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MFls grew
43% YoY in
first quarter

NAMRATA ACHARYA
Kolkata, 29 August

Despite a slowdown, the
microfinance industry grew
429 per cent year-on-year
(YoY)in QIFY20, even asthe
asset quality deteriorated
marginally, data released by
the Microfinance
Institutions Network
(MFIN), the representative
body of microfinance insti-
tutions, showed. The micro-
finance loan portfolio stood
at over 1.9 trillion as on
June 30, 2019.

According to the data,
the PAR>30 days, or the
principal value outstanding
of loans that have at least
one payment more than 30
days overdue, grew from
0.67 per cent in QIFY19 to
0.93 per cent at the end of
QIFY20.

As on June 30, 2019, 13
banks (after the Indusind
Bank-Bharat  Financial
Inclusion (BFIL) merger)
together held the largest
share of the portfolio in
microcredit, with a total
loan outstanding of 378,060
crore, which was 40.9 per
cent of the microcredit
universe.
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MFls reconsider listing plans

Lukewarm response
of retail investors to
Spandana IPO, choppy
markets key factors

NAMRATA ACHARYA
Kolkata, 9 August

icro-finance  institutions
(MFIs), planning to launch = St

their initial public offerings

(IPOs), have decided to take it slow

after the lacklustre performance by
Spandana Sphoothy.

The Hyderabad-based MFI's 21,200~

crore 19O, which closed on August 7,

was subscribed just 1.05 times. The

main reason for this performance was ,

choppy markets as well a8 lack of
enthusiasm from retail investors, who
subscribed to only 10 per cent of the
quota reserved for them.

In the next few quarters, at least
two other MFIs, Arohan and
Muthoot Microfin, had planned
IPOs. But now, they plan to wait for
more clarity. According to Sadaf
Sayeed, CEO, Muthoot Microfin, the
MFI will evaluate its plans to go for
an IPO in the next two months based
on the market situation.

GOING PUBLIC
Fl ¢

Bharat Financial Inclusion in June.

After Bharat Financial, CreditAccess

Grameen |s the largest MFI, followed

by Satin and Arohan, according to

data llable with Microfi

Institution Network (MFIN).
Ac

dingtoatop inthe

MFI sector, several mid-sized MFIs

could also be thinking to tap the cap-

ital markets for funding. However,

they are now seeking other ways of

raising capital, mostly qualified insti-
fonal due to ady

| *{as 00 March 31, 2019) In ¥ ¢r

The MFI had got Securities and
Exchange Board of India (Sebi)
approval for the IPO last October, and
the licence is valid for one year. The
MFI was earlier planning an IPO

around January-February, but it got
postponed due to ble capital
market conditions.

“We are evaluating the situation,
and will go for an IPO in the next two
months, if the market situation
improves. The present market condi-
tion is not conducive for an IPO,” said
Sayeed. Arohan has been contemplat-
ing an IPO since last year, but as of now
it’s looking to beef up capital through
alternative sources.

“We are hopeful of filing an appli-
cation for an IPO by Q4 this year. At

present, we are internally doing a rejig
of promoters’ holding, which is set to
increase from nearly 33 per cent to 38
per cent ahead of the IPO. The pro-
ceeds will help us expand into new
geographies. The market is not buoy-
ant now, and ideally one needs to wait
for more stability before going for an
1PO,” said Manoj Kumar Nambiar,
managing director, Arohan.

As some of the top MFIs grow in
size, beyond 3,000 crore in térms of
credit outstanding, many have been
seeking to go for an [PO.

Last year, CreditAccess G

market conditions.

The MFI industry has been growing
rapidly in the last few months. The
industry’s gross loan portfolio or GLP
stood at 21,87,386 crore at the end of
March, up 38 per cent year-on-year,
according to data by MFIN.

Apart from this, several small
finance banks (SFBs) would need to
mandatorily go for an IPO in the next
few months to comply with the
Reserve Bank of India's norms.

The norms specify that SFBs must
be listed within three years after
launching operations.

So far, three SFBs have listed on the
stock ) - i Fi ial

got listed on the exch Apart

Holdings, Ujjivan Fi ial Services

from this, Satin Creditcare Network is
the other listed micro finance compa-
ny after Indusind Bank acquired

and AU Small Finance Bank. Seven
others would need to mandatorily go
foran IPO.
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‘Microfin industry grows 42.9% in Q1’

THE MICROFINANCE INDUS-
TRY witnessed a 42.9%
growth in first quarter of
2019-20, with the total loan
portfolioat ¥1,90,684 croreas
on June 30, 2019, Microfi-
nance Institutions Network

(MFIN) said in a report. The
total number of microfinance
loan accounts stood at 9.27
crore, compared with 6.68
crore accounts in April-June
quarter of the financial year
2018-19,MFINsaid. ~PTI
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Microfinance industry
grew 42.9% in Q1FY20

NEW DELHI: The microfi-
nance industry witnessed a 42.9
per cent growth in first quar-
ter of 2019-20 over the corre-
sponding period last year with
the total loan portfolio at Rs
1,90,684 crore as on June 30,
2019, Microfinance Institu-
tions Network (MFIN) said in
a report.

The total number of micro-
finance loan accounts stood at
9.27 crore in April-June quarter
of financial year 2019-20 (as on
June 30, 2019) as compared to
6.68 crore accounts in April-
June quarter of financial year
2018-19, MFIN, a RBI recog-

nised self-regulatory organisa-
tion and industry association
of the microfinance industry in
India, said in its 30th issue of its
Micrometer report.

“The entire microfinance
industry has witnessed a growth
of 42.9 per cent in Q1 FY 2019-
20 over Q1 FY 2018-19 with the
total loan portfolio (GLP) at Rs
1,90,684 crore as on June 30,
2019, it said. As per the report,
banks hold the largest share of
portfolio in micro-credit with
total loan outstanding of Rs
78,060 crore, which is 40.9 per
cent of the total micro-credit
universe. PTl
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Govtresponsive to slowdown
but more steps needed: Report

On the steps to ease liquidity for the NBFCs and the housing finance companies, it noted
that the steps would benefit granular retail housing, vehicle finance and MSME loans

MUMBALI: With the govern-
ment announcing a slew of
measures to boost the econ-
omy, a JM Financial report has
suggested that although the
government has been respon-
sive to the issues of industry,
the steps may not be sufficient
and more measures might be
needed to give a fresh start
to the lending cycle of non-
banking financial companies
(NBFCs).

“In our view, while the
specifics matter, it was equally
important to note that the gov-
ernment is not turning a blind
eye to the slowdown and to
suggestions from the industry.

“The s| cs, on the other
hand, while broadbased, may
not be sufficient to create a vir-
tuous cycle of demand recov-
ery given that the level of
pessimism is extremely high,
that more is required to lower
the real estate inventory and to
restart the cycle of lending by
the NBFCs,” said the report on

3

the latest measures announced
by Finance Minister Nirmala
Sitharaman,

It, however, noted that three
important takeaways from the
announcements were “some
preponement of demand in
autos (PVs from fleets,
that can help reduce excess
inventory in the near-term,
faster payment of GST refunds

to MSMEs can help address
some amount of liquidity con-
cerns, and that more measures
are coming to revive the real
estate sector”.

On the measures
announced to boost auto sales,
the report noted that the auto
sector may benefit marginally.

The government
announced an additional 15

per cent depreciation on all
vehicles acquired during the
period from now till March
31, 2020. According to JM
Financial, this move is likely
to aid clearing of some of the
inventory for personal vehicles
(PVs) and light commercial
vehicles (LCVs).

On the steps to ease liquid-
ity for the NBFCs and the
housing finance companies
(HFC), it noted that the steps
would benefit granular retail
housing, vehicle finance and
MSME loans.

“The government increased
the outlay for Liquidity Infu-
i ility refinance scheme
of NHB (National Hous-
ing Bank) from Rs 100 bil-
lion (10,000 crore) to Rs 300
billion (30,000 crore). Addi-
tionally, public sector banks
(PSBs) have been asked to
fast-track collaboration with
NBFCs for co-origination of
loans to MSMEs, small trad-
ers' self-help groups and MFI

(micro-finance institutions)
client borrowers.

