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Microfinance industry grew by 42.9% in Q1 of FY'20  

The microfinance industry witnessed a 42.9 per cent growth in first quarter of 2019-20 over the 

corresponding period last year with the total loan portfolio at Rs 1,90,684 crore as on June 30, 2019, 

Microfinance Institutions Network (MFIN) said in a report. The total number of microfinance loan 

accounts stood at 9.27 crore in April-June quarter of financial year 2019-20 (as on June 30, 2019) as 

compared to 6.68 crore accounts in April-June quarter of financial year 2018-19, MFIN, a RBI MFIN, a 

RBI recognised self-regulatory organisation and industry association of the microfinance industry in 

India, said in its 30th issue of its Micrometer report.  

"The entire microfinance industry has witnessed a growth of 42.9 per cent in Q1 FY 2019-20 over Q1 

FY 2018-19 with the total loan portfolio (GLP) at Rs 1,90,684 crore as on June 30, 2019," it said. As per 

the report, banks hold the largest share of portfolio in micro-credit with total loan outstanding of Rs 

78,060 crore which is 40.9 per cent of the total micro-credit universe. 

The larger share is primarily due to the merger of Bharat Financial Inclusion Limited (BFIL) with 

IndusInd Bank," it added.  

Non-Banking Financial Company-Micro Finance Institutions (NBFC-MFIs) are the second largest 

provider of micro-credit with a loan amount outstanding of Rs 57,601 crore, accounting for 30.2 per 

cent of total industry portfolio, the report stated. 

https://economictimes.indiatimes.com/small-biz/sme-sector/microfinance-industry-grew-by-42-9-in-q1-of-fy20/articleshow/70894227.cms
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Small Finance Banks (SFBs) have a total loan amount outstanding of Rs 32,406 crore with total share 

of 17 per cent, NBFCs account for 10.8 per cent share, while other MFIs account for 1 per cent share 

in the microfinance universe.  

"The increase in the loan portfolio and the loan accounts is symbolic of the enhanced needs and 

growing aspirations of microfinance customers across the country. The fact that this growth is 

balanced by an equally good portfolio quality is important as it as it reflects the industry's commitment 

to grow responsibly," MFIN CEO Harsh Shrivastava said.  

Karnataka, Tamil Nadu, Bihar, Odisha and Uttar Pradesh are the five top states in terms of loan amount 

outstanding and account for 52 per cent of the total loan portfolio, as per the report. 
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Microfinance sector grows at 42.9% in Q1 FY20 as asset quality deteriorates 

Despite slowdown, microfinance industry witnessed a growth of 42.9 per cent in Q1 FY20 over Q1 

FY19. However, the asset quality has marginally deteriorated, data released by the Microfinance 

Institutions Network (MFIN), the representative body of microfinance institutions (MFIs) shows. The 

total microfinance loan portfolio stood at Rs 1, 90,684 crores as on 30th June 2019. 

According to data from MFIN, the PAR>30 days, or the principal value outstanding of loans that have 

at least one payment more than 30 days overdue, has gone up from 0.67 per cent at the of Q1 of FY19 

to 0.93 per cent at the end of Q1 of FY20. 

Despite slowdown, microfinance industry witnessed a growth of 42.9 per cent in Q1 FY20 over Q1 

FY19. However, the asset quality has marginally deteriorated, data released by the Microfinance 

Institutions Network (MFIN), the representative body of microfinance institutions (MFIs) shows. The 

total microfinance loan portfolio stood at Rs 1, 90,684 crores as on 30th June 2019. 

According to data from MFIN, the PAR>30 days, or the principal value outstanding of loans that have 

at least one payment more than 30 days overdue, has gone up from 0.67 per cent at the of Q1 of FY19 

to 0.93 per cent at the end of Q1 of FY20. 
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After Spandana Sphoorty, IPOs of more MFIs and SFBs expected in near future 

Almost a decade after Spandana Sphoorty, a Hyderabad-based microfinance institute, shelved its 

initial public offering (IPO) plan, it hit the capital market on August 5, with a plan to raise about Rs 

1,200-crore. The next few quarters and the financial year are expected to see a number of 

microfinance firms and small finance banks getting listed, as the sector shifts from being a promoter 

and private equity investment-driven to a market-driven sector. At least two other MFIs are planning 

an IPO soon - Arohan and Muthoot Finance. Last year, CreditAccess Grameen got listed on the 

exchanges. Apart from this, Satin Creditcare Network is the other listed micro finance company after 

IndusInd Bank acquired Bharat Financial Inclusion in June. 

