, peo-
ple arc able to repay the loans.

(MFTIs) arc stcadily clearing
their dues, despite the exlen-

Second, liveli in rural
arcas arc less affected by
Covid," said Nambiar.

sionin MostMLls

Psatish,

are expectingabove S0 per cent.
recovery in June, backed
mostly by rural repayments.
Income from the harvest-
ing scason, along with the
essential nature of nral occu-
parions, has helped rural bor-
rowers be mare resilient 1o the

ceonomic slowdown.
AccordingloM] cover-
s fronm rural areas in May were

higher by 10-20 per cent com-
pared (o urban areas.

Majority of MFI borrowers
have the option 1o avail of the
moratorium  till the end
of August. CredilAccess
Grameen, which has about
85 per cent of its borrowers in
rural areas, offered a blanket
moratorium on repayment for
Apriland May. In.June, the MI'I
is cying 70 per eent reeovery.

Based on interactions with
borrosvers over the past15days,
the MF1 has estimated that

of Sa-Dhan, another microfi-
nance representative body,
said that while the overall
recovery in April was about 8-
9 pereent, it had risen to 15-16
per cenl in May. “Roughly, it
recoverics in urban arcas are
inthe range of 11-12percent, in
rural arcas they are 15-16 per
cenl,” said Satish.

According (o Rahul Mittra,
CEO of Margadarshak
Tinancial Servi a rural
focused organisation with
operations in Lhe agricullure
belt of UP and Bihar; recovery
for May was 25-30 per cent,
compared almost nilin April.

“We are looking (o nearly
double the recoveries in.June,”
said Mittra.

As of December 31, 2019,
INBFC-MFIs had about 30 mil-
lion customers, with an aggre-
gate gross loan portfolio at
67,320 crore. Due 1o

70 pereentofi
willing Lo repay in the present
month, while 20 per cent have
sought additional time of
15-30 days. ‘The remaining
10 percent, whoarcurbanbor-
rowers, have expressed inabili-
Ly to repay soon,

“Besides harvesling
incomne, the essential nature of
services in rural areas such as
agriculture and dairy are likely
10 helpin recoveries. These sec-
tors have already been func-
tioningover thelast4-5 weeks,”
sitidd Udaya Kumar Hebbar, MD
and CEOQ of CreditAccess
Grameen.

According  to  Manoj
Nambiar, chairman of MEIN
(Microfinance  nstilutions
Network), a representative
organisation of microfinance
institutions the percentage of
recovery i from 20-40 per cent

India’s foux] grains production
is estimated at a record 291.95
million tonnes (mt) for the
2019-20 crop year (huly=June),
‘beating the target of 291 mt.
Foreignfunding

Salya MicroCapital and
sindhuja Microcredit have
raised funding of %105 crore
and 65 crore, respectively.
‘The funding is (rom Japan's
Gojo & Company for Satya,
and Norway firms Nordic
Microfinance [nitiative and
Carpediem  Capital  for
Sindhuja.

“This clearlyshows thecon-
fidence thal equily investors
have in the Indian microfi-
nance scctor, and on its capac-
ity to bounce back and man-
age its portfolio qualitics,
making it a safe and viable

ACTosS ics, though in
itisasmuch

impacti ”said Harsh
i CEOO[MEIN.
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MFIs may lose
X1.5K croreon
moratorium

NAMRATA ACHARYA
Kolkata, 15June

The microfinance industry
(MFI) will lose nearly
1,500 crore if it has to forgo
interest on interest for six
months on loan which is eli-
gible for moratorium.

“Interest component for
the industry during the six-
month moratorium on loan
outstanding of about 2.3 tril-
lion comes to around 27,500
crore. Ofthis, the component
of interest would be nearly
31,500 crore,” said Manoj
Nambiar, chairman,
Microfinance Institutions
Network (MFIN).

In view of further interest
payable on interest, a sub-
stantial number of rural bor-
rowers are already on course
to repay their dues.

In June, the MFI expects
to recover close to 50 per
cent of its dues.

“When we interacted
with our customers, we
informed them about the
costs associated with the
moratorium. Several bor-
rowers preferred to repay
rather than seck moratori-
um,” said Nambiar.

The industry apprechends
that waiver of further interest
on interest would distort cred-
it culture and may encourage
borrowers who can pay o
defer their repayments.

“MFIs should also get
interest waiver on their bor-
rowings from banks and
financial institutions.
Otherwise, they will be hit
hard and many may post loss-
es,” said P Salish, excculive
director, Sa-Dhan, a represen-
tative body of MI’Is.

In March, the Reserve
Bank of India (RBI) had ini-
tially come out with dispen-
sation of three months’ mora-
torium and later extended it to
six months to protect borrow-
ers on account of slowdown
in economic activity due to
the Covid-19 outbreak.

On Friday, the Supreme
Court had said it was not con-
sidering a complete waiver of
interest but was only con-
cerned that postponement of

interest shouldn’t accrue fur-
ther interest.

Supportpackage for
small MFIs

The microfinance industry is
pitching for a relief package
for small microfinance organ-
isations, which are finding it
difficult to sustain in the
absence of credit support.

In a representation to the
Union finance ministry, Sa-
Dhan has said, of the 96 small
MFTSs, 60 need equity support.
It called for equity support of
%10 crore each, or proportion-
ate to their loan portfolio,
with a minimum level of ¥6
crore each.

Remaining of the 36 MFIs
are either societies, trusts or
cooperatives. This would
require a package of about
%520 crore, Sa-Dhan said.

Also, the industry body
sought long-term loans of ¥10-
20 crore with five to seven
years of repayment period.
‘The total requirement for
such credit support would be
around 1,600 crore.

Sa-Dhan also sought
support for payment of rent
for office premises and pay-
ment of utility bills for small
MFIs for the period of the
lockdown.

It also sought 50 per cent
support for a period of three
months, post lockdown.

Further, salaries paid to
employees and their provi-
dent fund contribution
should be reimbursed fully
for the lockdown period and
50 per cent for three months
beyond the lockdown,
according lo the representa-
tion. The cost of this relief
package is estimated to be
around 140 crore.

As on December 31, 2019,
non-banking financial com-
pany (NBFC)-MFIs had about
30 million customers, with
an aggregate gross loan port-
folio at ¥67,320 crore. About
80 per cent of the MIIs,
which fall in the small and
mid-sized categories, don’t
have investment grade rat-
ing. This makes them ineli-
gible o avail most benefits
from the relief package.
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/Unlo,ck 1.0: MFIs seerise in

repayments, loan demand

‘Recoveries 18-20%
across regions’

SURABHI

Mumbai, June 15

Microfinance institutions
(MFIs) have begun to see a rise

in repayments as the lockdown
eases. While MFIs expect a fur-
ther improvement by the end
of this month, many borrowers
are also keen on taking fresh
loans.

“MFIs have star-
ted working in all
areas except con-
tainment  zones,”
said P Satish, Execut-
ive Director, Sa-
Dhan, an industry
association. “In the

 we expected recov-

| eries to be 12-14 per

- cent but, fortunately, by the

- month end, they were almost
18-20 per cent across various re-
gions. Things are slowly look-

.ing up. Clients with cash are
keen to repay and get addi-
tional lending.”

. He expects further improve-
ment in June and repayments
to stabilise by August-end as
the moratorium on loans
comes to an end.

According to industry play-
ers, many borrowers are also
keen to pay back their loans
and take fresh ones as they try

to restart operations. post
lockdown.
'lnithlly,ﬂm’emsdemand-

for small emergency loans of
about ¥5,000-6,000, but now
there is some demand for
credit. MFIs which have the li-

quidity are giving top-up

pared to semi-urban and urban
areas.

“The rabi harvest was reason-
ably good. Some sectors like
dairy are still getting good local
demand and income genera-

tion in rural areas. There was

total disruption in income
flows for urban MFI clients,”
Satish noted.

However, according to Harsh
Shrivastava, CEO, Microfinance
Institution Network (MFIN), an-
other industry as-
sociation, recover-
ies are unlikely to
get much better till
September.

“Right now, it is
on a best effort
basis across the
country. We should

beginning of May, penaymenttrendsbetter NOL €xpect a very
inrural areas

good recovery. It is

time to maintain a
good connection with borrow-
ers so that when the time
comes, they will pay willingly,”
he said.

Players not for moratorium
MFI players have also reported
that while the moratorium on
term loans is available to all
borrowers, many have chosen
not to take it, especially when it
was extended post May 31.

“Whoever has the repayment
capacity was keen to pay back
the money. . We have also been
making borrowers aware of the
‘interest component,” said an_
industry source.

