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18 NBFC-MFIs
pool 835 crore
for securitisation

NAMRATA ACHARYA
Kolkata, 17 January

Eighteen micro ' finance
non=banking financial com-
panies (NBFC-MFIs) have
pooled assets worth a com-
bined 835 crore for securi~
tisation, to tide over a lig-
uidity problem in the sector:

The first tranche of the
pool, worth ¥79 crore, has
been bought by Hinduja
Leyland Finance (HLF).

In  November, the
Microfinance Institutions
Network (MFIN) deliberat-
ed on ways to address the
liquidity stress that mem-
ber NBFCs faced. One of
these was this pooling of
assets for securitisation. A
committee was formed to
select a suitable facilitator
and appointed Northern
Arc Capital to structure and
arrange funding for multi-
ple MFls, through a series
of  Multi’ Originator
Securitisation (MOSEC TM).
"“HLF was the senior
Investor in this transaction.
The multiple pools were
bound by a common second
loss facility being provigded
by Northern Arc Capital as
the subordinate investor,”
states MFIN.

Eleven*NBFC-MFIs had
their portfolio securitised
in the first tranche, of
which six participated for
the firsrtime, Of the total,
four small ones had a gross
loan portfolio (GLP) less
than 100 crore. Five medi-
um-sized ones had a GLP
between 00 and TS00
crore and two large NBFC-
MFIs came with a GLP
more than 3500 crore.

The risk for the investor
was further mitigated
through this structure by
having contracts from 17
states and giving a good
urban and rural portfolio
mix, sald MFIN,
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RANU KALITA 1S A WEAVER living in the small

riverside town of Changsari near Guwahati in

Assam. A year ago, she and her husband we

to make ends meet, But then their

hen a microfinance com-

r 230,000 with which she started

1g business at her house. Today,

oud entreprenet

1elps in running the
family is now

P

n

similar story

* took a loan of ¥35,000 from

a microfinance company with which she set
up a caterin
Her daily

ome then shot up from around
600 to 1,500
Ka i

thousands

small towns and villages across

who have turned around their lives
l

because

ticket loans from microfi
nance organisations and fintech startups. The
lenders are looking to cash in on demand for

credit in rural India

vhich is expected to rise

along with a surge in consumg

M

Network, a national ?:-xn!) for non-banking

tion

Data released by rofinance Institutions

finance ct pany-micro inance imstitutions
NBFC-MFIs), shows that NBFC-MFIs, which

focus on lending in rural India, account for

the largest chunk of the loan portfolio of the

microfinance industry. They n ) 354,018

crore of total loans of T1,46,741 crore in the

second quarter of the fiscal vear er

up 50% from the year-ago |
the second largest share at ¥48,200 crore and
NBFCs are next at 217,588 crore

Mi
ups have an edge over large banks and
NBFCs in lendir i

according
to Pras:

crofinance companies and fintech

sté

to rural In¢

1 Raghavendra, director, retailer

success, Storeking. “The biggest problem that

that a lot of these

banks and N

people who are looking to borro ‘W to

the credit system, plus they have no dig
ayment behaviour
is unknown,” he says. NBFC-MFI loans do

not require collateral. They do not exceed

footprint and their re

260,000 in the first evele and 21 lakh in subse-

quent cycles

HE LOAN KALITA took to start her business
was from Satin Creditcare Network,
an NBFC-MFI that focusses mostly on

funding women entrey

eneurs. The

company says 82% of it

portfolio comes from

the rural market and there is enough scope

for lenders to double their growth every year

for the next few vears. H.P. Singh, chairma

and managing director of the company, says

the rising interest amor

*h startups
t of

the rural consumption story is no surprise.

and microfinance institutions to be

“Looking at what's happening in the FMCG
~.] |

in thig consumption story fo

1ce, people feel that th

growth,

savs Singh. Fast-moving consumer goods

companies grew at an impressive pace in the
September quarter on the back of an uptick

in rural demand. For instance, the

t profit

of Hindustan Unilever, which has a strong

cts like

presence in rural markets with prod
soap and toothpaste, grew 19.51% from the
year-ago period. Most companies in the sector

expecy the trend to continue

is, however, looking to grow a

ta
measured pace. “We want to see controlled

growing beyond a certain rate may

not bode well in the long run. So we're looking

for a sustainable rate of growth, *htous is

about !

