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Publication The Times of India
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Date 3" April, 2020
Page No. 11

Earning
capacity has
gone, say
micro lenders

Toves Nown Nerwomm

Mumbal: Microfinance inst!
ttions are better plsced to by
unoe back ance the situation
normaliseson the back of rel)

RN, scvording to
MicroFinance In
stitutions  Net

work (MFIN), an
associathon of micro lenders.

MFIN CEO Harsh Shrd

vastava sald Ow current sty
athon (s In some woys better
than demonetisation for bor

rowers of microfinance inst}

ttions (MPIx) In rural areos
ns lhwy have beon nllowed to
defer repayments and given
canh and foodyraln under the
Carib Kalyan scheme

EFFECT OF
LOCKDOWN

“In demonetisation, the
ourning eapacity remakosd
but all the cosh was gone. This
time, the sarning capacity has
gune becatie of the lockdown,
Hut there s & morstorium on

The challenge for
sveryore s 1o bulld the sar
ning capabl ity when the lock
down In [ ifted, ™ he sald.

According to Shrivestava,
cnow the lockdown b Lifted, the
scomomic sctivity in ruml o
o will be bock on track o peo-
ple gt on with thelr Hves, e
s that the demmand for micro-
fhsince enter prises wis expee
el f0 OB tEn e becatme most of
them provide basic servioms
i Kirans storws, “One way fo
Took at 1t bs that i the lpact of
reverse migration lasts fir a
while, the domand for baske ne
cithe (n rural areas will also
b thwrw, " e sald.

Since March 218, aboot 01
croee unsgue borrowers have
bewriadded. Ason Decmsber 3],
200, the industry secved 58
crore i igue borrowers thro
gh 10.1 croee loan accounts. As
of December end, microlen-
ders werw managing ¥ kakh o
an nccotnts with an aggregate
loan portfollo of R 2,730 crore
und an avernge loan ottstan
lln( per socount of Ra 000

Nis reprosents i yoar on yesr
umvnh of 0% In the portolio
e 0% 10 own acootinta,
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Micro lenders feel credit squeeze

Mamtha.A@timesgroup.com

Chennai: Microlenders are
feeling the squeeze, with no
relief on loans from banks
even as their borrowers press
them for a moratorium on re-
payvments,

Association for the micro-
finance sector - Microfinance
Institutions Network (MFIN)
- has requested RBI for a two-
month moratorium (April
and May) as most MFIs have
alreadyextended similarreli-
ef toend-borrowers which in-
clude kirana stores, vegetab-
leand fruit vendors, and agri-
business.

MFIN chairperson Manoj
Kumar Nambiar said, “Follo-
wing our representation, RBI
had requested us to submit
data on thesize of thebalance
sheet, debt on the book (on
and off books), NCDs raised.
About 55 members of our as-
sociation, on Monday, have
submitted the required da-
ta," he said.

Thisistohelp thebanking
regulator to understand

MFIs acute liquidity erunch.
Given the turmoil in the fi-
nancial markets in the wake
of the coronavirus crisis,
most finance companies do
not have much recourse to fi-
nancingother than banks. Gi-
ven the current risk aversion
in markets, only top-rated fi-
nancial institutions are in a
position to raise funds issu-
ing debt. “The credit ratings

SEEKS 2-MONTH

MORATORIUM
of most MFIs are very low
and do not stand a chance in
the capital market against
bigger NBFCs with higher
creditratings. “Wedepend on
bank loans and NBFC fun-
ding,” Nambiar said.

By March end, MFIN and
other microfinance institu-
tion representative bodies
wrote to all members to ex-
tend the moratorium to all
their end clients and relax
their repayments of microlo-
ans, Simultaneously, they al-
so wrote to lenders (banks

and NBFCs), requesting an
extension of thefull benefitof
amoratorium on terms loans
taken by NBFC-MFIs, as the-
rewillbenocollectionorcash
flow for these NBFC-MFIs in
this period. However, banks
and NBFCs have not passed
on the moratorium benefits
to MFIs.

“It is only logical to belie-
ve that if our end customers
get amoratorium, we also de-
serve the same,” he said.