A recent report by ICICI Se-
curities noted that despite the
moratorium, with resumption
in operations, customers are
proactively clearing their dues
thh nearly 15 per cent recover-

in urban areas and metros.

ing 30-50 per cent better than

—+

Sampark

break through



Publication The Economic Times
Edition All Editions

Date 25t June, 2020
Page No. 06

4

Most MFls Aim to Start New
Loans by September: MFIN

Atmadip.Ray
@timesgroup.com

Kolkata: A majority of microfi-
nance institutions are planning to
resume fresh lending in Septem-
bereven asthe weak liquidity situ-
ation may impede the lending ca-
pacity of small and medium
firms, according to Microfinance
Institutions Network (MFIN).
Atpresent, someof theselenders
are lending to merely a small frac-
tion of borrowers, who have star-
ted paying back dues after a two-
month pause. The industry body
believes that MFIs would only ge-

ar up after the expiry of the Reser-

ve Bank of India-guided moratori-

.um of loan repayment. But the
sector would takemore timetores-
tore normalcy.

The total estimated collective
disbursements by small and big
MFTIs up to September could me-
rely bez2,884 crore, MFIN said in
a report. This is significantly
less than the average disburse-
ments of around 6,600 crore per
month seen in FY20.

“The weak liquidity situation
has restricted their ability to
disburse loans to their custo-

mers. The focus of the NBFC-
MFIs would be to preserve liqui-
dity but at the same time they

will have to start re-lending ina -

gradual manner to their clients
so that they are able to restart
their livelihoods,” MFIN said,
afterdoingastudy on the impact

of Covid relief measures.
About 45 MFIs
= out of 54 MFIN

Thestudyby members have

the industry responded to
body has the study, which
raised has been revie-
concerns wed by ET.

over the The study sho-
liquidity wed that the mi-
situation at crofinance sec-
small and tor has received

mediumMFis debt and refi-

nance support
worth 23,000 crore from banks
and financial institutions since
April while about 97% of it has
been restricted to the bigger
NBFC-MFIs, making the small
and medium-sized MFIs gasping
for liquidity.

Among MFIN members, 13 out of
17 large MFTs, 4 out of 17 medium
MFTs and merely 2 out of 12 small
MFIsarereported tohavereceived
funding support after lockdown.
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MFIs see 50% recovery in June
as rural borrowers avoid using
moratormum

According to MFIs, the recoveries from rural areas in May were higher by 10-20 per cent
compared to that in urban areas
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To address issues faced by them, small
finance banks plan to set up separate
iIndustry body

K Ram Kumar | Mumbai | Updated on June 03, 2020 | Published on June 03, 2020

Small finance banks (SFBs)
are planning to join forces to set up a separate industry

@ @ body so that the common issues being faced by them can

be better represented to the Reserve Bank of India (RBI)
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Economy

Rising recovery in the MFI sector raises
hopes of early economic recovery

Pratim Ranjan Bose | Kolkata | Updated on June 10, 2020 | Published on June 10, 2020

But, MFI refinance is
still an area of concern

@D
The rural and unorganised sectors kept the Indian
@ economy steady after the meltdown in 2008. Can they do

an encore in 20207
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With Unlock 1.0, MFls see improved
repayments, loan demand

Surabhi | Mumbai | Updated on June 15, 2020 | Published on June 15, 2020

Microfinance institutions
(MFIs) have begun to see a rise in repayments as the

@ m lockdown eases. While MFIs expect to see a further

improvement by the end of this month, many borrowers
= |
are also keen to take fresh loans.
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MFIs could lose Rs 1,500 cr on
foregoing moratorium interest
on interest

Industry fears waiver of interest on interest would distort credit culture, may encourage
borrowers who can pay to defer repayment

Topics
microfinance institutions | microfinance industry

Namrata Acharya | Kolkata
Last Updated at june 16, 2020 02:20 IST
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Bandhan Bank, small finance banks emerge
as job creators amid coronavirus pandemic
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Don't be deceived by their nomenclature.
‘Small-finance banks such as Jana and
Ujjivan, and the pioneer in ‘micro’-lending,
Bandhan Bank, are emerging as job creators
even in challenging conditions, helping lift
the pall of gloom in the broader jobs market.

These lenders are in the process of raising
staff strength by 5-10% in the next three-four
manths, although several others in the sector
Among the small finance banks, Ljjivan is looking to add might he more circumspect_ The new

730-200 peaple per month, raising its manpower from workforce will largely be deployed for client
daon’t have people for,” said managing director Nitin sewicing and to boost mpa}'ment pec'ple
Chugh. familiar with the matter said.

the existing 17.300. “We are recruiting for roles that we
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NBFC-MFIs to begin fresh lending only after
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Kolkata: A majority of non-banking finance
companies-microfinance institutions (NBFC-
MFIs) are planning to resume fresh lending
in September, while the weak liquidity
situation may impede the lending capacity of
small and medium firms, Microfinance
Institutions Network (MFIN) said.

At present, some of these lenders are

lending to merely a small fraction of

The collection efficiency or repayment rate of NBFC- borrowers who have started paymg back

MFis has fallen to just about 10% af the end of May: dues after a two-month pause. The in dustry
body believes that about 60-70 percent MFls

would gear up only after the expiry of the Reserve Bank of India-guided moratorium of loan

repayment. But the sector would take more time to restore normaicy.
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Banking Services to Meet Every Need
of the Public
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In 1992, Mr. K. Paul
Thomas founded ESAF as
an idea to solve social

jented issues through
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Press Release: Microfinance sector attracts global
Private Equity capital even amid Covid-19
lockdown
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Two MFIs Set to

Raise Capital
Amid Sectoral
Liquidity Stress

Our Bureau

Kolkata: Delhi-based microfinan-

ce firm Satya MicroCapital and No-
ida-based Sindhuja Microcredit
are in the process of raising %170
crore between them by selling equi-
ty shares even as the sector is going

- through liquidity stress.

The decision to infuse capital du-
ringthelockdown is positive for the
country's microfinance sector, re-
flecting investor confidence with a
business model built around len-

dingto the bottom of

ey thseapyramid. '
tya MicroCapi-

™ tal completed a 105
‘Microcredit crore-deal with Ja-
andSatya pan-based Gojo &
MicroCapital Company on March
areinthe 22. In the process,
process of the overseas inves-
raising tor raised its stake

170cr to 37% from a quar-
i el ter, managing direc-
tor Vivek Tiwari told ET.

Sindhuja Microcredit managing
director Abhisheka Kumar said
that his company has received 25
crore from Norway-based Nordic
.Microfinance Initiative (NMI) whi-
leanotherz40 crore capital infusion
isin the pipeline.

The firm has sought Reserve
Bank of India's permission as the
share sale involves dilution of mo-
rethan26%.

"We are looking to get 320 crore
‘each from NMI and Mumbai-Based
Carpediem Capital," Kumar said.
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“Two microfin firms raised
X170 cr during lockdown’

FE BUREAU
Kolkata, June 1

AT A TIME when the microfi-
nance sectoris facingmounting
liquidity pressure onaccount of
thelockdown,two microfinance
institutions (MFIs) have raiseda
total equity capital of ¥170 crore
from global investment firms.

Delhi-based Satya Micro-
Capital and Uttar Pradesh-
based Sindhuja Microcredit
haveraised ¥105 croreand ¥65
crore, respectively, during the
lockdown phase.

“The confidence exuded by
Japan-based Gojo & Company
that funded Satya MicroCapi-
tal, and Norway-based Nordic
Microfinance Initiative (NMI)
and Carpediem Capital that
funded Sindhuja Microcredit,
inthe Indian microfinance sec-

This shows the confidence
equity investors have on
the Indian microﬁnanco,:

sector, MFIN said
it D R T i T

torat such timesis trulyencour-
aging for the sector,” Microfi-
nance Institution Network
(MFIN),a microlenders’ indus-
try body, said on Monday.
Harsh Shrivastava, CEO,
MFIN, said, “This clearly show
the confidence that equity
investors have on Indian micro-
finance sector, its capacity to
bounce back and manage its
portfolio qualities even during
demonetisation, Andhra crisis
etc, making it a safe and viable
impactinvestment.Bothinvest-
ments camein the last fewdays,
showingresilience of the sector”
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Satya MicroGapital, Sindhuja Microcredit
raise Rs 170 cr from global investors

PNS B MUMBAI

Notwithstanding risk aversion
the sector Is facing, two micro-
finance Institutions Satya
MicroCapital and Sindhuja
Microcredit have managed to
ralse a total of Rs 170 crore
from International Investors.
While New Delhi-based
Satya MicroCapital has raised
Rs 105 crore from Japan-based
Gojo & Comgansy, Uttar
Pradesh-base indhuja
Microcredit was able to get
funds worth Rs 65 crore from
Norway-based  Nordlc
Microfinance Initiative (NMI)
and Mumbai-Based
Carpediem Capital.
Microfinance Institutions
Network (MFIN) Chief
Executive Officer Harsh
Shrivastava said the confl-
dence exuded by Internation-
al Investors In the country’s

mlcroﬁnzx;yce sector at this
time s truly encouragin

"This clearly shows thegéon-
fidence that equity Investors
have on the Indtan microfi-
nance sector, Its capacity to
bounce back and manage its
portfolio qualities even during
demonetisation, Andhra crisis,
etc, making It a safe and viable
Impact Investment. Both
investments came In the past

few days, showing resilience of
the sector,” Shrivastava satd.