“We are hopeful of filing an application for an IPO by Q4 of this year. At present we are internally 

doing a rejig of promoters’ holding, which is set to increase from nearly 33 per cent to 38 per cent 

ahead of the IPO. The proceeds will help us expand in newer geographies,” according to Manoj Kumar 

Nambiar, managing director, Arohan. 

Muthoon Microfin, has already got a Securities and Exchange Board of India (Sebi) approval for an IPO. 

https://www.business-standard.com/article/markets/after-spandana-sphoorty-ipos-of-more-mfis-and-sfbs-expected-in-near-future-119080601016_1.html
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With the listing of Muthoot, Spandana and Arohan, a number the large MFIs, with an average credit 

outstanding close to Rs 3,000 crore and above would be listed entities. After Bharat Financial, 

CreditAccess Grameen is the largest MFI, followed by Satin and Arohan, according to data available 

with MFIN. 

According to a top executive in the MFI sector, several mid-sized MFIs could also be thinking to tap 

the capital markets for funding. 

The MFI industry has grown rapidly in the last few months. The industry's gross loan portfolio (GLP) 

stood at Rs 1,87,386 crore at the end of March, up 38 per cent year-on-year, according to data from 

Microfinance Institution Network (MFIN). 

This apart, several small finance banks would need to mandatorily go for an IPO in the next few months 

to comply with Reserve Bank of India norms, which specifies finance bank must be listed within three 

years of the launch of operations. Further, it said, the promoter shareholding should be brought down 

to 40 per cent within five years of launch. 

So far, three SFBs have listed on the stock markets - Equitas Financial Holdings Ltd, Ujjivan Financial 

Services Ltd and AU Small Finance Bank. Seven other SFBs would need to mandatorily go for an IPO. 
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Microfinance industry grew by 42.9 per cent in Q1 of FY20 

The microfinance industry witnessed a 42.9 per cent growth in first quarter of 2019-20 over the 

corresponding period last year with the total loan portfolio at Rs 1,90,684 crore as on June 30, 2019, 

Microfinance Institutions Network (MFIN) said in a report. The total number of microfinance loan 

accounts stood at 9.27 crore in April-June quarter of financial year 2019-20 (as on June 30, 2019) as 

compared to 6.68 crore accounts in April-June quarter of financial year 2018-19, MFIN, a RBI 

recognized self-regulatory organization and industry association of the microfinance industry in India, 

said in its 30th issue of its Micrometer report. 

“The entire microfinance industry has witnessed a growth of 42.9 per cent in Q1 FY 2019-20 over Q1 

FY 2018-19 with the total loan portfolio (GLP) at Rs 1,90,684 crore as on June 30, 2019,” it said. As per 

the report, banks hold the largest share of portfolio in micro-credit with total loan outstanding of Rs 

78,060 crore, which is 40.9 per cent of the total micro-credit universe. “The larger share is primarily 

due to the merger of Bharat Financial Inclusion Limited (BFIL) with IndusInd Bank,” it added. Non-

Banking Financial Company-Micro Finance Institutions (NBFC-MFIs) are the second largest provider of 

micro-credit with a loan amount outstanding of Rs 57,601 crore, accounting for 30.2 per cent of total 

industry portfolio, the report stated. 