“Further, we also await the
measures to address the pain of
home-buyers where the project
is stuck due to lack of funding
for the developer. In our view,
these steps will benefit granular
retail housing, vehicle finance
and MSME loans,” it said.

‘The report further observed
that the actual requirement is
to address the heightened level
of risk aversion in the ba
ing sector concerning devel-
oper or large ‘loans against
property’ (LAP) exposures of
NBFCs and HFCs. Otherwise,
these measures will continue
to result in the PSBs increas-
ing their exposure to a cou-
ple of well-managed, strong
promoter backed NBFCs and
HFCs, it said.

“They might not increase
their exposure to NBFCs and
HFCs with ificant devel-
oper and large-ticket size LAP
portfolios,” it added. 1ANS
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Microfinance bucks trend

ASTAFF REPORTER

Calcutta: The microfinance industry has
seen a 42.9 per cent rise in credit growth
and its portfolio at risk has stabilised ata
time overall credit growth is subdued in
some other segments.

According to data from the Microfi-
nance Institutions Network (MFIN), an
RBI-recognised self-regulatory organisa-
tion, the gross loan portfolio of the indus-
try, comprising NBFCs MFIs, banks,
small finance banks and other institu-
tions for the quarter ended June 30, 2019,
was Rs 1,90,684 crore against Rs 1,33,468
crore In the corresponding quarter of the
previous year.

Banks hold a share of 40.9 per cent of
micro-credit, the largest among all the
players after the merger of Bharat Finan-
cial Inclusion Ltd with Indusind Bank
during the quarter,

NBFC MFls are the second-largest
provider of micro credit with a share of

' REPORT CARD

| Gross micro-credit portiollo (in Rs crore)
As on June 30
NBFC-MFis 49516 | 57,601
Banks | 44,901 | 78,060

| SFBs 22,249 | 32,408
NBFCs 15,261 | 20,647
Others 1,639 | 1,960 J

30.2 per cent followed by small finance
banks at 17 per cent, NBFCs at 10,8 per
cent and other MFIs at 1 per cent.

The total number of loan accounts has
also increased to 9.27 crore in June 30,
2019, from 6.68 crore a year ago,

The portfolio at risk for more than 30
days stood at 0.93 per cent, higher than
0.67 per cent in the corresponding quarter

previous year, but almost level with the
quarter ended March 31, 2019.

“The increase in the loan portfolic and
the loan accounts is symbolic of the en-
hanced needs and growing aspirations of
microfinance customers across the coun-
try. The fact that this growth is balanced
by an equally good portfolio quality is im-
portant as it reflects the industry’s com-
mitment to grow responsibly,” said Harsh
Shrivastava, CEO, the MFIN.

With respect to 54 NBFC-MFIs mem-
bers of the MFIN, the aggregate loan port-
folio of these members stands at Rs 56,827
crore as on June 30, 2019. This represents
an annual growth of 44 per cent compared
with a sequential growth of 4 per cent.

On a regional basis, eastern India
and the Northeast make up 34 per cent of
the total NBFC MFI portfolio, The south
accounts for 27 per cent, and the north
holds 14 per cent, The west has a share of
15 per cent and central India contributes
10 per cent.
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MICRO CREDIT GROWS 43%

FC BUREAU
CHENNAI, AUG. 29

Micro credit grew 43 per
cent in the June quarter
with gross loan portfolio
touching Rs 1.9 lakh crore.
Banks grabbed the highest
share of gross loan portfo-
lio, growing 74 per cent.
The aggregate gross loan
portfolio (GLP) went up by
42,9 per cent from Rs 1.33
lakh crore at the end of
June 2018 to Rs 1.9 lakh
crore in last quarter, con-
tinuing its growth trajec-
tory over the past few
quarters. The total num-
ber of microfinance loan

accounts stood at 9.27
crore in the April-June
quarter against 6.68 crore
in the vear ago quarter,
data from Microfinan-ce
Institutions Network
(MFIN) shows.

Banks hold the largest
share of portfolio in
micro-credit with total
loan outstanding of Rs
78,060 crore, which is 40.9
per cent of the total micro
credit. Banks have grown
their GLP by 73.8 per cent
from Rs 44,901 crore in Q1
2018. NBFC-MFIs grew
their GLP by 16.3 per cent
to Rs 57,601 crore from Rs
49,516 crore a year ago.




Publication

The Pioneer

Edition Delhi
Date 30t August,2019
Page No. 10

Microfinance industry grows
by 42.9 % in Q1 of FY’ 20

PTI @ NEW DELHI

he microfinance industry

witnessed a 42.9 per cent
growth in first quarter of
2019-20 over the correspond-
ing period last year with the
total loan portfolio at Rs
1,90,684 crore as on June 30,
2019, Microfinance
Institutions Network (MFIN)
said in a report,

The total number of
microfinance loan accounts
stood at 9.27 crore in April-
June quarter of financial year
2019-20 (as on June 30, 2019)
as compared to 6.68 crore
accounts in April-June quar-
ter of ﬁnanciaﬁ year 2018-19,
MFIN, a RBI recognised self-
regulatory organisation and
industry association of the
microfinance industry in
India, said in its 30th issue of
its Micrometer report.

“The entire microfinance
industry has witnessed a
growth of 42.9 per cent in Q1
FY 2019-20 over Q1 FY 2018-
19 with the total loan portfo-
lio (GLP) at Rs 1,90,684 crore
as on June 30, 2019," it said.

“The larger share is pri-
marily due to the merger of
Bharat Financial Inclusion
Limited (BFIL) with Indusind
Bank," it added.

Non-Banking Financial
Company-Micro Finance
Institutions (NBFC-MFIs) are
the second largest provider of
micro-credit with a loan
amount outstanding of Rs
57,601 crore, accounting for
30.2 per cent of total industry
porttolio, the report stated.

Small Finance Banks
(SFBs) have a total loan
amount outstanding of Rs
32,406 crore with total share
of 17 per cent, NBFCs account
for 10.8 per cent share, while
other MFIs account for 1 per
cent share in the microfi-
nance universe.

“The increase in the loan
portfolio and the loan
accounts is symbolic of the
enhanced needs and growing
aspirations of microfinance
customers across the country.
The fact that this growth is
balanced by an equally good
portfolio quality is important
as it reflects the industry’s
commitment to grow respon-
sibly,” MFIN CEO Harsh
Shrivastava said.

Karnataka, Tamil Nadu,
Bihar, Odisha and Uttar
Pradesh are the five top states
in terms of loan amount out-
standing and account for 52
per cent of the total loan
portfolio, as per the report
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Microfinance industry grows by
42.9% YoY:MFIN Micrometer

New Delhi.Microfinance In-
stitutions Network, an RBI
recognized self-regulatory or-
ganization and industry asso-
ciation of the microfinance in-
dustry in India, has released
the 30th issue of its Microme-
ter report. The report shows
that the entire microfinance
industry has witnessed a
growth of42.9% in Q1 FY
2019-20 over Q1 FY 2018-19
with the total loan portfolio at
Rs 1, 90,684 crores as on
30th June2019.As per Mi-
crometer, the total number of
microfinance loan accounts

stood at 9.27croresin Q1 FY
2019-20 (as on 30th June
2019), as compared to 6.68
crores account in Q1 FY
2018-19.Harsh Shrivastava,
CEO, MFIN, “The increase in
the loan portfolio and the loan
accounts is symbolic of the
enhanced needs and growing
aspirations of microfinance
customers across the coun-
try. The fact that this growth
is balanced by an equally
good portfolio quality is im-
portant as itreflects the
industry’s commitment to
grow responsibly. “
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Microfinance lends a support

to women entrepreneurs

Jhunjhunu. Parveen lives in
Jhunjhunu, Rajasthan with
her hushand and four children.
She runs a successful veg-
etable vending business with
her eldest son. About two
years ago, her husband, who
was the only breadwinner in
their family, fell seriously ill
and became unfit for any
physical work. This was a
heavy setback for them and
they struggled financially.
Parveen came to know about
Satin Credit Creditcare Net-
work, a Non-Banking Finan-
cial Company-Micro Finance
Institutions (NBFC-MFI) that
operated in her area and ex-
tended micro-loans for liveli-
hood activities through some-
one in her neighbourhood.
She enrolled herself as a
member and took a loan of
Rs 25000 to start a vegetable
shop. From there, it was no
looking back for her, her son
joined in and they both have
been working really hard to
take care of entire family. To-
day, their financial status is
significantly improved and

Parveen is able to send her
other children to school.