“We lost a week of busi-
nessoperation valued at T300-
350 crore of credit disburse-
ment since last week of
March will be the most hectic
period, We could not have dis-
bursed due to the 21-day lock-
down announcement in mid-
March,” said Nambiar, who
alsoruns micro-financing in-
stitution, Arohan Financial
Services Limited,

“We are looking for an an-
nouncement soon. We believe
they (RBI) will look at exten-
ding the moratorium or
some other solution for us,”
he added.
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Micro-finance players in talks with RBI,
govt for moratorium, liquidity support

Hope to resume
operations with
skeletal staff

SURABMI
Mumbat, Apell 13
Gonmuedabomthdrmh—

with us also on how many MFis

Will the Finance Minister consider MRS’ plea favourably? xamat naganc

will be eligible (for the fund)
and what their credit rating
should be" he told Business-
Line.

At present, banks and institu-
tons like SIDBI are not extend-
ing the moratorium to MFls and
NBFCs for their

“The RBI has to clearly say thay
MHs are eligible. It does not
have tobeablanket extension; it
can be on a case-tocase basis,"
Shrivastava sald.

Collections of MFs have

pay the Joan and Jend to their

Burden of own expenses

Borrowers of MFls are eligible
for the threemonth morator-
ium given by the RBI for all
standard accounts as on March

Meanwhile, MFis are alsop hop-
ing that they will be allowed t©
résume operations once the
lockdown is lifted in phases.

“As MFis are also in financial
mces.wemunnhngofseek-
ing permission to resume oper-
ations, at least with slneleul
staff,” Shrivastava said,
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Banks start offering loan
moratonum to NBFC-MFIs

mmwmmm
the firstset of NBFCs who have

nnmgedeomthebeneﬂtdtbem
torium from banks.
lndnstrymﬂnsnidﬁntudxhnk
Is following its own strategy when it comes
to offering the moratorium to MFis, Manoj
Nambiar, MD, Arohan Financial Services,
and chairman, Microfinance Institutions
Network (MFIN), told F£: “There’s a fair
number of lenders who have extended the

col-
bcﬁ:fsfxandunndnmhmwtah
care of operational While there
have been no defaults by MFls so far, some
institutions have requested banks not to
deduct from their accounts repayments
due last week. As the RBI circular

that non-repayment of dues

between March and May 2020 will have no
adverse impact on a borrower’s credit his-

tory, the institutions are protected against

asset.
S

have around lsulontlncfnq-
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DEPENDENCE ON CASH; AMBIGUITY OVER MORATORIUM

Microfinance firms in turmoil as
collections come to a grinding halt

RBI's liquidity measures may offer respite, but
will banks buy bonds of small, medium MFIs?

RADHIKA MERWIN

M Beseurch Baread

The lockdown has brought the
collection operations of mi
crofinance institutions (MFis) 10
a halt, as about 95 per cent of the
loan repayments are still done
through cash. Since loan officers
meet In person and collect the
payments from borrowers, the
lockdown has put a freeze on
loan collections, hurting MFIs.

“Collections have been sus
pended since March 25. While
fieldwork can resume in May
after the Jockdown is lifted, 2 lot
would depend upon the zone In
which the particular district falls
(red, green or orange, hased on
the severity of the virus out-
break), Also, given that MFls will
have to give the option of opting
in or out of the moratorium in
person (by taking the consent of
the borrowers in writing), much
of the effort in May would go
around determining how many
borrowers are opting for the
moratorium,” says Manoj Kumar
Nambiar, MD of Arohan Finan-
clal Services and Chairman of
the Microfinance Institutions
Network (MFIN),

Much will depend on how col
lections pan out after the
moratorium ends.

“June will be a critical month
and it can be good, if normalcy
returns by mid-May. If the lock
down or restrictions are exten-

ded then it could take longer for
collections to recover,” adds
Nambiar,

Whatis of concern isalso theam-
biguity around the moratorium
that the RBI has allowed lenders
to give borrowers. While MFisare
extending the option of loan
moratorium to their borrowers,
they may not get the same Jee-
way from their own lenders,
NBFC-MFs borrow from banks
or other NBFCs to ondend to
their borrowers.

“Some banks have been very
supportive, extending relief 1o
MFls on their loan repayments.
But there are others that Insist
on loan repayment from MFls,
which could lead to huge liquid-
Ity gaps,” explains Nambiar.

The issue could get compoun-
ded by a sharp rise in demand for
credit by MHA borrowers, post the
lockdown. With most of them
being daily-wage earners, with
savings used up, they are likely to
require funds urgently to restan
their work. MFis will need 1o
have ample liquidity 10 cater to
their credit needs.