Small Finance Banks (SFBs) have a total loan amount outstanding of Rs 32,406 crore with total share 

of 17 per cent, NBFCs account for 10.8 per cent share, while other MFIs account for 1 per cent share 

https://www.financialexpress.com/economy/microfinance-industry-grew-by-42-9-per-cent-in-q1-of-fy20/1690269/
https://www.financialexpress.com/economy/microfinance-industry-grew-by-42-9-per-cent-in-q1-of-fy20/1690269/


in the microfinance universe. “The increase in the loan portfolio and the loan accounts is symbolic of 

the enhanced needs and growing aspirations of microfinance customers across the country. The fact 

that this growth is balanced by an equally good portfolio quality is important as it reflects the 

industry’s commitment to grow responsibly,” MFIN CEO Harsh Shrivastava said. Karnataka, Tamil 

Nadu, Bihar, Odisha and Uttar Pradesh are the five top states in terms of loan amount outstanding 

and account for 52 per cent of the total loan portfolio, as per the report. 
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Microfinance industry grew by 42.9% in Q1 of FY’20 

The microfinance industry witnessed a 42.9 per cent growth in first quarter of 2019-20 over the 

corresponding period last year, with the total loan portfolio at Rs 1,90,684 crore as on June 30, 2019, 

Microfinance Institutions Network (MFIN) said in a report. 

The total number of microfinance loan accounts stood at 9.27 crore in April-June quarter of financial 

year 2019-20 (as on June 30, 2019) as compared to 6.68 crore accounts in April-June quarter of 

financial year 2018-19, MFIN, a RBI recognized self-regulatory organization and industry association 

of the microfinance industry in India, said in its 30th issue of its Micrometer report. 

“The entire microfinance industry has witnessed a growth of 42.9 per cent in Q1 FY 2019-20 over Q1 

FY 2018-19 with the total loan portfolio (GLP) at Rs 1,90,684 crore as on June 30, 2019,” it said. 

As per the report, banks hold the largest share of portfolio in micro-credit with total loan outstanding 

of Rs 78,060 crore, which is 40.9 per cent of the total micro-credit universe. “The larger share is 

primarily due to the merger of Bharat Financial Inclusion Limited (BFIL) with IndusInd Bank,” it added. 

Non-Banking Financial Company-Micro Finance Institutions (NBFC-MFIs) are the second largest 

provider of micro-credit with a loan amount outstanding of Rs 57,601 crore, accounting for 30.2 per 

cent of total industry portfolio, the report stated. 

https://www.thehindubusinessline.com/money-and-banking/microfinance-industry-grew-by-429-pc-in-q1-of-fy20/article29290318.ece
https://www.thehindubusinessline.com/money-and-banking/microfinance-industry-grew-by-429-pc-in-q1-of-fy20/article29290318.ece


Small Finance Banks (SFBs) have a total loan amount outstanding of Rs 32,406 crore with total share 

of 17 per cent, NBFCs account for 10.8 per cent share, while other MFIs account for 1 per cent share 

in the microfinance universe. 

The increase in the loan portfolio and the loan accounts is symbolic of the enhanced needs and 

growing aspirations of microfinance customers across the country. The fact that this growth is 

balanced by an equally good portfolio quality is important as it reflects the industry’s commitment to 

grow responsibly,” MFIN CEO Harsh Shrivastava said. 

Karnataka, Tamil Nadu, Bihar, Odisha and Uttar Pradesh are the five top states in terms of loan amount 

outstanding and account for 52 per cent of the total loan portfolio, as per the report. 
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Microfinance industry grows by 42.9% YoY: MFIN Micrometer 

Microfinance Institutions Network (MFIN), an RBI recognized self-regulatory organization and industry 

association of the microfinance industry in India, has released the 30th issue of its Micrometer report. 

The report shows that the entire microfinance industry has witnessed a growth of 42.9% in Q1 FY 

2019-20 over Q1 FY 2018-19 with the total loan portfolio (GLP) at Rs 1, 90,684 crores as on 30th June 

2019. As per Micrometer, the total number of microfinance loan accounts stood at 9.27 crores in Q1 

FY 2019-20 (as on 30th June 2019), as compared to 6.68 crores account in Q1 FY 2018-19. 