Nolda-based Sindhuja
Microcredit co-founder and
Managing Director Abhisheka
Kumar said that of the Rs 65
crore capital, 1t has already
recelved Rs 25 crore and for
the balance Rs 40 crore, it has
sought the Reserve Bank of
India’s (RBI) approval.

"This 1s the Sertes-B funding
round for us. We had raised Rs
25 crore In Sertes-A funding
from Carpediem Capital in
2019," Kumar said.

After this second round of
funding, Sindhuja's capital
position will rise to Rs 100
crore, which, according to
Kumar, will take care of any
liquidity requirement for the
next 18 months, he said.

In July 2018, Gojo &
Company had invested Rs 40-
42 crore in Satya MicroCapital.
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Investors raise stakes in India's
microfinance sector despite stress during

lockdown
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By Atmadip Ray, ET Bureau | Last Updated: Jun 01, 2020, 09.14 PM IST

0O00®
B

Satya MicroCapital, with Rs 1000 crore
asset under management, has already

completed a Rs 103 crore-deal with
Japan-based Gojo & Company on
March 22.

Related

* Uday Kotak fo divest 2. 8% stake in
bank for at least 6,800 crore

* Moody's downgrades India's ratings
to Baa3, maintains negative outlook

* F&O: Nifty's momentum bullish,
buying interest seen across sectors

Norway-based Nordic Microfinance Initiative (NI} while

sitive fc ha yunirv's microfinance se

Co "’91&’1[5 A + E E D

Kolkata: Delhi-based microfinance firm Satya
MicroCapital and Noida-based Sindhuja Microcredit are in
the process of raising Rs 170 crore between them by
selling equity shares even as the sector is going through
liquidity stress.

The decision to infuse capital during the lockdown is
positive for the country's microfinance sector, reflecting
investor confidence with a business model built around
lending to the bottom of the pyramid.

Satya MicroCapital completed a Rs 105 crore-deal with
Japan-based Gojo & Company on March 22. In the
process, the overseas investor raised its stake to 37%
from a quarter, managing director Vivek Tiwari told ET.

Sindhuja Microcredit managing director Abhisheka Kumar
said that his company has received Rs 25 crore from
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Two microfinance firms raised Rs 170 crore during
lockdown: MFIN
IR P finS

New Delhi, Jun 1 (PTI) Microfinance Institution Network (MFIN) on Monday said two companies have raised a total of Rs 170 crore
during the COVID-19 pandemie, reflecting confidence in the sector.

The sector continues to attract long-term private equity capital from the global investment firms as is evident from the combined
equity capital infusion of Rs 170 crore in two microfinance entities during the lockdown phase, RBI recognised self regulatory
organisation MFIN said in a release.

The sector. which has been categorised an essential service, has gradually opened up since April 20 and is looking at being the
provider of credit that is required to rebuild the livelihoods of its clients.

Against this backdrop. two MFIN members, Delhi-based Satya MicroCapital and Uttar Pradesh-based Sindhuja Microcredit have
raised Rs 105 crore and Rs 65 crore, respectively, the umbrella body for microfinance industry said.

Japan-based Gojo & Company funded Satya MicroCapital, and Norway-based Nordic Microfinance Initiative (NMI) and Carpediem
Capital invested in Sindhuja Microcredit.

"This clearly show the confidence that equity investors have on Indian microfinance sector, its capacity to bounce back and manage its
portfolio qualities even during demonitisation, Andhra crisis ete, making it a safe and viable impact investment. Both investments
came in the last few days, showing resilience of the sector," MFI} arsh Shrivastava said.

the last few d 1 g resil fik tor," MFIN CEO Harsh Sl t d

He exudedd confidence that the RBI and government led liquidity infusion measures will help the sector in supporting employment
generation and livelihood rehabilitation across the country. PTI KPM BAL BAL
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Latest News | Two Microfinance Firms Raised Rs
170 Crore During Lockdown: MFIN
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New Delhi, Jun 1 (PTl) Microfinance
Institution Network (MFIN) on Monday said
two companies have raised a total of Rs 170
crore during the COVID-19 pandemic,

reflecting confidence in the sector.

The sector continues to attract long-term

private equity capital from the global investment firms as is evident from the combined

equity capital infusion of Rs 170 crore in two microfinance entities during the lockdown

phase, RBI recognised self regulatory organisation MFIN said in a release.
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Two microfinance firms raised Rs 170 crore during lockdown: MFIN

Microfinance Institution Network (MFIN) on Monday said two companies have raised a total of Rs 170 crore during the COVID-19
pandemic, reflecting confidence in the sector
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Two microfinance
firms raised Rs 170
crore during
lockdown: MFIN

p‘?g PTI 1June 2020

New Delhi, Jun 1 (PTI) Microfinance Institution Network (MFIN) on Monday said two
companies have raised a total of Rs 170 crore dunng the COVID-19 pandemic, reflecting
confidence in the sector.

The sector continues to attract long-term private equity capital from the global investment
firms as is evident from the combined equity capital infusion of Rs 170 crore in two
microfinance entities during the lockdown phase, RBI recognised self regulatory
organisation MFIN said in a release.

The sector, which has been categonised an essential service, has gradually opened up
since April 20 and is looking at being the provider of credit that is required to rebuild the
livelihoods of its clients.

Against this backdrop, twe MFIN members, Delhi-based Satya MicroCapital and Uttar
Pradesh-based Sindhuja Microcredit have raised Rs 105 crore and Rs 65 crore,
respectively, the umbrella body for microfinance industry said.

Japan-based Gojo & Company funded Satya MicroCapital, and Norway-based Nordic
Microfinance Initiative (NMI) and Carpediem Capital invested in Sindhuja Microcredit.

'This clearly show the confidence that equity investors have on Indian microfinance sector,
its capacity to bounce back and manage its portfolio qualities even during demoenitisation,
Andhra crisis etc, making it a safe and viable impact investment. Both investments came

in the last few days, showing resilience of the sector,' MFIN CEO Harsh Shrivastava said.

He exudedd confidence that the RBI and government led liquidity infusion measures will
help the sector in supporting employment generation and livelihood rehabilitation across
the country. PTI KPM BAL BAL
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‘MFIs Satya MicroCapital and Sindhuja Microcredit raised
Rs 170 crore during lockdown’

By: FE Bureau | Published: June 2, 2020 9:17:49 AM

This shows the confidence equity investors have on the Indian microfinance sector, MFIN Adroment

said B® Microsoft 365

Intuitive budget tracking

Powerful business budget-tracking
templates in Excel, plus 1 T8 of
cloud storage per user

SFINANCIAL EXPRESS

Biz News & Updaigmare®

DELIVERED INSTANTLY TO YOUR F]

Join Our @ Ch:

@) tme/TheFinancialExpress(EHed



https://www.financialexpress.com/industry/banking-finance/mfis-satya-microcapital-and-sindhuja-microcredit-raised-rs-170-crore-during-lockdown/1978335/
https://www.financialexpress.com/industry/banking-finance/mfis-satya-microcapital-and-sindhuja-microcredit-raised-rs-170-crore-during-lockdown/1978335/

Sampark

break through
Publication The Economic Times
Edition Online
Date 1%t June, 2020

URL: https://economictimes.indiatimes.com/small-biz/startups/newsbuzz/satya-microcapital-sindhuja-
microcredit-raise-rs-170-crore-from-global-investors/articleshow/76135027.cms

Satya MicroCapital, Sindhuja Microcredit
raise Rs 170 crore from global investors

47

and has a network of 150
d are

M
re looking

PTI | Last Updated: Jun 01, 2020, 04.33 PM IST m
Q00006 : A+ & 5 ]
Comments
MUMBAI- Notwithstanding risk aversion the
sector is facing, two microfinance institutions
Satya MicroCapital and Sindhuja Microcredit

have managed to raise a total of Rs 170
crore from international investors.