S,

)% across the next four s," he

nve ves
atin Crediteare is active in more than

ets under mar

SAVS.

20 states and boasts a
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ment (AUM) for microfinance to the tune of
25,700 crore, It has funded around 3.1 mil-
lion women across the country. It has 1,066
branches with a strong presence in northeast
and central India.

Inditrade Capital, too, is placing its bets
on women entrepreneurs for its microfinance
business. The firm, which is on track to do
cumulative business of T300 crore in microfi-
nance this fiscal year, believes funding women
entrepreneurs is the key to boosting upward
social mobility in small towns and rural
areas. “We fund only women entrepreneurs
as we believe empowering women in smaller
towns and villages with a loan to start a small
business can do wonders.” says Sudip Bandyo-
padhyay, group chairman, Inditrade group of
companies. “From women starting sari busi-
nesses to tiffin services across Maharashtra
and Tamil Nadu, we see so many women turn
their lives around with just a little help in the
form of funding." Prema got the capital to set

o

Prema, who
usedtobea
foodcartop-
eratorinAvadi
near Chennal
in Tamil Nadu,
runsacatering
business now
thankstoa
loanfroma
microfinance
company.

up her business from Inditrade Capital.

Rural retail, the mainstay of the economy,
slowed down after demonetisation in Novem-
ber 2016. But it has picked up recently and
lenders are back in business. Look at Storek-
ing. a digital platform where retailers in small
towns and villages can place orders for items
like the latest FMCG products, smartphones,
consumer durables, and two-wheelers based
on demand from their customers. The com-
pany is now offering small loans to retailers on
its platform to help them grow their business.
From July 2017 when the initiative started
until now, Storeking has disbursed ¥54 crore
to around 1,900 retailers.

TOREKING SAYS transactions made using
the ggmpany’s app provide a digital finan-
cial history of the borrower. The company
-also employs workers.who physically visit
retailers on the platform in case their activity
on the app changes abruptly, “Banks, their pro-

50
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same way in such a rural setting. So thereis a

DIRECTOR
RETAILER SUCCESS
STOREXING

!I‘!‘,:l'-);']ml'll;!:l?f\ for tech startups like us to
enter this space and tap the demand,” Rag
endra says.

StoreKing has tied up with NBFCs such as
Capital Float and other {

planning to launch a
Q4 of FY19 and ro
“The holy

beyond

the retailer and reach the end consumer with
these loans,” Raghavendr
-
Apar

1 SAVS

t from rural ret
lenders are also helping fund sr

Instamojo, payment gateway comj

until Se t vear, has

to address the lack of workin
micro, small and medium enterpr
\41‘3'." :-“.A

+ Frr CED & CO-FOUNDER
(R : INSTAMOJO
otl So it
1 money which they are recei
explains Sampad Swain, C d

, Instamojo
Swain says that the sachet loans business is
nth. “There

possibility to create a multi-billion dollar loan

growing 60% month-on-me

book in this space. And we want to lead that
This is a product where we can touch at least
1,000 crore by en in savs. The
company will be \ Cre t
proaucts i the ne
Microfinance comyi e t}
1t s tocus on b rura
neurship and agricult vill help
iral lending. Storeking’s Rag dra S

tting up a framework to help banks and

NBFCs tie up with platfor

ns like theirs will

Currently, there is no

» or framework. Also, if they

in come up with an alternative credit rating

rural borrowers, it will help

1, Raghavendra says

Instamojo’s Swain, however, warns against

over-r 1Hato i € SPace
( n 1 }

credit

HE OPPORTUNITY IN RURAL INDIA fOr

NBFCs

eve of some

in avail smaller loans to finance consumer

rsonal loans. lyer says

their business operates in around 360.000

ey want to cover 100,000 more

12 months. “We will try

. education, and housing

rements of these customers,

tor, Piramal

Capital and Housing Finance, too, is looking

) Famp up expansion into tier 2 and tier 3
towns. “Ultimately, we will go more and 1
etail. According to us, housing finance and
the emerg corpo MISINESS 1S
0 wav to do more
He adds the firm is work
nitiative that will tap the
smaller towns in ot term, but did not

t shown by

echs and micro

inies in iending to 1

| India

bodes well for the country’s financial inclusion

s worried

mission. However, are existing play

1s competition heats up due to the pursuit of

wih by newer and nimbler institutions? In-

terestingly, almost all companies that Fortune
[u.“‘; \}l‘-.?\v' to sav no. They believe that more
1y

player r in will only help the industry
TOW is enough room for everyone to
thrive. Instamojo’s Swain says the more the
ompetit yetter: “Lack of access to
credit an f Wi

i our ¢ omy. We are

plavers come in and create a
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Saggraha
SUpports