Banks hold the largest share of portfolio in micro-credit with total loan outstanding of Rs 78,060 crore, 

which is 40.9% of the total micro-credit universe. The larger share is primarily due to the merger of 

Bharat Financial Inclusion Limited (BFIL) with IndusInd Bank. Non-Banking Financial Company-Micro 

Finance Institutions (NBFC-MFIs) are the second largest provider of micro-credit with a loan amount 

outstanding of Rs 57,601 crores, accounting for 30.2% to total industry portfolio. Small Finance Banks 

(SFBs) have a total loan amount outstanding of Rs 32,406 crores with total share of 17.0%, NBFCs 

10.8% and other MFIs account for 1% share in the microfinance universe. 
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According to Harsh Shrivastava, CEO, MFIN, “The increase in the loan portfolio and the loan accounts 

is symbolic of the enhanced needs and growing aspirations of microfinance customers across the 

country. The fact that this growth is balanced by an equally good portfolio quality is important as it 

reflects the industry’s commitment to grow responsibly. “ 

With respect to 54 NBFC-MFIs members of MFIN, the aggregate loan portfolio (GLP) of these members 

stands at Rs 56,827 crores as on 30th June 2019. This represents a YoY growth of 44% as compared to 

30th June 2018 and 4% in comparison to 31st March 2019.  Further, loan amount of Rs 16,137 crores 

was disbursed in Q1 FY2019-20 through 0.61 crore accounts. The total loan accounts as on 30th June 

2019 stood at 3.20 crores with a 39% YoY growth as compared to last year.  

For MFIN members, Portfolio at Risk (PAR) > 30 as on 30 June 2019 is 1.76% which has come down 

from 2.66% in the corresponding quarter of last financial year. This indicates a good overall health of 

the portfolio. In terms of regional distribution of portfolio (GLP), East and North East accounts for 34% 

of the total NBFC-MFI portfolio (MFIN members), South accounts for 27%, North holds 14%, West has 

a share of 15% and Central contributes 10%. In terms of geographic spread, 74% of the portfolio is 

rural and 26% is urban. Five top states in terms of loan amount outstanding include Karnataka, Tamil 

Nadu, Bihar, Odisha and Uttar Pradesh which account for 52% of GLP. 
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Microfinance industry grew 42.9% in Q1FY20 

The microfinance industry witnessed a 42.9 per cent growth in first quarter of 2019-20 over the 

corresponding period last year with the total loan portfolio at Rs 1,90,684 crore as on June 30, 2019, 

Microfinance Institutions Network (MFIN) said in a report. The total number of microfinance loan 

accounts stood at 9.27 crore in April-June quarter of financial year 2019-20 (as on June 30, 2019) as 

compared to 6.68 crore accounts in April-June quarter of financial year 2018-19, MFIN, a RBI 

recognized self-regulatory organization and industry association of the microfinance industry in India, 

said in its 30th issue of its Micrometer report. "The entire microfinance industry has witnessed a 

growth of 42.9 per cent in Q1 FY 2019-20 over Q1 FY 2018-19 with the total loan portfolio (GLP) at Rs 

1,90,684 crore as on June 30, 2019," it said. As per the report, banks hold the largest share of portfolio 

in micro-credit with total loan outstanding of Rs 78,060 crore, which is 40.9 per cent of the total micro-

credit universe. 
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Microfinance industry grows by 42.9 % in Q1 of FY’ 20 

The microfinance industry witnessed a 42.9 per cent growth in first quarter of 2019-20 over the 

corresponding period last year with the total loan portfolio at Rs 1,90,684 crore as on June 30, 2019, 

Microfinance Institutions Network (MFIN) said in a report. 

The total number of microfinance loan accounts stood at 9.27 crore in April-June quarter of financial 

year 2019-20 (as on June 30, 2019) as compared to 6.68 crore accounts in April-June quarter of 

financial year 2018-19, MFIN, a RBI recognised self-regulatory organisation and industry association 

of the microfinance industry in India, said in its 30th issue of its Micrometer report. 

“The entire microfinance industry has witnessed a growth of 42.9 per cent in Q1 FY 2019-20 over Q1 

FY 2018-19 with the total loan portfolio (GLP) at Rs 1,90,684 crore as on June 30, 2019,” it said. 
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“The larger share is primarily due to the merger of Bharat Financial Inclusion Limited (BFIL) with 

IndusInd Bank,” it added. 