While New Delhi-based Satya MicroCapital
has raised Rs 105 crore from Japan-based
Gojo & Company, Uttar Pradesh-based

. Sindhuja Microcredit was able to get funds
Satya has adopted a unigue limited liability group (LLG) worth Rs 65 crore from Norway-based
model for extending loans and ensuring repayment. Nordic Microfinance Initiative (NMl) and
Mumbai-Based Carpediem Capital.

Microfinance Institutions Network (MFIN) Chief Executive Officer Harsh Shrivastava said
the confidence exuded by international investors in the country's microfinance sector at

this time is truly encouraging.

"This clearly shows the confidence that equity investors have on the Indian microfinance
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Satya MicroCapital, Sindhuja Microcredit raise Rs 170

crore from global investors
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Mumbai, Jun 1 (PTI) Notwithstanding risk aversion the sector iz facing. two microfinance institutions Satya MicroCapital and
Sindhuja Microcredit have managed to raise a total of Rs 170 crore from international investors. While New Delhi-based Satya
MicroCapital has raised Rs 105 crore from Japan-based Gojo & Company. Uttar Pradesh-based Sindhuja Microcredit was able to get
funds worth Rs 65 crore from Norway-based Nordic Microfinance Initiative (NMI) and Mumbai-Based Carpediem Capital.
Microfinance Institutions Network (MFIN) Chief Executive Officer Harsh Shrivastava said the confidence exuded by international
investors in the country"s mierofinance sector at this time is truly encouraging. "This clearly shows the confidence that equity
investors have on the Indian microfinance sector, its capacity to bounce back and manage its portfolio qualities even during
demonetisation, Andhra crisis, ete, making it a safe and viable impact investment. Both investments came in the past few days.
showing resilience of the sector.” Shrivastava said. Noida-based Sindhuja Microcredit co-founder and Managing Director Abhisheka
Kumar said that of the Rs 65 crore capital, it has already received Rs 25 crore and for the balance Rs 40 crore, it has sought the
Reserve Bank of India"s (RBI) approval. "This is the Series-B funding round for us. We had raised Rs 25 crore in Series-A funding
from Carpediem Capital in 2019." Kumar said. After this second round of funding, Sindhuja"s capital position will rise to Rs 100
crore, which, according to Kumar, will take care of any liquidity requirement for the next 18 months, he said. In July 2018, Gojo &
Company had invested Rs 40-42 crore in Satya MicroCapital. "Gojo & Company"s stake will reach 37 per cent after this capital
infusion of Rs 105 crore." Satya MicroCapital Managing Director and CEO Vivek Tiwari said. He said the microfinance institution
(MFT) is also planning to raise USD 35-40 million in this financial year, depending on the market conditions, from a mix of its
existing as well as new investors. Satya MicroCapital started its operations in January 2017 and has a network of 150 branches in 22
states. It primarily caters to women who own businesses and are looking for means of expansion. Satya has adopted a unique limited
liability group (LLG) model for extending loans and ensuring repayment. The company”s LLG model distributes the liability among
each group member which exists only up to 10 per cent of loan tenure in bi-weekly collections. PTI HV HRS
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Microfinance sector attracts global Private Equity capital
even amid Covid-19 lockdown

Kolkata, Jun o1 (UNI) Indian mierofinance sector plays a eritical role in the finaneial inclusion
agenda of the country covering over 60 million end clients with a portfolio outstanding of over
Rs 2.2 lac Crore.

Miecrofinance Institution Network (MFIIN), an RBI recognized self-regulatory organization and
industry association of the microfinance industry in India, today stated that the sector continues
to attract long term private equity capital from the global investment firms as is evident from the
combined equity capital infusion of Rs 170 Crore in two microfinance entities during the
lockdown phase.

The Covid 19 outbreak has put NBFC-MFTs and even their borrowers in a complete economic
lockdown for the past two months.

The sector which has been categorised an "essential service" has gradually opened up since April
20, 2020 and is looking at being the provider of eredit which is required to rebuild the

livelihoods of its clients.
Against this backdrop, two MFIN Members, Delhi-based Satya Micro Capital and Uttar Pradesh-
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Microfinance sector attracts global Private Equity capital even amid
Covid-19 lockdown

The Covid 19 outbreak has put NBFC-MFIs and even their borrowers in a complete economic
lockdown for the past two months.

June 01, 2020 6:16 IST | India Infoline News Service

Indian microfinance sector plays a critical role in the financial inclusion agenda of the country
covering over 60 million end clients with a portfolio outstanding of over INR 2.2 lac crores.
Microfinance Institution Network (MFIN), an RBI recognized self-regulatory organization and
industry association of the microfinance industry in India, today stated that the sector continues to
attract long term private equity capital from the global investment firms as is evident from the
combined equity capital infusion of INR 170 crores in two microfinance entities during the lockdown

phase.

The Covid 19 outbreak has put NBFC-MFIs and even their borrowers in a complete economic
lockdown for the past two months. The sector which has been categorised an "essential service" has
gradually opened up since 20th Apr' 20 and is looking at being the provider of credit which is
required to rebuild the livelihoods of its clients. Against this backdrop, two MFIN Members, Delhi-
based Satya MicroCapital and Uttar Pradesh-based Sindhuja Microcredit have raised INR 105 crore
and INR 65 crore respectively. The confidence exuded by Japan-based Gojo & Company that funded
Satya MicroCapital, and Norway-based Nordic Microfinance Initiative (NMTI) and Carpediem Capital



https://www.indiainfoline.com/article/news-sector-banking-financials/microfinance-sector-attracts-global-private-equity-capital-even-amid-covid-19-lockdown-120060100120_1.html
https://www.indiainfoline.com/article/news-sector-banking-financials/microfinance-sector-attracts-global-private-equity-capital-even-amid-covid-19-lockdown-120060100120_1.html

Sampark

break through
Publication SME Street
Edition Online
Date 1%t June, 2020

URL: https://smestreet.in/msmenews/microfinance-attracts-global-private-equity-capital-even-covid-

19-lockdown/

NEWS & TRENDS v MSME Opportunities v Policies v InFocus v Banking & Finance v Nationwide v ]

Global v SMEStreet Exclusive v SMEStreet League of Mentors Knowledge Quest v

Home News COVID-19

Microfinance Attracts Global Private Equity
Capital even COVID-19 lockdown

Mr Harsh Shrivastava, CEO, MFIN said: “This clearly show the confidence that equity investors
have on Indian microfinance sector, its capacity to bounce back and manage its portfolio qualities
even during demonetisation, Andhra crisis etc, making it a safe and viable impact investment.”
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Microfinance Sector Attracts Global Private Equity Capital Amid
Covid-19 Lockdown

Posted On June 1, 2020 By MediaCatalyst

New Delhi: Indian microfinance sector plays a critical role in the financial inclusion agenda of the
country covering over 60 million end clients with a portfolio outstanding of over INR 2.2 lac
crores. Microfinance Institution Network (MFIN), an RBI recognized self-regulatory organization
and industry association of the microfinance industry in India, today stated that the sector
continues to attract long term private equity capital from the global investment firms as is evident
from the combined equity capital infusion of INR 170 crores in two microfinance entities during

the lockdown phase.