Similar to Parveen, many
women have been benefited
from association with Satin
Creditcare Network. Satin
Creditcare is registered as
NBFC-MFI with RBI and is
working towards the agenda
of financial inclusion in India.
It has impacted over 20 lakh
lives till date and is present
in 18 states today. The
organisation has helped
many local women entrepre-
neurs to improve their eco-
nomic status and realise their
dreams to improve their qual-
ity of life. According to
Microfinance Institutions Net-
work, a self-regulatory
organisation and an industry
association of microfinance
industryin India, women con-
stitute 99% of micro-credit
beneficiaries in the country.
Microfinance institutions
such as NBFC-MFIs are
working towards providing an
easy access tofinancial ser-
vices to underserved and
unbanked population in India.
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Microfinance lendssupport
towomen entrepreneurs

EQILCORRESPONDENT

KO LKATA/
DARJEELING, AUG 19/--
/Sangita Kumari Ramisa
resident of Bidhannagar
area of Darjeeling district
in West Bengal and lives
with her husband and three
children. Sangita had an
aspiration to become an
entrepreneur and wanted
to set up her own business,

however, she did not have

enough capital to realise
her dream. Six years back
Sangita came to know
about Village Financial
Services (VFS), a Non-
banking Financial
Company-Microfinance
Institution (NBFC-MFI),
which provides micro-
credit services to women in
her area, and with the help
of micro-loan from VFS she
successfully started animal
husbandry business of goat
rearing. As her business
flourished she took next
cycle of loan to further
expand it and has
successfully repaid four
cycles of loan.

Through microfinance
loans from VFS, Sangita
was able to provide better
feed and timely
medications to her goats.
Today she is considered as

successful business woman

in her area and has realized

her dream of becomingan
entrepreneur.

Similar to Sangita's
life, Village Financial
Services (VFS) has played
key role in the success
stories of many women
entrepreneurs, VFS is a
microfinance company
registered asan NBFC-MFI
under Reserve Bank of
India. VFS started Micro
Finance Operations in
2005 and has its head office
at Kolkata (West Bengal).
Since then, VFS has grown
and has helped many local
women entrepreneurs to
improve their economic
status by providing them’
credit for income
generating activities. It
has touched many lives by
helping its women clients
to become economically
self-sufficient. Today VFS
is present in 11 states
including West Bengal,
Bihar, Jharkhand, Assam,
Tripura, Sikkim and
Orissa and covers over 67
districts through 223
branch offices. The
company has been able to
positively impact the lives
of over six lakh clients by
extending micro-credit for
livelihood activities thus
giving them a chance to
realise their dreams and
improve their quality of
life,
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~Microfinance lends a support to
women entrepreneur

Darjeeling, Aug 20 :
SangitaKumari Ram is a res-
ident of Bidhannagar area of
Darjeeling district in West
and lives with her
husband and three
children.Sangita had an aspi-
ration to become an entrepre-
neur and wanted to set up her
own business, however, she
did not have enough capital
to realise her dream. Six
years back Sangitacame to
knowabomVxllnge Financial
Services (VFS),a Non-bank-

ing Financial Company- become
Microfinance ~  Institution  sufficient, T

(NBFC-MFI),which  pro- °
vides micro-credit services to
women in her area, and with

the help.'of“miero—loan from

she successfully started
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;reamg.Asherbusmess

- she took next
cycle of loan to further
| &tghasl of |
y repa cycles of loan.

~_microfinance
loans from VFS,
abletoprovxdebetter
timely medications to her
goats. Today she is consid-
ered as successful business
woman in her area and has
realized her dream of becom-

ing an entrepreneur.

Similar to Sangita's life,
Village Financial Services
(VFS) has played key role in

the success stories of many

women entrepreneurs. VFS

life.

is a mlcmﬁmnqe' fir company
registered as an NBFC-MFI
under Reserve Bank of India.

. VES started Micro Finance

Operations in 2005 and has
its head office at Kolkata
(West Bengal). Since then,
VFS has grown and has
helped many local women
entrepreneurs to improve
their economic status
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ers over 67 d:smdsﬁnwgh ~
223 branch offices. The com--
pany has been able to

tively impact the lives of over

six lakh clients by extending

Microfinance Instimtions

industry in India, women
constitute 99% of micro-
credit beneficiaries in the
country.Microfinance institu-
tions such as NBFC-MFIs
are working towards provid-

‘ing an easy access to finan-

cial services to underserved
and unbanked population in
India.

NBFC-MFIsare the only
regulated financial institu-
tions in the country which

_give unsecured loans to the
‘borrowers from low income

households. These institu-
tions fill an unfunded credit
gap for women who do not
have the wherewithal to pro-
vide collateral or security of

- any sort.The aim of NBFC-
- MFIs is to:build sustainable
livelihoods. Through provid-
ing last mile financial ser-

vices even to clients in
remote rural areas, these
institutions promote the
Government's financial
inclusion agenda.
NBFC-MFIs are an impor-
tant partner for - Prime

Minister MUDRA Yojana
- and almost 50% of the loan
 disbursements under this pro-

gramme have been done
microfinance com-
panies. NBFC MFIs are reg-
istered with the Reserve
Bank of India and are strin-
gently regulated right from
the size of loan, the tenure,
the rate of interest and a Fair
Practices Code (FPC) and an
Industry Code of Conduct
(CoC) which governs their
functioning. The Reserve
Bank conducts regular super-
vision of all NBFC MFIs.
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Microfinance industry grew by 42.9% in Q1 of FY'20

The microfinance industry witnessed a 42.9 per cent growth in first quarter of 2019-20 over the
corresponding period last year with the total loan portfolio at Rs 1,90,684 crore as on June 30, 2019,
Microfinance Institutions Network (MFIN) said in a report. The total number of microfinance loan
accounts stood at 9.27 crore in April-June quarter of financial year 2019-20 (as on June 30, 2019) as
compared to 6.68 crore accounts in April-June quarter of financial year 2018-19, MFIN, a RBI MFIN, a
RBI recognised self-regulatory organisation and industry association of the microfinance industry in
India, said in its 30th issue of its Micrometer report.

"The entire microfinance industry has witnessed a growth of 42.9 per cent in Q1 FY 2019-20 over Q1
FY 2018-19 with the total loan portfolio (GLP) at Rs 1,90,684 crore as on June 30, 2019," it said. As per
the report, banks hold the largest share of portfolio in micro-credit with total loan outstanding of Rs
78,060 crore which is 40.9 per cent of the total micro-credit universe.

The larger share is primarily due to the merger of Bharat Financial Inclusion Limited (BFIL) with
Indusind Bank," it added.

Non-Banking Financial Company-Micro Finance Institutions (NBFC-MFIs) are the second largest
provider of micro-credit with a loan amount outstanding of Rs 57,601 crore, accounting for 30.2 per
cent of total industry portfolio, the report stated.
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Small Finance Banks (SFBs) have a total loan amount outstanding of Rs 32,406 crore with total share
of 17 per cent, NBFCs account for 10.8 per cent share, while other MFIs account for 1 per cent share
in the microfinance universe.

"The increase in the loan portfolio and the loan accounts is symbolic of the enhanced needs and
growing aspirations of microfinance customers across the country. The fact that this growth is
balanced by an equally good portfolio quality is important as it as it reflects the industry's commitment
to grow responsibly," MFIN CEO Harsh Shrivastava said.

Karnataka, Tamil Nadu, Bihar, Odisha and Uttar Pradesh are the five top states in terms of loan amount
outstanding and account for 52 per cent of the total loan portfolio, as per the report.
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Microfinance sector grows at 42.9% in Q1 FY20 as asset quality deteriorates

Despite slowdown, microfinance industry witnessed a growth of 42.9 per cent in Q1 FY20 over Q1
FY19. However, the asset quality has marginally deteriorated, data released by the Microfinance
Institutions Network (MFIN), the representative body of microfinance institutions (MFIs) shows. The
total microfinance loan portfolio stood at Rs 1, 90,684 crores as on 30th June 2019.