Non-Banking Financial Company-Micro Finance Institutions (NBFC-MFIs) are the second largest 

provider of micro-credit with a loan amount outstanding of Rs 57,601 crore, accounting for 30.2 per 

cent of total industry portfolio, the report stated. 

Small Finance Banks (SFBs) have a total loan amount outstanding of Rs 32,406 crore with total share 

of 17 per cent, NBFCs account for 10.8 per cent share, while other MFIs account for 1 per cent share 

in the microfinance universe. 

“The increase in the loan portfolio and the loan accounts is symbolic of the enhanced needs and 

growing aspirations of microfinance customers across the country. The fact that this growth is 

balanced by an equally good portfolio quality is important as it reflects the industry’s commitment to 

grow responsibly,” MFIN CEO Harsh Shrivastava said. 

Karnataka, Tamil Nadu, Bihar, Odisha and Uttar Pradesh are the five top states in terms of loan amount 

outstanding and account for 52 per cent of the total loan portfolio, as per the report 
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Micro credit grows 43 per cent 

Micro credit grew 43 per cent in the June quarter with gross loan portfolio touching Rs 1.9 lakh crore. 

Banks grabbed the highest share of gross loan portfolio, growing 74 per cent. 

The aggregate gross loan portfolio (GLP) went up by 42.9 per cent from Rs 1.33 lakh crore at the end 

of June 2018 to Rs 1.9 lakh crore in last quarter, continuing its growth trajectory over the past few 

quarters.  The total number of microfinance loan accounts stood at 9.27 crore in the April-June quarter 

against 6.68 crore in the year ago quarter, data from Microfinan-ce Institutions Network (MFIN) 

shows. Banks hold the largest share of portfolio in micro-credit with total loan outstanding of Rs 

78,060 crore, which is 40.9 per cent of the total micro credit. Banks have grown their GLP by 73.8 per 

cent from Rs 44,901 crore in Q1 2018. NBFC-MFIs grew their GLP by 16.3 per cent to Rs 57,601 crore 

from Rs 49,516 crore a year ago. 
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Microfinance Industry Grew 42.9% In Q1 

The microfinance industry witnessed a 42.9 percent growth in first quarter of 2019-20 over the 

corresponding period last year with the total loan portfolio at Rs 19 lakh crore as on June 30, 

Microfinance Institutions Network said in a report. 

The total number of microfinance loan accounts stood at 9.27 crore in April-June quarter of financial 

year 2019-20 (as on June 30) as compared to 6.68 crore accounts in April-June quarter of financial year 

2018-19, MFIN, a Reserve Bank of India recognised self-regulatory organisation and industry 

association of the microfinance industry in India, said in its 30th issue of its Micrometer report. 

“The entire microfinance industry has witnessed a growth of 42.9 percent in Q1 FY20 over Q1 FY19, 

with the total loan portfolio at Rs 1.9 lakh crore as on June 30,” it said. 
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As per the report, banks hold the largest share of portfolio in micro-credit with total loan outstanding 

of Rs 78,060 crore, which is 40.9 percent of the total micro-credit universe. “The larger share is 

primarily due to the merger of Bharat Financial Inclusion Limited with IndusInd Bank,” it added. 

Non-Banking Financial Company-Micro Finance Institutions are the second largest provider of micro-

credit with a loan amount outstanding of Rs 57,601 crore, accounting for 30.2 percent of total industry 

portfolio, the report stated. 

Small Finance Banks have a total loan amount outstanding of Rs 32,406 crore with total share of 17 

percent, NBFCs account for 10.8 percent share, while other MFIs account for 1 percent share in the 

microfinance universe. 

“The increase in the loan portfolio and the loan accounts is symbolic of the enhanced needs and 

growing aspirations of microfinance customers across the country. The fact that this growth is 

balanced by an equally good portfolio quality is important as it reflects the industry's commitment to 

grow responsibly,” MFIN Chief Executive Officer Harsh Shrivastava said. 