The Covid 19 outbreak has put NBFC-MFIs and even their borrowers in a complete economic

lockdown for the past two months. The sector which has been categorised an "essential service” has
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Satya MicroCapital, Sindhuja Microcredit raise
Rs 170 crore from global investors

Quick Summary

MUMBAL: Notwithstanding risk aversion the sector is facing, two microfinance
institutions Satya MicroCapital and Sindhuja Microcredit have managed to raise a
total of Rs 170 crore from international investors.While New Delhi-based Satya
MicroCapital has raised Rs 105 crore from Japan-based Gojo & Company, Uttar
Pradesh-based Sindhuja Microcredit was able to get funds worth Rs 65 crore from
Norway-based Nordic Microfinance Initiative (NMI) and Mumbai-Based Carpediem
Capital Microfinance Institutions Netwaork (MFIN] Chief Executive Officer Harsh
Shrivastava said the confidence exuded by international investors in the country's
microfinance sector at this time is truly encouraging. "This clearly shows the
confidence that equity investors have on the Indian microfinance sector, its capacity
to bounce back and manage its portfolio qualities even during demonetisation,
Andhra crisis, etc, making it a safe and viable impact investment. Both investments
came in the past few days, showing resilience of the sector,” Shrivastava said.Noida-
based Sindhuja Microcredit co-founder and Managing Director Abhisheka Kurmar
said that of the Rs 65 crore capital, it has already received Rs 25 crore and for the
balance Rs 40 crore, it has sought the Reserve Bank of India 's ( RBI ) approval. We
had raised Rs 25 crore in Series-A funding from Carpediem Capital in 2019," Kumar
said.After this second round of funding, Sindhuja's capital position will rise to Rs 100
crore, which, according to Kumar, will take care of any liquidity requirement for the
next 18 months, he said.In July 2018, Gojo & Company had invested Rs 40-42 crore in
Satya MicroCapital. The company's LLG model distributes the liability among each
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Microfinance sector attracts global Private Equity capital even amid Covid-19 lockdown

New Delhi, June 1, 2020: Indian microfinance sector plays a critical role in the financial inclusion
genda of the country covering over 60 million end clients with a portfolio outstanding of over INR 2.2
be crores. Microfinance Institution Network (MFIN), an RBI recognized self-regulatory organization
nd industry association of the microfinance industry in India, today stated that the sector continues
o attract long term private equity capital from the global investment firms as is evident from the
ombined equity capital infusion of INR 170 crores in two microfinance entities during the lockdown
hase.

he Covid 19 outbreak has put NBFC-MFIs and even their borrowers in a complete economic
ockdown for the past two months. The sector which has been categorised an "essential service" has
gradually opened up since 20th Apr' 20 and is looking at being the provider of credit which is required
to rebuild the livelihoods of its clients. Against this backdrop, two MFIN Members, Delhi-based Satya
MicroCapital and Uttar Pradesh-based Sindhuja Microcredit have raised INR 105 crore and INR 65
crore respectively. The confidence exuded by Japan-based Gojo & Company that funded Satya
MicroCapital, and Norway-based Nordic Microfinance Initiative (NMI) and Carpediem Capital that
funded Sindhuja Microcredit, in the Indian microfinance sector at such times is truly encouraging for
the sector.

Speaking on this achievement, Mr Harsh Shrivastava, CEO, MFIN said: “This clearly show the
confidence that equity investors have on Indian microfinance sector, its capacity to bounce back and
manage its portfolio qualities even during demonitisation, Andhra crisis etc, making it a safe and viable
impact investment. Both investments came in the last few days, showing resilience of the sector. We
are confident that coupled with RBI & Government-led liquidity infusing measures this will help us in
continuing to support employment generation and livelihood rehabilitation across the country.”


https://news.indiaonline.in/press-releases/microfinance-sector-attracts-global-private-equity-capital-amid-covid-81264
https://news.indiaonline.in/press-releases/microfinance-sector-attracts-global-private-equity-capital-amid-covid-81264

t@ Sampark

break through
Publication World News
Edition Online
Date 1%t June, 2020

URL: https://www.worldnewj.com/investors-raise-stakes-in-indias-microfinance-sector-despite-stress-
during-lockdown/

Wi YRLD

info at your ﬂngertlsz

HOME CcoviD -19 WORLD TRENDING NEWS ENTERTAINMENT BUSINESS

CONTACT US

Business

Investors raise stakes in India’s
microfinance sector despite stress

during lockdown

By Admin - June 1, 2020

ile Like 1

)

\
%



https://www.worldnewj.com/investors-raise-stakes-in-indias-microfinance-sector-despite-stress-during-lockdown/
https://www.worldnewj.com/investors-raise-stakes-in-indias-microfinance-sector-despite-stress-during-lockdown/

@ Sampark

break through
Publication Business Sandesh
Edition Online
Date 1%t June, 2020

URL: https://www.businesssandesh.in/microfinance-sector-attracts-global-private-equity-capital-even-
amid-covid-19-lockdown/

7

MICROFINANCE SECTOR ATTRACTS GLOBAL PRIVATE EQUITY CAPITAL EVEN
AMID COVID-19 LOCKDOWN


https://www.businesssandesh.in/microfinance-sector-attracts-global-private-equity-capital-even-amid-covid-19-lockdown/
https://www.businesssandesh.in/microfinance-sector-attracts-global-private-equity-capital-even-amid-covid-19-lockdown/

Publication Investing Guide
Edition Online
Date 1%t June, 2020

@ Sampark

break through

URL: https://www.investingguide.in/news/business-news/mfis-satya-microcapital-and-sindhuja-

microcredit-raised-rs-170-crore-during-lockdown/

R
Goobgle Ads ‘
.

Investing in

STOCK MARKET v BUSINESS GLOBAL TIPS & RESEARCH TRADING STRATEGY

Business News

‘MFls Satya MicroCapital and Sindhuja

Microcredit raised Rs 170 crore during
lockdown'’

By Kaku Kumar - June 2,202

, 202

.- 000000

Get noticed wi

otential custa

MARKET]|



https://www.investingguide.in/news/business-news/mfis-satya-microcapital-and-sindhuja-microcredit-raised-rs-170-crore-during-lockdown/
https://www.investingguide.in/news/business-news/mfis-satya-microcapital-and-sindhuja-microcredit-raised-rs-170-crore-during-lockdown/

Publication Journey Line
Edition Online
Date 1%t June, 2020

URL: http://www.journeyline.in/newsdet.aspx?q=198015

JOURNEY|

Your Voice- Our Medinm~Always To Lead

LEAD PAGE  FRONT PAGE  LEGAL SECTION  OP-ED  BUSINESS NEWS  LOCAL NEWS  WORLD NEWS

Two microfinance firms raised Rs 170 crore during lockdown: MFIN
K3 Share on Facebook o Share on Twitter @ Share on WhatsApp

02/06/2020

NEW DELHI, JUNE 1: Microfinance Institution Network (MFIN) on Monday said two companies have raised a total of Rs 170 crore during
the COVID-19 pandemic, reflecting confidence in the sector. The sector continues to attract long-term private equity capital from the global
investment firms as is evident from the combined equity capital infusion of Rs 170 crore in two microfinance entities during the lockdown
phase, RBI recagnised self-regulatory organisation MFIN said in a release.

The sector, which has been categorised an essential service, has gradually opened up since April 20 and is looking at being the provider of
credit that is required to rebuild the livelihoods of its clients.

Against this backdrop, two MFIN members, Delhi-based Satya MicroCapital and Uttar Pradesh-based Sindhuja Microcredit have raised Rs
105 crore and Rs 65 crore, respectively, the umbrella body for microfinance industry said.

Japan-based Gojo & Company funded Satya MicroCapital, and Norway-based Nordic Microfinance Initiative (NMI) and Carpediem Capital
invested in Sindhuja Microcredit

“This clearly shows the confidence that equity investors have on Indian microfinance sector, its capacity to bounce back and manage its
portfolio gualities even during demonetisation, Andhra crisis etc, making it a safe and viable impact investment. Both investments came in
the last few days, showing the resilience of the sector,” MFIN CEQ Harsh Shrivastava said.

He exudedd confidence that the RBI and government-led liquidity infusion measures will help the sector in supporting employment
generation and livelihood rehabilitation across the country.
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MFIN tohelp 36lakh womenborrowersin Odisha

STATESMAN NEWS SERVICE
BHUBANESWAR, 14 JUNE:

Microfinance Institutions Net-
work (MFIN), an RBI recognized
self-regulatory organization
and microfinance industry
association in India, said that
its members will act as a sup-
port to the 35.88 lakh women
borrowers in Odisha whose
livelihood have been impact-
ed due to Covid 19.

MFIN SRO also has a Toll-
Free Number 18001021080
where the borrower canreach

out to address any concern.

Mr. Dibyajyoti Pattanaik,
Spokesperson for Odisha state,
MFIN said, “The RBI had ini-
tially announced moratori-
um on loans forthree months
from March 1st to May 31st,
and further extended for a
period of additional three
more months ending August
31st 2020. Our member MFIs
will provide necessary infor-
mation on the terms of mora-
torium and additional credit
if she needs.”

bereachingoutto theborrowers
to explain them the facility of
moratorium, its terms and
howtoavailit. Itis the borrower’s
decision tooptinoroptoutfor
it. Borrowerswhohave money
and donotwantto incur addi-
tionalinterest cost of morato-
rium, will be facilitated to
repay.” ltmaybe noted here that
several Women Self Help Groups
havebeen protesting in different
parts of the state allegedly
againstloanrecovery efforts of
private banks and micro finance
firms.