According to data from MFIN, the PAR>30 days, or the principal value outstanding of loans that have
at least one payment more than 30 days overdue, has gone up from 0.67 per cent at the of Q1 of FY19
to 0.93 per cent at the end of Q1 of FY20.

Despite slowdown, microfinance industry witnessed a growth of 42.9 per cent in Q1 FY20 over Q1
FY19. However, the asset quality has marginally deteriorated, data released by the Microfinance
Institutions Network (MFIN), the representative body of microfinance institutions (MFls) shows. The
total microfinance loan portfolio stood at Rs 1, 90,684 crores as on 30th June 2019.

According to data from MFIN, the PAR>30 days, or the principal value outstanding of loans that have
at least one payment more than 30 days overdue, has gone up from 0.67 per cent at the of Q1 of FY19
to 0.93 per cent at the end of Q1 of FY20.
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After Spandana S*)h()orty, IPOs
of more MFIs and SFBs expected
in near future

Almost a decade after Spandana Sphoorty, a
Hyderabad-based microfinance institute, shelved its
initial public offering (IPO) plan, it hit the capital
market on August 5, with a plan to raise about Rs
1,200-crore

The next few quarters and the financial year are
expected to see a number of microfinance firms and
small finance banks getting listed. as the sector shifts
from being a promoter and private equity investment-
driven to a market-driven sector.

At least two other MFIs are planning an IPO soen -
Arohan and Muthoot Finance. Last year, CreditAccess
Grameen got listed on the exchanges. Apart from this,
Satin Creditcare Network is the other listed micro
finance company after Indusind Bank acquired Bharat
Financial Inclusion in june.

“We are hopeful of filing an application for an IPO by
Q4 of this year. At present we are internally doing a
rejig of promoters’ holding, which is set to increase
from nearly 33 per cent to 38 per cent ahead of the
IPO. The proceeds will help us expand in newer
geographies,” according to Manoj Kumar Nambiar,

After Spandana Sphoorty, IPOs of more MFls and SFBs expected in near future

Almost a decade after Spandana Sphoorty, a Hyderabad-based microfinance institute, shelved its
initial public offering (IPO) plan, it hit the capital market on August 5, with a plan to raise about Rs
1,200-crore. The next few quarters and the financial year are expected to see a number of
microfinance firms and small finance banks getting listed, as the sector shifts from being a promoter
and private equity investment-driven to a market-driven sector. At least two other MFIs are planning
an IPO soon - Arohan and Muthoot Finance. Last year, CreditAccess Grameen got listed on the
exchanges. Apart from this, Satin Creditcare Network is the other listed micro finance company after
Indusind Bank acquired Bharat Financial Inclusion in June.

“We are hopeful of filing an application for an IPO by Q4 of this year. At present we are internally
doing a rejig of promoters’ holding, which is set to increase from nearly 33 per cent to 38 per cent
ahead of the IPO. The proceeds will help us expand in newer geographies,” according to Manoj Kumar
Nambiar, managing director, Arohan.

Muthoon Microfin, has already got a Securities and Exchange Board of India (Sebi) approval for an IPO.
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With the listing of Muthoot, Spandana and Arohan, a number the large MFls, with an average credit
outstanding close to Rs 3,000 crore and above would be listed entities. After Bharat Financial,
CreditAccess Grameen is the largest MFI, followed by Satin and Arohan, according to data available
with MFIN.

According to a top executive in the MFI sector, several mid-sized MFls could also be thinking to tap
the capital markets for funding.

The MFI industry has grown rapidly in the last few months. The industry's gross loan portfolio (GLP)
stood at Rs 1,87,386 crore at the end of March, up 38 per cent year-on-year, according to data from
Microfinance Institution Network (MFIN).

This apart, several small finance banks would need to mandatorily go for an IPO in the next few months
to comply with Reserve Bank of India norms, which specifies finance bank must be listed within three
years of the launch of operations. Further, it said, the promoter shareholding should be brought down
to 40 per cent within five years of launch.

So far, three SFBs have listed on the stock markets - Equitas Financial Holdings Ltd, Ujjivan Financial
Services Ltd and AU Small Finance Bank. Seven other SFBs would need to mandatorily go for an IPO.
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Microfinance industry grew by 42.9 per cent in Q1 of FY20

The microfinance industry witnessed a 42.9 per cent growth in first quarter of 2019-20 over the
corresponding period last year with the total loan portfolio at Rs 1,90,684 crore as on June 30, 2019,
Microfinance Institutions Network (MFIN) said in a report. The total number of microfinance loan
accounts stood at 9.27 crore in April-June quarter of financial year 2019-20 (as on June 30, 2019) as
compared to 6.68 crore accounts in April-June quarter of financial year 2018-19, MFIN, a RBI
recognized self-regulatory organization and industry association of the microfinance industry in India,
said in its 30th issue of its Micrometer report.

“The entire microfinance industry has witnessed a growth of 42.9 per cent in Q1 FY 2019-20 over Q1
FY 2018-19 with the total loan portfolio (GLP) at Rs 1,90,684 crore as on June 30, 2019,” it said. As per
the report, banks hold the largest share of portfolio in micro-credit with total loan outstanding of Rs
78,060 crore, which is 40.9 per cent of the total micro-credit universe. “The larger share is primarily
due to the merger of Bharat Financial Inclusion Limited (BFIL) with Indusind Bank,” it added. Non-
Banking Financial Company-Micro Finance Institutions (NBFC-MFIs) are the second largest provider of
micro-credit with a loan amount outstanding of Rs 57,601 crore, accounting for 30.2 per cent of total
industry portfolio, the report stated.

Small Finance Banks (SFBs) have a total loan amount outstanding of Rs 32,406 crore with total share
of 17 per cent, NBFCs account for 10.8 per cent share, while other MFIs account for 1 per cent share
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in the microfinance universe. “The increase in the loan portfolio and the loan accounts is symbolic of
the enhanced needs and growing aspirations of microfinance customers across the country. The fact
that this growth is balanced by an equally good portfolio quality is important as it reflects the
industry’s commitment to grow responsibly,” MFIN CEO Harsh Shrivastava said. Karnataka, Tamil
Nadu, Bihar, Odisha and Uttar Pradesh are the five top states in terms of loan amount outstanding
and account for 52 per cent of the total loan portfolio, as per the report.
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Microfinance industry grew by 42.9% in Q1 of FY’20

The microfinance industry witnessed a 42.9 per cent growth in first quarter of 2019-20 over the
corresponding period last year, with the total loan portfolio at Rs 1,90,684 crore as on June 30, 2019,
Microfinance Institutions Network (MFIN) said in a report.

The total number of microfinance loan accounts stood at 9.27 crore in April-June quarter of financial
year 2019-20 (as on June 30, 2019) as compared to 6.68 crore accounts in April-June quarter of
financial year 2018-19, MFIN, a RBI recognized self-regulatory organization and industry association
of the microfinance industry in India, said in its 30th issue of its Micrometer report.

“The entire microfinance industry has witnessed a growth of 42.9 per cent in Q1 FY 2019-20 over Q1
FY 2018-19 with the total loan portfolio (GLP) at Rs 1,90,684 crore as on June 30, 2019,” it said.

As per the report, banks hold the largest share of portfolio in micro-credit with total loan outstanding
of Rs 78,060 crore, which is 40.9 per cent of the total micro-credit universe. “The larger share is
primarily due to the merger of Bharat Financial Inclusion Limited (BFIL) with Indusind Bank,” it added.

Non-Banking Financial Company-Micro Finance Institutions (NBFC-MFIs) are the second largest
provider of micro-credit with a loan amount outstanding of Rs 57,601 crore, accounting for 30.2 per
cent of total industry portfolio, the report stated.
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Small Finance Banks (SFBs) have a total loan amount outstanding of Rs 32,406 crore with total share
of 17 per cent, NBFCs account for 10.8 per cent share, while other MFIs account for 1 per cent share
in the microfinance universe.