Karnataka, Tamil Nadu, Bihar, Odisha and Uttar Pradesh are the five top states in terms of loan amount 

outstanding and account for 52 percent of the total loan portfolio, as per the report. 
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Microfinance industry registers 42.9% growth: MFIN Micrometer 

Microfinance Institutions Network (MFIN), an RBI recognized self-regulatory organization and industry 

association of the microfinance industry in India, has released the 30th issue of its Micrometer report. 

The report shows that the entire microfinance industry has witnessed a growth of 42.9% in Q1 FY 

2019-20 over Q1 FY 2018-19 with the total loan portfolio (GLP) at Rs 1, 90,684 crore as on 30th 

June2019. As per Micrometer, the total number of microfinance loan accounts stood at 9.27crore in 

Q1 FY 2019-20 (as on 30th June 2019), as compared to 6.68 crore account in Q1 FY 2018-19. 

Banks hold the largest share of portfolio in micro-credit with total loan outstanding of Rs 78,060 crore, 

which is 40.9% of the total micro-credit universe. The larger share is primarily due to the merger of 

Bharat Financial Inclusion Limited (BFIL) with IndusInd Bank. Non-Banking Financial Company-Micro 
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Finance Institutions (NBFC-MFIs) are the second largest provider of micro-credit with a loan amount 

outstanding of Rs 57,601 crores, accounting for 30.2% to total industry portfolio. Small Finance Banks 

(SFBs) have a total loan amount outstanding of Rs 32,406 crores with total shareof 17.0%, NBFCs 10.8% 

and other MFIs account for 1% share in the microfinance universe. 

According to Harsh Shrivastava, CEO, MFIN “The increase in the loan portfolio and the loan accounts 

is symbolic of the enhanced needs and growing aspirations of microfinance customers across the 

country. The fact that this growth is balanced by an equally good portfolio quality is important as 

itreflects the industry’s commitment to grow responsibly. “ 

With respect to 54 NBFC-MFIs members of MFIN, the aggregate loan portfolio (GLP) of these members 

stands at Rs 56,827 crores as on 30th June 2019. This represents a YoY growth of 44% as compared to 

30th June 2018 and 4% in comparison to 31st March 2019. Further, loan amount of Rs 16,137 crore 

was disbursed in Q1FY2019-20 through 0.61 crore accounts. The total loan accounts as on 30th June 

2019 stood at 3.20 crore with a 39% YoY growth as compared to last year. 

For MFIN members, Portfolio at Risk (PAR) > 30 as on 30 June 2019 is 1.76% which has come down 

from 2.66% in the corresponding quarter of last financial year. This indicates a good overall health of 

the portfolio. Interms of regional distribution of portfolio (GLP), East and North East accounts for 34% 

of the total NBFC-MFI portfolio (MFIN members), South accounts for 27%,North holds 14%, West has 

a share of 15% and Central contributes10%. In terms of geographic spread, 74% of the portfolio is rural 

and 26% is urban. Five top states in terms of loan amount outstanding include Karnataka, Tamil Nadu, 

Bihar, Odisha and Uttar Pradesh which account for 52% of GLP. 
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Microfinance industry grew by 42.9 pc in Q1 of FY''20 

The microfinance industry witnessed a 42.9 per cent growth in first quarter of 2019-20 over the 

corresponding period last year with the total loan portfolio at Rs 1,90,684 crore as on June 30, 2019, 

Microfinance Institutions Network (MFIN) said in a report. 

The total number of microfinance loan accounts stood at 9.27 crore in April-June quarter of financial 

year 2019-20 (as on June 30, 2019) as compared to 6.68 crore accounts in April-June quarter of 

financial year 2018-19, MFIN, a RBI recognised self-regulatory organisation and industry association 

of the microfinance industry in India, said in its 30th issue of its Micrometer report. 

"The entire microfinance industry has witnessed a growth of 42.9 per cent in Q1 FY 2019-20 over Q1 

FY 2018-19 with the total loan portfolio (GLP) at Rs 1,90,684 crore as on June 30, 2019," it said. 