Pattanaikadded, “MFIs will
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Microfinance industry to
support women borrowers

\tfa'r NEWS NETWORK

Bhubaneswar, June 12:
Microfinance Institutions Network
(MFIN), an RBI recognised self-
regulatory organisation and mi-
crofinance industry association in
India, stated that its members will
act as a support to the 35.88 lakh
women borrowers in Odisha whose
livelihood have been impacted due
to the COVID-19 pandemic. MFIN
also has a toll-free number
(18001021080) where the borrower
can reach out to address any con-
cern.

MFIN Odisha spokesperson
Dibyajyoti Pattanaik, said, “MFIs
will be reaching out to the bor-
rowers to explain them the facility
of moratorium, its terms and how
to avail it. It is the borrower’s de-
cision to opt in or opt out for it.
Borrowers, who have money and do
not want to incur additional in-
terest cost of moratorium, will be
facilitated to repay. At the same
time, borrowers who have exhausted
their resources and have no in-
come forthcoming will have the
facility of the moratorium to sup-
port them.”

To protect the interest of the
borrower, MFIN has established a
very strong grievance redressal
mechanism cell which attends to the
concerns of borrowers in Odia lan-
guage in a timely manner: If the bor-
rower faces any issue in availing
moratorium or needs a clarification,
she can first reach out to her own
lender whose number is mentioned
in her loan card. The borrower can
further escalate the issue to MFIN
SRO at toll free number.
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Microfinance industry to support borrowers get back on their feet

Bhubaneswar

Microfinance Institutions
Network (MFIN), an RBI
recognized self-regulatory
organization and
microfinance industry
association in India, today
stated that its Members
will act as a support to the
35.88 lakh women
borrowers in Odisha
whose livelihood have
been impacted due to
Covid 19. MFIN SRO
also has a Toll-Free

n w

Number 18001021080
where the borrower can
reach out to address any
concern.

Mr. Dibyajyoti
Pattanaik, Spokesperson
for Odisha state, MFIN
said, “We are aware that
our women borrower
needs microfinance
services more than ever.
Her livelihood was
impacted due to Covid 19
lockdown and she is now
trying to resume work and

u Fo IS |

generate income. The
Reserve Bank of India
had initially announced
moratorium on loans for
three months from March
Ist to May 31st, and
further extended for a
period of additional three
more months ending
August 31st 2020. Our
member MFIs will
provide necessary
information on the terms
of moratorium and
additional credit if she

needs. This seamless
supply of credit will
generate  economic
vibrancy at the bottom of
the pyramid.”
Explaining how the
microfinance entities will
have a larger role to play
in helping borrowers
rebuild their lives, Mr
Pattanaik added, “MFIs
will be reaching out to the
borrowers to explain
them the facility of
moratorium, its terms and

how to avail it. It is the
borrower’s decision to
opt in or opt out for it.
Borrowers who have
money and do not want to
incur additional interest
cost of moratorium, will
be facilitated to repay. At
the same time, borrowers
who have exhausted their
resources and have no
income forthcoming, will
have the facility of the
moratorium to support
them.”
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Microfinance industry to support bor-
rowers get back on their feet

Bhubaneswar
Microfinance Insntutlons
Network (MFIN). an RBI
recognized self-regulatory
organization and
microfinance industry as-
sociation in India. today
stated that its Members
will act as a support to the
35.88 lakh women borrow-
ers in Odisha whose live-
lihood have been im-
pacted due to Covid 19.
MFIN SRO also has a Toll-
Free Number 18001021080
where the borrower can
reach out to address any
concem.

Mr. Dibyajyoti Pattanaik.
Spokesperson for Odisha
state, MFIN said. "We are
aware that our women bor-
rower needs microfinance
services more than ever.
Her livelihood was im-
pacted due to Covid 19
lockdown and she is now
trying to resume work and
generate income. The Re-
serve Bank of India had
mitially announced mora-
torium on loans for three
months from March 1stto
May 31st. and further ex-

~~ -

tended for a period of ad-
ditional three more months
ending August 31st 2020.
Our member MFIs will pro-
vide necessary information
on the terms of moratorium
and additional credit if she
needs. This seamless sup-
ply of credit will generate
economic vibrancy at the
bottom of the pyramid."
Explaining how the
microfinance entities will
have a larger role to play in
helping borrowers rebuild
their lives. Mr Pattanaik
added. "MFIs will be reach-
ing out to the borrowers to
explain them the facility of
moratorium. its terms and
how to avail it. It is the
borrower's decision to opt
in or opt out for it. Borrow-
ers who have money and
do not want to incur addi-
tional interest cost of mora-
torium. will be facilitated to
repay. At the same time.
borrowers who have ex-
hausted their resources
and have no income forth-
coming, will have the facil-
ity of the moratorium to
support them."

4 m - 4

To protect the interest of
the borrower. MFIN SRO.
which is recognized by the
RBL. has established a very
strong grievance redressal
mechanism cell which at-
tends to the concerns of
borrowers in Odia lan-
guage in a timely manner.
If the borrower faces any
issue in availing morato-
rium or needs a clarifica-
tion. she can first reach out
to her own lender whose
number is mentioned in her
loan card. The borrower
can further escalate the is-

sue to MFIN SRO at TOLL
FREE NUMBER
18001021080.

Microfinance has been op-
erating since many de-
cades in India to provide
formal financial services to
the unbanked population
of India. The RBI regulated
entities like NBFC-MFI.
Small Finance Banks.
Banks. NBFC. and Busi-
ness Correspondents are
working towards providing
these services to women
borrowers in all parts of the
country.
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Bhubaneswar.Jun 11: Microfinance In-
stitutions Network (MFIN). an RBI rec-
ognized self-regulatory organization and
microfinance industry association in In-
dia. today stated that its Members will
actas a support to the 35.88 lakh women
borrowers in Odisha whose livelihood
have been impacted due to Covid 19.
MFIN SRO also has a Toll-Free Num-
ber 18001021080 where the borrower
can reach out to address any concern.
Mr. Dibyajyoti Pattanaik. Spokesperson
for Odisha state, MFIN said. "We are
aware that our women borrower needs
microfinance services more than ever.
Her livelihood was impacted due to
Covid 19 lockdown and she is now try-
ing to resume work and generate income.
The Reserve Bank of India had initially
announced moratorium on loans for three
months from March 1st to May 31st. and
further extended for a period of addi-
tional three more months ending August
31st2020. Our member MFIs will pro-
vide necessary information on the terms
of moratorium and additional credit if she
needs. This seamless supply of credit will
generate economic vibrancy at the bot-
tom of the pyramid." Explaining how the
microfinance entities will have a larger
role to play in helping borrowers rebuild

their lives, Mr Pattanaik added. "MFIs will
be reaching out to the borrowers to ex-
plain them the facility of moratorium. its
terms and how to avail it. It is the
borrower's decision to opt in or opt out
for it. Borrowers who have money and
do not want to incur additional interest cost
of moratorium. will be facilitated to repay.
At the same time. borrowers who have ex-
hausted their resources and have no income
forthcoming, will have the facility of the
moratorium to support them." To protect
the interest of the borrower. MFIN SRO.
which is recognized by the RBI. has estab-
lished a very strong grievance redressal
mechanism cell which attends to the con-
cerns of borrowers in Odia language in a
timely manner. If the borrower faces any is-
sue in availing moratorium or needs a clarifi-
cation, she can first reach out to her own
lender whose number is mentioned in her
loan card. The borrower can further esca-
late the issue to MFIN SRO at TOLL FREE
NUMBER 18001021080. Microfinance
has been operating since many decades in
India to provide formal financial services to
the unbanked population of India. The RBI
regulated entities like NBFC-MFI, Small
Finance Banks. Banks. NBFC, and Busi-
ness Correspondents are working towards
providing these services to women borrow-
ers in all parts of the country.
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Microfinance industry
to support borrowers
get back on their feet