The increase in the loan portfolio and the loan accounts is symbolic of the enhanced needs and
growing aspirations of microfinance customers across the country. The fact that this growth is
balanced by an equally good portfolio quality is important as it reflects the industry’s commitment to
grow responsibly,” MFIN CEO Harsh Shrivastava said.

Karnataka, Tamil Nadu, Bihar, Odisha and Uttar Pradesh are the five top states in terms of loan amount
outstanding and account for 52 per cent of the total loan portfolio, as per the report.
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New Delhi, Aug 29 () The
microfinance industry witnessed
a42.9 per cent growth in first

quarter of 2019-20 over the
corresponding periad last year
with the total loan portfolio at Rs
1,90,684 crore as on June 30,
2019, Microfinance Institutions

Network (MFIN) said in a report.

The total number of microfinance loan accounts stood at 9.27 crore in April-June
quarter of financial year 2018-20 (as on June 30, 2019) as compared tc 6.68 crore
accounts in April-June quarter of financial year 2018-19, MFIN, a RBI recognised self-
regulatory organisation and industry association of the microfinance industry in
India, said in its 301} ue of its Micrometer report.

"The entire microfinance industry has witnessed a arowth of 42.9 ner cent in 1 FY

Microfinance industry grows by 42.9% YoY: MFIN Micrometer

Microfinance Institutions Network (MFIN), an RBI recognized self-regulatory organization and industry
association of the microfinance industry in India, has released the 30th issue of its Micrometer report.
The report shows that the entire microfinance industry has witnessed a growth of 42.9% in Q1 FY
2019-20 over Q1 FY 2018-19 with the total loan portfolio (GLP) at Rs 1, 90,684 crores as on 30th June
2019. As per Micrometer, the total number of microfinance loan accounts stood at 9.27 crores in Q1
FY 2019-20 (as on 30th June 2019), as compared to 6.68 crores account in Q1 FY 2018-19.

Banks hold the largest share of portfolio in micro-credit with total loan outstanding of Rs 78,060 crore,
which is 40.9% of the total micro-credit universe. The larger share is primarily due to the merger of
Bharat Financial Inclusion Limited (BFIL) with Indusind Bank. Non-Banking Financial Company-Micro
Finance Institutions (NBFC-MFIs) are the second largest provider of micro-credit with a loan amount
outstanding of Rs 57,601 crores, accounting for 30.2% to total industry portfolio. Small Finance Banks
(SFBs) have a total loan amount outstanding of Rs 32,406 crores with total share of 17.0%, NBFCs
10.8% and other MFls account for 1% share in the microfinance universe.
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According to Harsh Shrivastava, CEO, MFIN, “The increase in the loan portfolio and the loan accounts
is symbolic of the enhanced needs and growing aspirations of microfinance customers across the
country. The fact that this growth is balanced by an equally good portfolio quality is important as it
reflects the industry’s commitment to grow responsibly. “

With respect to 54 NBFC-MFIs members of MFIN, the aggregate loan portfolio (GLP) of these members
stands at Rs 56,827 crores as on 30th June 2019. This represents a YoY growth of 44% as compared to
30th June 2018 and 4% in comparison to 31st March 2019. Further, loan amount of Rs 16,137 crores
was disbursed in Q1 FY2019-20 through 0.61 crore accounts. The total loan accounts as on 30th June
2019 stood at 3.20 crores with a 39% YoY growth as compared to last year.

For MFIN members, Portfolio at Risk (PAR) > 30 as on 30 June 2019 is 1.76% which has come down
from 2.66% in the corresponding quarter of last financial year. This indicates a good overall health of
the portfolio. In terms of regional distribution of portfolio (GLP), East and North East accounts for 34%
of the total NBFC-MFI portfolio (MFIN members), South accounts for 27%, North holds 14%, West has
a share of 15% and Central contributes 10%. In terms of geographic spread, 74% of the portfolio is
rural and 26% is urban. Five top states in terms of loan amount outstanding include Karnataka, Tamil
Nadu, Bihar, Odisha and Uttar Pradesh which account for 52% of GLP.
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New Delhi: The microfinance industry witnessed a 42.9 per cent growth in first quarter of 2019-20 over the corresponding period
last year with the total loan portfalio at Rs 1,90,684 crore as on June 30, 2019, Microfinance Institutions Network (MFIN) said in
areport

The total number of microfinance loan accounts stood at 9.27 crore in April-June quarter of financial year 2019-20 (as on June
30,2019) as compared to 6.68 crore accounts in April-June quarter of financial year 2018-19, MFIN, a RBI recognised self-
requlatory organisation and industry association of the microfinance industry in India, said in its 30thissue of its Micrometer
report

"The entire microfinance industry has witnessed a growth of 42.9 per cent in Q1 FY 2019-20 over Q1 FY 2018-19 with the total
loan portfolic (GLP) at Rs 1,390,684 crore as on June 30,2019/ it said. As per the report, banks hold the largest share of portfolio
in micro-credit with total loan outstanding of Rs 78,060 crore, which is 40.9 per cent of the total micro-credit universe
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Microfinance industry grew 42.9% in Q1FY20

The microfinance industry witnessed a 42.9 per cent growth in first quarter of 2019-20 over the
corresponding period last year with the total loan portfolio at Rs 1,90,684 crore as on June 30, 2019,
Microfinance Institutions Network (MFIN) said in a report. The total number of microfinance loan
accounts stood at 9.27 crore in April-June quarter of financial year 2019-20 (as on June 30, 2019) as
compared to 6.68 crore accounts in April-June quarter of financial year 2018-19, MFIN, a RBI
recognized self-regulatory organization and industry association of the microfinance industry in India,
said in its 30th issue of its Micrometer report. "The entire microfinance industry has witnessed a
growth of 42.9 per cent in Q1 FY 2019-20 over Q1 FY 2018-19 with the total loan portfolio (GLP) at Rs
1,90,684 crore as on June 30, 2019," it said. As per the report, banks hold the largest share of portfolio
in micro-credit with total loan outstanding of Rs 78,060 crore, which is 40.9 per cent of the total micro-

credit universe.
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The microfinance industry witnessed a 42.9 per cent growth in first quarter of 2019-20 over the corresponding
period last year with the total loan portfolio at Rs 1,90,684 crore as on June 30, 2019, Microfinance Institutions
Network (MFIN) said in a report.

The total number of microfinance loan accounts stood at 9.27 crore in April-June quarter of financial year 2019-20
(as on June 30, 2019) as compared to 6.68 crore accounts in April-June quarter of financial year 2018-19, MFIN, a
RBI recognised self-regulatory organisation and industry association of the microfinance industry in India, said in
its 30th issue of its Micrometer report.

“The entire microfinance industry has witnessed a growth of 42.9 per cent in Q1 FY 2019-20 over Q1 FY 2018-19 with
the total loan portfolio (GLP) at Rs 1,90,684 crore as on June 30, 2019,” it said.

“The larger share is primarily due to the merger of Bharat Financial Inclusion Limited (BFIL) with Indusind Bank;” it
added.

Non-Banking Financial Company-Micro Finance Institutions (NBFC-MFIs) are the second largest provider of micro-
credit with a loan amount outstanding of Rs 57,601 crore, accounting for 30.2 per cent of total industry portfolio,
the report stated.

Small Finance Banks (SFBs) have a total loan amount outstanding of Rs 32,406 crore with total share of 17 per
cent, NBFCs account for 10.8 per cent share, while other MFIs account for 1 per cent share in the microfinance
universe.

“The increase in the loan portfolio and the loan accounts is symbolic of the enhanced needs and growing
aspirations of microfinance customers across the country. The fact that this growth is balanced by an equally
sand nartfalin auality ic imnartant ac it reflacte tha indiictns’s commitment ta srow racnancihlv” MEIN CFO Harch

Microfinance industry grows by 42.9 % in Q1 of FY’ 20

The microfinance industry witnessed a 42.9 per cent growth in first quarter of 2019-20 over the
corresponding period last year with the total loan portfolio at Rs 1,90,684 crore as on June 30, 2019,

Microfinance Institutions Network (MFIN) said in a report.