PNS B BRANMAPUR

women

entreprencurs

Mu(ro!lnan(c
company

the woman empow

Saggraha has p!ay'(§| m l n ::::..‘:;,
an important role in finarce
=

—

crment in Odisha by

providing  casy
access to financial
servioes and impact
ing over 2.5 lakh lives,

The company which pro-
\l\,l.’\ mro (ll\!ll SCTVICES In
over 41 districts of six States
including Odisha has helped
many local women entrepre-
newrs to improve their eco
nomic status and realise their
dreams to improve their qual
ity of life,

Pinku Sahu a resident of
Mohana in Gajapati district,
who hushand has been a daily

wage labourer, was facing

severe financial hardships
Later she approached the
Saggraha and discussed her
prodlem and after few days, she
was provided with a loan of Rs
26,000 to open her own grocery
store,

Currently, she is carning an
average daily profit of Rs 400
per day and has also expand
ed her store to accommodate
the stationary products to cater
to the needs of school going
kids.
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NASEEM OPENS SMALL SOFT TOY BIZ

Bhopal: Bhopal’s Naseem successfully established her small business
with the help of Fusion Microfinance company and now owns her soft
toy shop. Earlier, her products were sold at the local level, but to sell
them in a bigger market, a good quality soft toy required fine finishing.
To achieve this buying a sewing machine became a necessity, but her
savings were low and she could not afford one. She came to know
about Fusion Microfinance, a Non-banking Financial Company-
Microfinance Institution (NBFC-MFI) working in her neighbourhood
area, that provides microfinance loans to low income households. She
took loan from Fusion Microfinance and purchased a sewing machine
and chair with the loan amount. The difference in the products made
on machine was clearly visible. Soon the demand of her products
increased in the bigger market and so were her earnings. After two
successful loans, she has been able to get over her financial crisis. She
has also employed women from the community itself as her staff.
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Women entrepreneurs
receive financial support

Central Chironicie News

Jagdalpur, Jan 20: Lata
Harijan is a resident of
Chokawada in Jagdalpur
of Bastar district. Until
few years ago she was fac-
ing financial difficulties as
one of her children needed
constant medical care. To
improve her financial sta-
tus, Lata decided to start
her own business but it
was difficult for her to
gather enough capital.

One of her neighbours
introduced her to Adhikar
microfinance, NBFC-
MFIworking in her area.
Realizing its transparent
and simple process of loan
sanctioning, she immedi-
ately joined the group. She
borrowed her first loan of
Rs 20000 and set up the
business.

Battling with various
challenges of live she

started the small business
of selling nali (a type of
namkeen made from
maida). Lata's husband
started supplying it to the
shops as per demand and
also went to villages on his
motoreyele to sell it
Eventually, her financial
status improved and she
employed two women
under her.

She wanted to expand
the business in near future
into a bigger namkeen pro-
duction unit and took a sec-
ond cvele of loan for the ex-
pansion. Today, the
turnover of her business is
Rs 1, 20,000 annually
Similarly, Laxmi Thakur is
a residence of Halbapara
Kalipur in Titirgaon of
Bastar district sucecessfully
runs a stationary cum tai-
loring business with the
support from Adhikar
Microfinance Pvt. Lid.

Similar to Lata and
Laxmi, many women have
benefited from association
with Adhikar microfi-
nance, The company plays
an important role in the
woman empowerment in
Chhatisgarh. In its en-
deavour to provide easy
access to financial servic-
es to its clients Adhikar
microfinance has impact-
ed over 2.5 lakh lakh lives,

As per recent assess-
ment, the organization has
served more than 25,000
Self Help Groups, reach-
ing out to vulnerable
households spreading
across 21 distriets of three
states- Qdisha, Gujarat
and Chhattisgarh. The
Company has cumulative-
ly disbursed Rs 370 crores
to the underbanked and
under-served poor who are
away from formal banking
system.
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