BHATINDA: Micro-
finance Institutions
Network (MFIN), an
RBI recognized self-
regulatory organization
and industry associa-
tion of the microfinance
industry in India, today
stated that its Members
will act as a support to
the 13.7 lakh women
borrowers in Punjab
whose livelihood might
have been impacted due
to Covid 19.MFIN SRO,
which is recognized by
the RBI, has established
a very strong grievance
mechanism cell which
attends to the concerns
of borrowers in regional
language in a timely
manner. If the bor-
rower faces any issue

in availing moratorium
or needs a clarification,
she further escalate the
issue to MFIN SRO at
TOLL FREE NUMBER
18001021080. BPE
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Microfinance industry to support

borrowers get back on their feet

BHATINDA: Microfinance Institutions
Network (MFIN), an RBI recognized self-
regulatory organization and industry
association of the microfinance industry in
India, today stated that its Members will act
as a support to the 13.7 lakh women
borrowers in Punjab whose livelihood might
have been impacted due to Covid 19. MFIN
SRO, which is recognized by the RBI, has
established a very strong grievance
mechanism cell which attends to the
concerns of borrowers in regional language
in a timely manner. If the borrower faces any
issue in availing moratorium or needs a
clarification, she further escalate the issue to
MFIN SRO at TOLL FREE NUMBER
18001021080. Achla Savyasaachi, Head —
State Initiatives, MFIN said, “MFls will be
reaching out to the borrowers to explain
them the facility of moratorium, its terms and
how to avalil it.
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Assam Press Release: Microfinance remains
committed to ensure credit reaches the BoP in
Assam : MFIN
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MFl loans
up30%
last fiscal

ASTAFF REPORTER

Calcutta: The microfinance in-
dustry has posted a 29.26 per
cent rise in gross loan portfolio
at the end of March 31, 2020,
along with a rise in accounts
and the overall portfolioat risk.

According to data com-
piled by Microfinance Institu-
tions Network (MFIN), the
gross loan portfolio as on
March 31, 2020, was Rs 2,31,788
crore against Rs 1,79,314 crore |
as on March 31, 2019.

STEADY RISE

Banks hold the largest
share of portfolio in micro-
credit with a total loan out-
standing of Rs 92,281 crore,
which is 39.8 per cent of the
total microcredit universe.
There has been a 54 per cent
risein portfolio outstanding on
ayear-on-year basis for banks.

NBFC-MFIs are the sec-
ond-largest provider of micro-
credit with a loan amount out-
standing of Rs 73,792 crore, ac-
counting for 31.8 per cent of
the total industry portfolio.

Small finance banks have a
total loan amount outstanding
of Rs 40,556 crore with a total
share of 17.5 per cent. Non-
bank finance companies ac-
count for another 9.8 per cent
and other MFTs account for 1.1
per cent of the universe. |

“In a difficult year, it is
heartening that microfinance
was able to get more liquidity
from itslenders and in turn in-
crease its outreach by adding
new branches and hiring more
staff,” said Harsh Shrivastava,
CEO of MFIN.
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Loan portfolio of
MFIs rises 31%
to 374,370 crore

Microfinance institutions’' (MFI)
gross loan portfolio grew 31 per
cent to Rs 74,371 crore in FY20
the Microfinance Institutions
Network said. Average loan dis-
bursed per account at Rs 27,754
was up 6 per cent YoY. The MFls
served 5.89 crore unique bor-
rowers through 10.54 crore loan
accounts. Banks hold the largest
portfolio share in micro-credit
with a loan outstanding of Rs
92,281 crore, or 39.8 per cent of
total micro-credit.
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Loan portfolio of
MFIsup31%inFY20

PRESS TRUST OF INDIA
MUMBAI, 19 JUNE

Microfinance institutions'
(MFI) gross loan portfolio reg-
istered a growth of 31 per cent
to Rs 74,371 crore at the
end of March 2020, accord-
ing to MFIN.

The portfolio had stood
at Rs 56,683 crore in 2018-
19.

The Microfinance Insti-
tutions Network (MFIN) is
an RBI-recognised self-reg-
ulatory organisation and
industry association of the
microfinance sector. Its
membersinclude 56 NBFC-
MFIs and 35 associates,
including banks, small
finance banks (SFBs) and
non-banking financial com-
panies (NBFCs).

Average loan amount dis-
bursed per account during

2019-20was Rs 27,754, which
isanincrease of around 6 per
centin comparisontoloans
disbursed during2018-19, the
MFIN's Micrometer report
for the January-March 2020
period said.

At the end of March this
year, the microfinance sec-
tor served 5.89 crore unique
borrowers through 10.54
crore loan accounts, it
added.

Banks hold the largest
share of portfolio in micro-
creditwith the total loan out-
standing ofRs 92,281 crore,
whichis 39.8 per cent of the
total micro-credit universe.

NBFC-MFIs are the sec-
ond-largest provider of
micro-credit with a loan
amount outstanding of Rs
73,792 crore, accounting for
31.8 per cent of the total sec-
tor portfolio.
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Microfinance sector surges

about 31% to Rs 74,371 cr in
FY20

During 2019-20, MFIN member NBFC-MFIs disbursed 2.78 crore loans worth
Rs 77,072 crore.

PTI « June 020 19-97 18T

POOOEE OO

Mumbai: Microfinance institutions'
(MFTI) gross loan portfolio
registered a growth of 31 per cent
to Rs 74,371 crore at the end of
March 2020, according to MFIN.
The portfolio had stood at Rs
56,683 crore in 2018-19.

The Microfinance Institutions
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Microfinance loan portfolio reaches Rs
2,31,788 crore in FY20

June 20, 2020

o e
@ Listen to this Artic@

71 CRORE TerM LIFE INSURANCE COVER ==,
@wst T490 P.M. e &

ST Agply. V110201 S0

The microfinance industry served 5.89 crore unigue borrowers through 10.54 crore loan
accounts. The industry currently has a total loan portfolio of Rs 2,31,788 crore for loans
originating after February 2017, reveled Microfinance Institutions Network (MFIN) in its
33" issue of its Micrometer report for January-March 2020 i.e. Q4 FY 2019-20.

MFIN is a RBI recognised self-regulatory
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MFI loans up 30% last fiscal

Banks, which hold the largest share of portfolio in micro-credit, are ahead

By A Staff Reporter in Calcutta
Published 20.06.20, 5:37 AM + Updated 20.0620, 5:37 AM aminread « [[H



https://www.telegraphindia.com/business/mfi-loans-up-30-last-fiscal/cid/1782349

Sampark

break through
Publication The Economic Times
Edition Online
Date 19 June, 2020

URL: https://economictimes.indiatimes.com/industry/banking/finance/microfinance-sector-surges-
about-30-in-fiscal-fy20/articleshow/76460068.cms

Microfinance sector surges about 30% in
fiscal FY20

fia's mi cent in the fiscal FY20 with loan

fir T aTa ra ol s1aTa I
crofinance sector had su

vid-19 and lockdown star

By Atmadip Ray, ET Bureau | Last Updated: Jun 19, 2020, 12.01 PM IST m
0 —
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Kolkata: India's microfinance sector had
surged about 30 percent in the fiscal FY20
with loan outstanding reaching to Rs 2.32
lakh crore before Covid-19 and lockdown
started making its impact. Out of this, gross
loan portfolio of NBFC-MFIs stood at Rs
74,371 crore, reflecting a 31 percent rise, the
Microfinance Institutions Network (MFIN)
said. NBFC-MFIs have a network of 14 275
branches between them.

Banks hold about the largest share of micro-credit with total loan outstanding of Rs 92 281
crore, which is about 40 percent of the total portfolio. NBFC-MFIs are the second largest
provider with 32 percent share. Small finance banks with Rs 40,556 crore cumulative
portfolio have 175 percent share with the balance remaining with other NBFCs and small
MFls.



https://economictimes.indiatimes.com/industry/banking/finance/microfinance-sector-surges-about-30-in-fiscal-fy20/articleshow/76460068.cms
https://economictimes.indiatimes.com/industry/banking/finance/microfinance-sector-surges-about-30-in-fiscal-fy20/articleshow/76460068.cms

Sampark

break through
Publication Business Standard
Edition Online
Date 19 June, 2020

URL: https://www.business-standard.com/article/finance/npas-rise-in-tandem-as-mfis-gross-loan-
portfolios-grow-by-29-in-fy20-120061901390 1.html53

NPAs rise in tandem as MFIs

gross loan portfolios grow by
29% 1n FY20

More than 92 per cent of MFI loan disbursement in FY20 were in cashless mode, as compared to
85 per centin FY19

Topics
NPA issue | NPA problem | MFis

Namrata Acharya | Kolkata
Last Updated at june 20, 2020 00:38 IST

g vlinl<]+

» f\’
Cover Your Covid-19 Hospitalization C-ax
Expenses with our Health Insurance m
=== Stay Home. Stay Safe e

|'F

E i,
> Pem iy,

O TR
U

.2

e PO B |
Pisi .‘ ; G
Partiadayy | Ut | Ry [ T O | AR et
To Poten f pk 1% i D? NM““’ tpe
[ e Wagey | (‘z:““'\a i
Al ey, | ’ Xl
iunl\a o~ { 5‘"0’