The total number of microfinance loan accounts stood at 9.27 crore in April-June quarter of financial
year 2019-20 (as on June 30, 2019) as compared to 6.68 crore accounts in April-June quarter of
financial year 2018-19, MFIN, a RBI recognised self-regulatory organisation and industry association

of the microfinance industry in India, said in its 30th issue of its Micrometer report.

“The entire microfinance industry has witnessed a growth of 42.9 per cent in Q1 FY 2019-20 over Q1
FY 2018-19 with the total loan portfolio (GLP) at Rs 1,90,684 crore as on June 30, 2019,” it said.
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“The larger share is primarily due to the merger of Bharat Financial Inclusion Limited (BFIL) with
Indusind Bank,” it added.

Non-Banking Financial Company-Micro Finance Institutions (NBFC-MFIs) are the second largest
provider of micro-credit with a loan amount outstanding of Rs 57,601 crore, accounting for 30.2 per
cent of total industry portfolio, the report stated.

Small Finance Banks (SFBs) have a total loan amount outstanding of Rs 32,406 crore with total share
of 17 per cent, NBFCs account for 10.8 per cent share, while other MFIs account for 1 per cent share
in the microfinance universe.

“The increase in the loan portfolio and the loan accounts is symbolic of the enhanced needs and
growing aspirations of microfinance customers across the country. The fact that this growth is
balanced by an equally good portfolio quality is important as it reflects the industry’s commitment to
grow responsibly,” MFIN CEO Harsh Shrivastava said.

Karnataka, Tamil Nadu, Bihar, Odisha and Uttar Pradesh are the five top states in terms of loan amount
outstanding and account for 52 per cent of the total loan portfolio, as per the report
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Micro credit grows 43 per cent

(0] Banks_hold the largest share of porﬂ;lio in micro-credit with t_otz;l loan
outstanding of Rs 78,060 crore, which is 40.9 per cent of the total micro credit.

Chennai: Micro credit grew 43 per cent in the June quarter with gross loan portfolio touching Rs 1.9 lakh crore. Banks
grabbed the highest share of gross loan portfolio, growing 74 per cent

The aggregate gross loan portfolio (GLP) went up by 42.9 per cent from Rs 1.33 lakh crore at the end of June 2018to Rs 1.9
lakh crore in last quarter, continuing its growth trajectory over the past few quarters. The total number of microfinance loan
accounts stood at 9.27 crore in the April-June quarter against 6.68 crore in the year ago quarter, data from Microfinan-ce
Institutions Network (MFIN) shows.
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Micro credit grows 43 per cent

Micro credit grew 43 per cent in the June quarter with gross loan portfolio touching Rs 1.9 lakh crore.
Banks grabbed the highest share of gross loan portfolio, growing 74 per cent.

The aggregate gross loan portfolio (GLP) went up by 42.9 per cent from Rs 1.33 lakh crore at the end
of June 2018 to Rs 1.9 lakh crore in last quarter, continuing its growth trajectory over the past few
quarters. The total number of microfinance loan accounts stood at 9.27 crore in the April-June quarter
against 6.68 crore in the year ago quarter, data from Microfinan-ce Institutions Network (MFIN)
shows. Banks hold the largest share of portfolio in micro-credit with total loan outstanding of Rs
78,060 crore, which is 40.9 per cent of the total micro credit. Banks have grown their GLP by 73.8 per
cent from Rs 44,901 crore in Q1 2018. NBFC-MFIs grew their GLP by 16.3 per cent to Rs 57,601 crore
from Rs 49,516 crore a year ago.
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Microfinance Industry Grew 42.9%
In Q1

The microfinance industry witnessed a 42.9 percent growth in first quarter of 2019-20 over the
corresponding period last year with the total loan portfolio at Rs 19 lakh crore as on June 30,

Microfinance Institutions Network said in a report,

The total number of microfinance loan accounts stood at 9,27 crore in April-June quarter of

financial year 2019-20 (as on June 30) as compared to 6,68 crore accounts in April-June quarter of
financial year 2018-19, MFIN, a Reserve Bank of India recognised self-regulatory organisation and
industry association of the microfinance industry in India, said in its 30th issue of its Micrometer

report,

“The entire microfinance industry has witnessed a growth of 42.9 percent in Q1 FY20 over Q1 FY19,
with the total loan portfolio at Rs 1.9 lakh crore as on June 30,” it said.

As per the report, banks hold the largest share of portfolio in micro-credit with total loan
outstanding of Rs 78,060 crore, which is 40,9 percent of the total micro-credit universe, “The larger

share is primarily due to the merger of Bharat Financial Inclusion Limited with IndusInd Bank,” it
~AA=A

Microfinance Industry Grew 42.9% In Q1

The microfinance industry witnessed a 42.9 percent growth in first quarter of 2019-20 over the

corresponding

period last year with the total loan portfolio at Rs 19 lakh crore as on June 30,

Microfinance Institutions Network said in a report.

The total number of microfinance loan accounts stood at 9.27 crore in April-June quarter of financial
year 2019-20 (as on June 30) as compared to 6.68 crore accounts in April-June quarter of financial year
2018-19, MFIN, a Reserve Bank of India recognised self-regulatory organisation and industry

association of the microfinance industry in India, said in its 30th issue of its Micrometer report.

“The entire microfinance industry has witnessed a growth of 42.9 percent in Q1 FY20 over Q1 FY19,

with the total loan portfolio at Rs 1.9 lakh crore as on June 30,” it said.
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As per the report, banks hold the largest share of portfolio in micro-credit with total loan outstanding
of Rs 78,060 crore, which is 40.9 percent of the total micro-credit universe. “The larger share is
primarily due to the merger of Bharat Financial Inclusion Limited with Indusind Bank,” it added.

Non-Banking Financial Company-Micro Finance Institutions are the second largest provider of micro-
credit with a loan amount outstanding of Rs 57,601 crore, accounting for 30.2 percent of total industry
portfolio, the report stated.

Small Finance Banks have a total loan amount outstanding of Rs 32,406 crore with total share of 17
percent, NBFCs account for 10.8 percent share, while other MFls account for 1 percent share in the
microfinance universe.

“The increase in the loan portfolio and the loan accounts is symbolic of the enhanced needs and
growing aspirations of microfinance customers across the country. The fact that this growth is
balanced by an equally good portfolio quality is important as it reflects the industry's commitment to
grow responsibly,” MFIN Chief Executive Officer Harsh Shrivastava said.

Karnataka, Tamil Nadu, Bihar, Odisha and Uttar Pradesh are the five top states in terms of loan amount
outstanding and account for 52 percent of the total loan portfolio, as per the report.
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Microfinance industry registers 42.9%
growth: MFIN Micrometer

By Team NB - August 29, 2019

Microfinance Institutions Network (MFIN), an RBI recognized self-
regulatory organization and industry association of the microfinance industry
in India, has released the 30th issue of its Micrometer report. The report
shows that the entire microfinance industry has witnessed a growth of 42.9%
in Q1 FY 2019-20 over Q1 FY 2018-19 with the total loan portfolio (GLP) at Rs
1, 90,684 crore as on 30th June2019. As per Micrometer, the total number of
microfinance loan accounts steod at 9.27crore in Q1 FY 2019-20 (as on 30th
June 2019), as compared to 6.68 crore account in Q1 FY 2018-19.

Banks hold the largest share of portfolio in micro-credit with total loan
outstanding of Rs 78,060 crore, which is 40.9% of the total micro-credit
universe. The larger share is primarily due to the merger of Bharat Financial
Inclusion Limited (BFIL) with IndusInd Bank. Non-Banking Financial Company-
Micro Finance Institutions (NBFC-MFIs) are the second largest provider of
micro-credit with a loan amount outstanding of Rs 57,601 crores, accounting
for 30.2% to total industry portfolio. Small Finance Banks (SFBs) have a total
loan amount outstanding of Rs 32,406 crores with total shareof 17.0%, NBFCs
10.8% and other MFIs account for 1% share in the microfinance universe.
According to Harsh Shrivastava, CEO, MFIN “The increase in the loan
portfolio and the loan accounts is symbolic of the enhanced needs and growing
aspirations of microfinance customers across the country. The fact that this
growth is balanced by an equally good portfolio quality is important as
itreflects the industry’s commitment to grow responsibly. ™

With respect to 54 NBFC-MFIs members of MFIN, the aggregate loan portfolio
(GLP) of these members stands at Rs 56,827 crores as on 30th June 2019.
This represents a YoY growth of 44% as compared te 30th June 2018 and 4%
in comparison to 31st March 2019. Further, loan amount of Rs 16,137 crore
was disbursed in Q1FY2019-20 through 0.61 crore accounts. The total loan

accounts as on 30th June 2019 stood at 3.20 crore with 2 39% YoY growth as
compared to last year.