As per the report, banks hold the largest share of portfolio in micro-credit with total loan outstanding 

of Rs 78,060 crore, which is 40.9 per cent of the total micro-credit universe. 

"The larger share is primarily due to the merger of Bharat Financial Inclusion Limited (BFIL) with 

IndusInd Bank," it added. 

Non-Banking Financial Company-Micro Finance Institutions (NBFC-MFIs) are the second largest 

provider of micro-credit with a loan amount outstanding of Rs 57,601 crore, accounting for 30.2 per 

cent of total industry portfolio, the report stated. 
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Small Finance Banks (SFBs) have a total loan amount outstanding of Rs 32,406 crore with total share 

of 17 per cent, NBFCs account for 10.8 per cent share, while other MFIs account for 1 per cent share 

in the microfinance universe. 

"The increase in the loan portfolio and the loan accounts is symbolic of the enhanced needs and 

growing aspirations of microfinance customers across the country. The fact that this growth is 

balanced by an equally good portfolio quality is important as it reflects the industry''s commitment to 

grow responsibly," MFIN CEO Harsh Shrivastava said. 

Karnataka, Tamil Nadu, Bihar, Odisha and Uttar Pradesh are the five top states in terms of loan amount 

outstanding and account for 52 per cent of the total loan portfolio, as per the report. 
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Microfinance industry grew by 42.9 pc in Q1 of FY'20 

The microfinance industry witnessed a 42.9 per cent growth in first quarter of 2019-20 over the 

corresponding period last year with the total loan portfolio at Rs 1,90,684 crore as on June 30, 2019, 

Microfinance Institutions Network (MFIN) said in a report. The total number of microfinance loan 

accounts stood at 9.27 crore in April-June quarter of financial year 2019-20 (as on June 30, 2019) as 

compared to 6.68 crore accounts in April-June quarter of financial year 2018-19, MFIN, a RBI 

recognised self-regulatory organisation and industry association of the microfinance industry in India, 

said in its 30th issue of its Micrometer report. 

"The entire microfinance industry has witnessed a growth of 42.9 per cent in Q1 FY 2019-20 over Q1 

FY 2018-19 with the total loan portfolio (GLP) at Rs 1,90,684 crore as on June 30, 2019," it said. As per 

the report, banks hold the largest share of portfolio in micro-credit with total loan outstanding of Rs 

78,060 crore, which is 40.9 per cent of the total micro-credit universe. 

"The larger share is primarily due to the merger of Bharat Financial Inclusion Limited (BFIL) with 

IndusInd Bank," it added. Non-Banking Financial Company-Micro Finance Institutions (NBFC-MFIs) are 

the second largest provider of micro-credit with a loan amount outstanding of Rs 57,601 crore, 

accounting for 30.2 per cent of total industry portfolio, the report stated. 
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Small Finance Banks (SFBs) have a total loan amount outstanding of Rs 32,406 crore with total share 

of 17 per cent, NBFCs account for 10.8 per cent share, while other MFIs account for 1 per cent share 

in the microfinance universe. "The increase in the loan portfolio and the loan accounts is symbolic of 

the enhanced needs and growing aspirations of microfinance customers across the country. The fact 

that this growth is balanced by an equally good portfolio quality is important as it reflects the 

industry's commitment to grow responsibly," MFIN CEO Harsh Shrivastava said. 

Karnataka, Tamil Nadu, Bihar, Odisha and Uttar Pradesh are the five top states in terms of loan amount 

outstanding and account for 52 per cent of the total loan portfolio, as per the report. 
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Microfinance industry grew 42.9% in Q1FY20 

The microfinance industry witnessed a 42.9 per cent growth in first quarter of 2019-20 over the 

corresponding period last year with the total loan portfolio at Rs 1,90,684 crore as on June 30, 2019, 

Microfinance Institutions Network (MFIN) said in a report. 