© Bafovee bid) g, BN
Pereninat el
o



https://www.business-standard.com/article/finance/npas-rise-in-tandem-as-mfis-gross-loan-portfolios-grow-by-29-in-fy20-120061901390_1.html
https://www.business-standard.com/article/finance/npas-rise-in-tandem-as-mfis-gross-loan-portfolios-grow-by-29-in-fy20-120061901390_1.html
https://www.indiatvnews.com/business/news-two-microfinance-firms-raised-rs-170-crore-during-lockdown-mfin-622553
https://www.indiatvnews.com/business/news-two-microfinance-firms-raised-rs-170-crore-during-lockdown-mfin-622553
https://www.indiatvnews.com/business/news-two-microfinance-firms-raised-rs-170-crore-during-lockdown-mfin-622553

Sampark

break through
Publication UNI
Edition Online
Date 19 June, 2020

URL: http://www.uniindia.com/microfinance-loan-portfolio-rises-29-26-pc-in-fy20-to-rs-2-31-788-
cr/business-economy/news/2044977.html

UNI  United News of India

I_fg‘_ﬁ-l_ig“i India's Multi Lingual News Agency

Monday, Jun 22 2020 | Time 12:41 Hrs(IST)

Newsv Photo Hindi Kannada Urdu About UNI Contactus JOBS PRESS RELE

LSS Tndia's COVID tally spikes to 4,25,282 with 13,699 deaths

India World Sports~ Business & Economy Science & Technology Features Entertainment 5

Business Economy

Posted at: Jun 19 2020 4:53PM

Microfinance loan portfolio rises 29.26 pc in FY20 to Rs
2,31,788 cr

Kolkata, Jun 19 (UNI) The microfinance
industry served 5.89 crore unique borrowers
through 10.54 crore loan accounts as on
March 31, 2020.

Miecrofinance Institutions Network (MFIN),
an RBI recognized self-regulatory
organization and industry association of the

microfinance industry in India, today

released its 23rd issue of its Micrometer
report for January-March 2020 i.e. Q4 FY 2019-20.

The industry eurrently has a total loan portfolio of Rs 2,31,788 crore for loans originating after
February 2017.
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Gross loan portfolio of microfinance institutions rises 31
pc to Rs 74,371 cr m FY20: MFIN
Wi 9 Jin

Mumbai, Jun 19 (PTI) Microfinance institutions" (MFI) gross loan portfolio registered a growth of 31 per cent to Rs 74.371 crore at
the end of March 2020, according to MFIN.

The portfolio had stood at Rs 56,683 crore in 2018-19.

The Microfinance Institutions Network (MFIN) is an RBI-recognised self-regulatory organisation and industry association of the
microfinance sector. Its members include 56 NBFC-MFIs and 35 associates, including banks, small finance banks (SFBs) and non-
banking financial companies (NBFCg).

Average loan amount disbursed per account during 2019-20 was Rs 27.754, which 1s an increase of around 6 per cent in comparison
to loans disbursed during 2018-19, the MFIN"s Micrometer report for the January-March 2020 period said.

At the end of March this year, the microfinance sector served 5.89 crore unique borrowers through 10.54 crore loan accounts, it added.

Banks hold the largest share of portfolio in micro-credit with the total loan outstanding of Rs 92,281 crore, which is 39.8 per cent of
the total micro-credit universe.

NBFC-MFIs are the second-largest provider of micro-credit with a loan amount outstanding of Rs 73,792 crore, accounting for 31.8
per cent of the total sector portfolio.

The report said that SFBs have a total loan amount outstanding of Rs 40.556 crore with total share of 17.5 per cent.

NBFCs account for another 9.8 per cent and other MFIs account for 1.1 per cent of the universe. the report said.
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Gross loan portfolio of microfinance institutions rises 31 pc to
Rs 74,371 cr in FY20: MFIN

Banks hold the largest share of portfolio in micro-credit with the total loan outstanding of Rs 92,281 crore, which is 39.8 per cent of
the total micro-credit universe. NBFC-MFIs are the second-largest provider of micro-credit with a loan amount outstanding of Rs
73,792 crore, accounting for 31.8 per cent of the total sector portfolio.
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Gross loan portfolio of microfinance institutions rises 31% to Rs
74,371 crore in FY20: MFIN

The Microfinance Institutions Network (MFIN) is an RBI-recognised self-regulatory
organisation and industry association of the microfinance sector.
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Gross loan portfolio of microfinance institutions rises 31 pc to Rs 74,371 cr in FY20: MFIN
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Mumbai, Jun 19 (PTI) Microfinance institutions’ (MFI) gross loan portfolio registered a growth of 31 per cent to Rs 74,371 crore at the end of March 2020, according to MFIN.
The portfolio had stood at Rs 56,683 crore in 2018-19.

The Microfinance Institutions Network (MFIN) is an RBI-recognised self-regulatory organisation and industry association of the microfinance sector. Its members include 56 NBFC-MFIs and 35 associates, including banks, small
finance banks (SFBs) and non-banking financial companies (NBFCs).
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Average loan amount disbursed per account during 2019-20 was Rs 27,754, which is an increase of around 6 per cent in comparison to loans disbursed during 2018-19, the MFIN's Micrometer report for the January-March 2020
period said

At the end of March this year, the microfinance sector served 5.89 crore unique borrowers through 10.54 crore loan accounts, it added.
Banks hold the largest share of portfolio in micro-credit with the total loan outstanding of Rs 92,281 crore, which is 39.8 per cent of the total micro-credit universe.

NBFC-MFIs are the second-largest provider of micro-credit with a loan amount outstanding of Rs 73,792 crore, accounting for 31.8 per cent of the total sector portfolio.
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Microfinance loan portfolio rises 29.26 pc in FY20
to Rs 2,331,788 cr
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Kolkata/UNI: The microfinance industrv served 5.89 crore unique borrowers through 10.54

crore loan accounts as on March 31, 2020.
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Microfinance Institutions Network (MFIN), an RBI recognized self-regulatory organization and industry
association of the microfinance industry in India, today released its 33rd issue of its Micrometer report for
January-March 2020 i.e. Q4 FY 2019-20.

The industry currently has a total loan portfolio of Rs 2,31,788 crore for loans originating after February 2017.

Speaking on the occasion, Harsh Shrivastava, MFIN CEO said, “In a difficult year, it is heartening that
microfinance was able to get more liquidity from its lenders and in turn increase its outreach by adding new

branches, hiring more staff, and thus reach more borrowers.”

Banks hold the largest share of portfolio in micro- credit with total loan outstanding of Rs 92,281 Cr, which is
39.8% of total micro-credit universe. NBFC-MFls are second largest provider of micro-credit with a loan amount
outstanding of Rs 73,792 Cr, accounting for 31.8% to total industry portfolio. SFBs have a total loan amount
outstanding of Rs 40,556 Cr with total share of 17.5%. NBFCs account for another 9.8% and other MFIs

account for 1.1% of the universe.

As on 31 March 2020, aggregated GLP of MFIN Member NBFC-MFIs stood at Rs 74,371 Cr with a growth of
31% in comparison to 31 March 2019. The average ticket size of these NBFC-MFls at Rs 27,754 during FY
2019-20 is an increase of 6% over FY 2018-19.
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Gross Loan Portfolio of Microfinance
Institutions Rises 31% to Rs 74,371 Crore in
FY20: MFIN

JUN 19, 2020

Microfinance institutions’ (MFI) gross loan portfolio registered a growth of 31
per cent to Rs 74,371 crore at the end of March 2020, according to MFIN. The
portfolio had stood at Rs 56,683 crore in 2018-19.

The Microfinance Institutions Network (MFIN) is an RBI-recognised self-
regulatory organisation and industry association of the microfinance sector. Its
members include 56 NBFC-MFIs and 35 associates, including banks, small
finance banks (SFBs) and non-banking financial companies (NBFCs).

Average loan amount disbursed per account during 2019-20 was Rs 27,754,
which is an increase of around 6 per cent in comparison to loans disbursed
during 2018-19, the MFIN’s Micrometer report for the January-March 2020
period said.

At the end of March this vear, the microfinance sector served 5.89 crore unique
borrowers through 10.54 crore loan accounts, it added.

Banks hold the largest share of portfolio in micro-credit with the total loan
outstanding of Rs 92,281 crore, which is 39.8 per cent of the total micro-credit

universe
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