Microfinance industry registers 42.9% growth: MFIN Micrometer

Microfinance Institutions Network (MFIN), an RBI recognized self-regulatory organization and industry
association of the microfinance industry in India, has released the 30th issue of its Micrometer report.
The report shows that the entire microfinance industry has witnessed a growth of 42.9% in Q1 FY
2019-20 over Q1 FY 2018-19 with the total loan portfolio (GLP) at Rs 1, 90,684 crore as on 30th
June2019. As per Micrometer, the total number of microfinance loan accounts stood at 9.27crore in
Q1 FY 2019-20 (as on 30th June 2019), as compared to 6.68 crore account in Q1 FY 2018-19.

Banks hold the largest share of portfolio in micro-credit with total loan outstanding of Rs 78,060 crore,
which is 40.9% of the total micro-credit universe. The larger share is primarily due to the merger of
Bharat Financial Inclusion Limited (BFIL) with Indusind Bank. Non-Banking Financial Company-Micro
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Finance Institutions (NBFC-MFIs) are the second largest provider of micro-credit with a loan amount
outstanding of Rs 57,601 crores, accounting for 30.2% to total industry portfolio. Small Finance Banks
(SFBs) have a total loan amount outstanding of Rs 32,406 crores with total shareof 17.0%, NBFCs 10.8%
and other MFls account for 1% share in the microfinance universe.

According to Harsh Shrivastava, CEO, MFIN “The increase in the loan portfolio and the loan accounts
is symbolic of the enhanced needs and growing aspirations of microfinance customers across the
country. The fact that this growth is balanced by an equally good portfolio quality is important as
itreflects the industry’s commitment to grow responsibly. “

With respect to 54 NBFC-MFIs members of MFIN, the aggregate loan portfolio (GLP) of these members
stands at Rs 56,827 crores as on 30th June 2019. This represents a YoY growth of 44% as compared to
30th June 2018 and 4% in comparison to 31st March 2019. Further, loan amount of Rs 16,137 crore
was disbursed in Q1FY2019-20 through 0.61 crore accounts. The total loan accounts as on 30th June
2019 stood at 3.20 crore with a 39% YoY growth as compared to last year.

For MFIN members, Portfolio at Risk (PAR) > 30 as on 30 June 2019 is 1.76% which has come down
from 2.66% in the corresponding quarter of last financial year. This indicates a good overall health of
the portfolio. Interms of regional distribution of portfolio (GLP), East and North East accounts for 34%
of the total NBFC-MFI portfolio (MFIN members), South accounts for 27%,North holds 14%, West has
a share of 15% and Central contributes10%. In terms of geographic spread, 74% of the portfolio is rural
and 26% is urban. Five top states in terms of loan amount outstanding include Karnataka, Tamil Nadu,
Bihar, Odisha and Uttar Pradesh which account for 52% of GLP.
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Microfinance industry grew by 42.9 pc in Q1 of FY"20
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New Delhi, Aug 29 The microfinance industry witnessed a 42.9 per cent growth in first
quarter of 2019-20 over the corresponding period last year with the total loan portfolio at

Rs 1,90.684 crore as on June 30, 2019, Microfinance Institutions Network (MFIN) said in EOnm
a report.

School
Furniture

The total number of microfinance loan accounts stood at 9.27 crore in April-Tune quarter
of financial year 2019-20 (as on June 30, 2019) as compared to 6.68 crore accounts in
April-Tune quarter of financial year 2018-19, MFIN, a RBI recognised self-regulatory
organisation and industry association of the microfinance industry in India, said in its 30th
issue of its Micrometer report.

"The entire microfinance industry has witnessed a growth of 42.9 per cent in Q1 FY 2019-
20 over Q1 FY 2018-19 with the total loan portfolio (GLP) at Rs 1,90,684 crore as on June | solutions
30, 2019," it said.

As per the report. banks hold the largest share of portfolio in micro-credit with total loan
outstanding of Rs 78,060 crore, which is 40.9 per cent of the total micro-credit universe.

S | - 1 Y=
Microfinance industry grew by 42.9 pcin Q1 of FY''20

The microfinance industry witnessed a 42.9 per cent growth in first quarter of 2019-20 over the
corresponding period last year with the total loan portfolio at Rs 1,90,684 crore as on June 30, 2019,
Microfinance Institutions Network (MFIN) said in a report.

The total number of microfinance loan accounts stood at 9.27 crore in April-June quarter of financial
year 2019-20 (as on June 30, 2019) as compared to 6.68 crore accounts in April-June quarter of
financial year 2018-19, MFIN, a RBI recognised self-regulatory organisation and industry association
of the microfinance industry in India, said in its 30th issue of its Micrometer report.

"The entire microfinance industry has witnessed a growth of 42.9 per cent in Q1 FY 2019-20 over Q1
FY 2018-19 with the total loan portfolio (GLP) at Rs 1,90,684 crore as on June 30, 2019," it said.

As per the report, banks hold the largest share of portfolio in micro-credit with total loan outstanding
of Rs 78,060 crore, which is 40.9 per cent of the total micro-credit universe.

"The larger share is primarily due to the merger of Bharat Financial Inclusion Limited (BFIL) with
Indusind Bank," it added.

Non-Banking Financial Company-Micro Finance Institutions (NBFC-MFIs) are the second largest
provider of micro-credit with a loan amount outstanding of Rs 57,601 crore, accounting for 30.2 per
cent of total industry portfolio, the report stated.
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Small Finance Banks (SFBs) have a total loan amount outstanding of Rs 32,406 crore with total share
of 17 per cent, NBFCs account for 10.8 per cent share, while other MFIs account for 1 per cent share
in the microfinance universe.

"The increase in the loan portfolio and the loan accounts is symbolic of the enhanced needs and
growing aspirations of microfinance customers across the country. The fact that this growth is
balanced by an equally good portfolio quality is important as it reflects the industry''s commitment to
grow responsibly," MFIN CEO Harsh Shrivastava said.

Karnataka, Tamil Nadu, Bihar, Odisha and Uttar Pradesh are the five top states in terms of loan amount
outstanding and account for 52 per cent of the total loan portfolio, as per the report.
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Microfinance industry grew by 42.9 pc in Q1
of FY'20
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The microfinance industry
witnessed a 42.9 per cent growth
in first quarter of 2019-20 over the
corresponding period last year
with the total loan portfolio at Rs
1,90.684 crore as on June 30.
2019, Microfinance Institutions
Network (MFIN) said in a report.
The total number of microfinance

loan accounts stood at 9.27 crore
in April-June quarter of financial year 2019-20 (as on June 30, 2019) as compared to 6.68 crore
accounts in April-June quarter of financial year 2018-19, MFIN, a RBI recognised self-regulatory
organisation and industry association of the microfinance industry in India, said in its 30th issue of

its Micrometer report

Microfinance industry grew by 42.9 pcin Q1 of FY'20

The microfinance industry witnessed a 42.9 per cent growth in first quarter of 2019-20 over the
corresponding period last year with the total loan portfolio at Rs 1,90,684 crore as on June 30, 2019,
Microfinance Institutions Network (MFIN) said in a report. The total number of microfinance loan
accounts stood at 9.27 crore in April-June quarter of financial year 2019-20 (as on June 30, 2019) as
compared to 6.68 crore accounts in April-June quarter of financial year 2018-19, MFIN, a RBI
recognised self-regulatory organisation and industry association of the microfinance industry in India,
said in its 30th issue of its Micrometer report.

"The entire microfinance industry has witnessed a growth of 42.9 per cent in Q1 FY 2019-20 over Q1
FY 2018-19 with the total loan portfolio (GLP) at Rs 1,90,684 crore as on June 30, 2019," it said. As per
the report, banks hold the largest share of portfolio in micro-credit with total loan outstanding of Rs
78,060 crore, which is 40.9 per cent of the total micro-credit universe.