The total number of microfinance loan accounts stood at 9.27 crore in April-June quarter of financial 

year 2019-20 (as on June 30, 2019) as compared to 6.68 crore accounts in April-June quarter of 

financial year 2018-19, MFIN, a RBI recognized self-regulatory organization and industry association 

of the microfinance industry in India, said in its 30th issue of its Micrometer report. 

"The entire microfinance industry has witnessed a growth of 42.9 per cent in Q1 FY 2019-20 over Q1 

FY 2018-19 with the total loan portfolio (GLP) at Rs 1,90,684 crore as on June 30, 2019," it said. As per 

the report, banks hold the largest share of portfolio in micro-credit with total loan outstanding of Rs 

78,060 crore, which is 40.9 per cent of the total micro-credit universe. 
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Microfinance industry grows by 42.9% YoY 

Microfinance Institutions Network (MFIN), an RBI recognized self-regulatory organization and industry 

association of the microfinance industry in India, has released the 30th issue of its Micrometer report. 

The report shows that the entire microfinance industry has witnessed a growth of42.9% in Q1 FY 2019-

20 over Q1 FY 2018-19 with the total loan portfolio (GLP) at Rs 1, 90,684 crores as on 30th June2019.As 

per Micrometer, the total number of microfinance loan accounts stood at 9.27croresin Q1 FY 2019-20 

(as on 30th June 2019), as compared to 6.68 crores account in Q1 FY 2018-19. 

Banks hold the largest share of portfolio in micro-credit with total loan outstanding of Rs 78,060 crore, 

which is 40.9% of the total micro-credit universe. The larger share is primarily due to the merger of 

Bharat Financial Inclusion Limited (BFIL) with IndusInd Bank. Non-Banking Financial Company-Micro 

Finance Institutions (NBFC-MFIs) are the second largest provider of micro-credit with a loan amount 

https://thenewsstrike.com/microfinance-industry-grows-by-42-9-yoy/


outstanding of Rs 57,601 crores, accounting for 30.2% to total industry portfolio. Small Finance Banks 

(SFBs) have a total loan amount outstanding of Rs 32,406 crores with total shareof 17.0%, NBFCs 10.8% 

and other MFIs account for 1% share in the microfinance universe. 

According to Harsh Shrivastava, CEO, MFIN, “The increase in the loan portfolio and the loan accounts 

is symbolic of the enhanced needs and growing aspirations of microfinance customers across the 

country. The fact that this growth is balanced by an equally good portfolio quality is important as 

itreflects the industry’s commitment to grow responsibly. “ 

With respect to 54 NBFC-MFIs members of MFIN, the aggregate loan portfolio (GLP) of these members 

stands at Rs 56,827 crores as on 30th June 2019. This represents aYoY 

growthof44%ascomparedto30thJune2018and4%incomparisonto31stMarch2019. Further, 

loanamountofRs16,137 crores wasdisbursedinQ1FY2019-20through0.61 crore accounts. The total 

loan accounts as on 30th June 2019 stood at 3.20 crores with a 39% YoY growth as compared to last 

year.  

For MFIN members, Portfolio at Risk (PAR) > 30 as on 30 June 2019 is 1.76% which has come down 

from 2.66%inthecorrespondingquarteroflastfinancialyear. This indicates a good overall health of the 

portfolio.Intermsofregionaldistributionofportfolio(GLP),EastandNorthEastaccountsfor34%ofthetotal

NBFC-MFIportfolio (MFIN members),South accounts for 27%,North holds 14%,West has a share of 

15% and Centralcontributes10%.In terms of geographic spread, 74% of the portfolio is rural and 

26%isurban.Five top states in terms of loan amount outstanding include Karnataka, Tamil Nadu, Bihar, 

Odisha and Uttar Pradesh which account for 52% of GLP. 

About Microfinance Institutions Network 

MFIN is the premier industry association and Self-Regulatory Organization (SRO) for the microfinance 

industry in India and its current primary members consists of 54 NBFC-MFIs along with 38 Associates 

including Banks, Small Finance Banks (SFBs) and NBFCs. MFIN works closely with regulators and other 

key stakeholders to achieve the larger financial inclusions goals through microfinance. 

 

 

 

 