"The larger share is primarily due to the merger of Bharat Financial Inclusion Limited (BFIL) with
Indusind Bank," it added. Non-Banking Financial Company-Micro Finance Institutions (NBFC-MFIs) are
the second largest provider of micro-credit with a loan amount outstanding of Rs 57,601 crore,
accounting for 30.2 per cent of total industry portfolio, the report stated.
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Small Finance Banks (SFBs) have a total loan amount outstanding of Rs 32,406 crore with total share
of 17 per cent, NBFCs account for 10.8 per cent share, while other MFlIs account for 1 per cent share
in the microfinance universe. "The increase in the loan portfolio and the loan accounts is symbolic of
the enhanced needs and growing aspirations of microfinance customers across the country. The fact
that this growth is balanced by an equally good portfolio quality is important as it reflects the
industry's commitment to grow responsibly," MFIN CEO Harsh Shrivastava said.

Karnataka, Tamil Nadu, Bihar, Odisha and Uttar Pradesh are the five top states in terms of loan amount
outstanding and account for 52 per cent of the total loan portfolio, as per the report.
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Microfinance industry grew 42.9% in Q1FY20

i

New Delhi: The microfinance industry witnessed a 42.9 per cent growth in first quarter of 2019-

PTI

20 over the corresponding period last year with the total loan portfolio at Rs 1,90,684 crore as on
June 30, 2019, Microfinance Institutions Network (MFIN) said in a report.
The total number of microfinance loan accounts stood at 9.27 crore in April-June guarter of

financial year 2019-20 (as on June 30, 2019) as compared to 6.68 crore accounts in April-June

Microfinance industry grew 42.9% in Q1FY20

The microfinance industry witnessed a 42.9 per cent growth in first quarter of 2019-20 over the
corresponding period last year with the total loan portfolio at Rs 1,90,684 crore as on June 30, 2019,
Microfinance Institutions Network (MFIN) said in a report.

The total number of microfinance loan accounts stood at 9.27 crore in April-June quarter of financial
year 2019-20 (as on June 30, 2019) as compared to 6.68 crore accounts in April-June quarter of
financial year 2018-19, MFIN, a RBI recognized self-regulatory organization and industry association
of the microfinance industry in India, said in its 30th issue of its Micrometer report.

"The entire microfinance industry has witnessed a growth of 42.9 per cent in Q1 FY 2019-20 over Q1
FY 2018-19 with the total loan portfolio (GLP) at Rs 1,90,684 crore as on June 30, 2019," it said. As per
the report, banks hold the largest share of portfolio in micro-credit with total loan outstanding of Rs
78,060 crore, which is 40.9 per cent of the total micro-credit universe.
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MICROFINANCE INDUSTRY GROWS BY September 2019
42.9% YOY MoT oW T F s s

Microfinance Institutions Network (MFIN), an RBI recognized self-regulatory organization and
industry association of the microfinance industry in India, has released the 30™ issue of its
Micrometer report. The report shows that the entire microfinance industry has witnessed a growth
0f42.9% in Q1 FY 2019-20 over Q1 FY 2018-19 with the total loan portfolio (GLP) at Rs 1, 90,684
crores as on 30% June2019.As per Micrometer, the total number of microfinance loan accounts
stood at 9.27croresin Q1 FY 2019-20 (as on 30% June 2019), as compared to 6.68 crores account in
Q1 FY 2018-19.

Banks hold the largest share of portfolio in micro-credit with total loan outstanding of Rs 78,060
crore, which is 40.9% of the total micro-credit universe. The larger share is primarily due to the
merger of Bharat Financial Inclusion Limited (BFIL) with IndusInd Bank. Non-Banking Financial
Company-Micro Finance Institutions (NBFC-MFIs) are the second largest provider of micro-credit
with a loan amount outstanding of Rs 57.601 crores, accounting for 30.2% to total industry
portfolio. Small Finance Banks (SFBs) have a total loan amount outstanding of Rs 32,406 crores
with total shareof 17.0%, NBFCs 10.8% and other MFIs account for 1% share in the microfinance
universe.

According to Harsh Shrivastava, CEQ, MFIN, “The increase in the loan portfolio and the loan
accounts is symbolic of the enhanced needs and growing aspirations of mit nce ci

across the country. The fact that this growth is balanced by an equally gooad portiolio quality is
important as fireflects the industry’s commitment to grow responsibly. ~

With respect to 54 NBFC-MFIs members of MFIN, the aggregate loan portfolio (GLP) of these
members stands at Rs 56,827 crores as on 30th June 2019. This represents aYoY
growthof44%ascomparedto30™une2018and4%incomparisonto31*March2019. Further,
loanamountofRs16,137 crores wasdisbursedinQ1Fy2019-20through0.61 crore accounts. The total
loan accounts as on 30% lune 2019 stood at 3.20 crores with a 39% YoY growth as compared to last

Microfinance industry grows by 42.9% YoY

Microfinance Institutions Network (MFIN), an RBI recognized self-regulatory organization and industry
association of the microfinance industry in India, has released the 30th issue of its Micrometer report.
The report shows that the entire microfinance industry has witnessed a growth 0f42.9% in Q1 FY 2019-
20 over Q1 FY 2018-19 with the total loan portfolio (GLP) at Rs 1, 90,684 crores as on 30th June2019.As
per Micrometer, the total number of microfinance loan accounts stood at 9.27croresin Q1 FY 2019-20
(as on 30th June 2019), as compared to 6.68 crores account in Q1 FY 2018-19.

Banks hold the largest share of portfolio in micro-credit with total loan outstanding of Rs 78,060 crore,
which is 40.9% of the total micro-credit universe. The larger share is primarily due to the merger of
Bharat Financial Inclusion Limited (BFIL) with Indusind Bank. Non-Banking Financial Company-Micro
Finance Institutions (NBFC-MFIs) are the second largest provider of micro-credit with a loan amount
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outstanding of Rs 57,601 crores, accounting for 30.2% to total industry portfolio. Small Finance Banks
(SFBs) have a total loan amount outstanding of Rs 32,406 crores with total shareof 17.0%, NBFCs 10.8%
and other MFIs account for 1% share in the microfinance universe.

According to Harsh Shrivastava, CEO, MFIN, “The increase in the loan portfolio and the loan accounts
is symbolic of the enhanced needs and growing aspirations of microfinance customers across the
country. The fact that this growth is balanced by an equally good portfolio quality is important as
itreflects the industry’s commitment to grow responsibly. “

With respect to 54 NBFC-MFIs members of MFIN, the aggregate loan portfolio (GLP) of these members
stands at Rs 56,827 «crores as on 30th June 2019. This represents aYoY
growthof44%ascomparedto30thJune2018and4%incomparisonto31stMarch2019. Further,
loanamountofRs16,137 crores wasdisbursedinQ1FY2019-20through0.61 crore accounts. The total
loan accounts as on 30th June 2019 stood at 3.20 crores with a 39% YoY growth as compared to last
year.

For MFIN members, Portfolio at Risk (PAR) > 30 as on 30 June 2019 is 1.76% which has come down
from 2.66%inthecorrespondingquarteroflastfinancialyear. This indicates a good overall health of the
portfolio.Intermsofregionaldistributionofportfolio(GLP),EastandNorthEastaccountsfor34%ofthetotal
NBFC-MFlportfolio (MFIN members),South accounts for 27%,North holds 14%,West has a share of
15% and Centralcontributes10%.In terms of geographic spread, 74% of the portfolio is rural and
26%isurban.Five top states in terms of loan amount outstanding include Karnataka, Tamil Nadu, Bihar,
Odisha and Uttar Pradesh which account for 52% of GLP.

About Microfinance Institutions Network

MFIN is the premier industry association and Self-Regulatory Organization (SRO) for the microfinance
industry in India and its current primary members consists of 54 NBFC-MFIs along with 38 Associates
including Banks, Small Finance Banks (SFBs) and NBFCs. MFIN works closely with regulators and other
key stakeholders to achieve the larger financial inclusions goals through microfinance.