RBI's liquidity measures

In a bid to ease the pain for
NBFCs and MFls, the REI on Fri-
day announced new targeted
long-term repo operations (TL-
TRO) of 50,000 crore. Banks

What's in store postlockdown?

* Loan collections will depend on
which Covid zone a district falls in
— fed, green or orRnge

* While borrowers will require credit
to restart operations once the
lockdown ends, MI s may not have
enough liquidity to cater to them

* whether banks will borrow funds under the RBI'S TLTRO to deploy in
MELS remains to be seen, given thelr own risk aversion

will have to deploy the funds in
investment grade bonds of
NBFCs, with at least 50 per cent
towards small and mid-sized
NBFCs and MFs. Of the 50 per
cent, banks have 1o invest 10 per
cent In Instruments Issued by
MFls,

But given that banks have
been reluctant 0 lend 1o
stressed small and mid-sized cor-
porates, Including NBFCs and
MFs, how many will borrow
funds under TLTRO to deploy In
MFls  remains  the critical
question,

“TLTRO is welcome and the 10
per cent carve-out for MFIs is a
decent start, though one hopes
banks would invest in small and
medium MFI papers, too, besides
securities of larger MFAs." says
Nambiar.

According to information ac
cessed from MFIN, as of Decem-
ber 2019, the fe Jross
loan portfolio (GLP) of MFis is
67,320 crore 1o 3.1 crore custom-
ers. Of 53 NBFC-MFs (MAN mem-
bers), 13 are small (GLP < 100

crore), 18 are medium (GLP of
R100-500 crore) and 22 are large
(GLP > T500 crore),

The majority of debt funding
for large MFIs comes from banks
(68 per cent). But, for medium
and small MFis, the proportion
of debt funding from banks Is
much lower, at 19 per cent and 26
per cent, respectively. In fact, in
the September 2019 quarter,
small MFls could not source any
funding from banks.

Investment in MFI bonds
Banks, under TLTRO, have to in-
vest In only Investment grade
(BBB-rated and above) bonds of
MFis. Data from MAN for 53 MFls
as of December 2019 reveal that
only about 25 per cent are rated
M or A MFis with BBB rating
form 43 per cent.

While banks can invest in BBB-
rated bonds under TLTRO, they
may prefer to stick with min.
imum A-rated MHs, given their
weak risk appetite and higher
capital burden associated with
low-rated bonds.
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Earning capacity has gone, say micro
lenders

Mayur Shetty | TNN | Apr 3, 2020, 04:00 IST ™ A A+

Dell Precision - Work at the speed of thought
Dell India e

Mumbai: Microfinance
institutions are better placed to
bounce back once the

situation normalises on the
back of relief measures taken
by the government and the
RBI, according to MicroFinance
Institutions Network (MFIN), an

association of micro lenders.

MFIN CEO Harsh Shrivastava
said the current situation is in

some ways better than demonetisation for borrowers of microfinance institutions
(MFls) in rural areas as they have been allowed to defer repayments and given cash
and foodgrain under the Garib Kalyan scheme.
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Micro lenders feel credit squeeze

Mamtha Asokan | TNN | Apr 8, 2020, 04:00 IST B = A A+

Dell Precision - Work at the speed of thought
Dell India =

Chennai: Microlenders are
feeling the squeeze, with no
relief on loans from banks

even as their borrowers press
them for a moratorium on
repayments.

Association for the

microfinance sector -
Microfinance Institutions
Network (MFIN) - has
requested RBI for a two-month

moratorium (April and May) as most MFIs have already extended similar relief to end-
borrowers which include kirana stores, vegetable and fruit vendors, and
agribusiness.
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URL: https://www.thehindubusinessline.com/money-and-banking/micro-finance-players-in-talks-with-

rbi-governmemt-for-moratorium-liquidity-support/article31329695.ece

Money & Banking

Micro-finance players in talks with RBI,
government for moratorium, liquidity

support

Surabhi | Mumbai | Updated on April 13, 2020 | Published on April 13,2020

Will the Finance Minister consider MFIs’ plea favourably? - KAN

Hope to resume
partial operations
soon

Concerned about their
cashflows in the current
period of lockdown, micro-
finance companies are in
talks with the government
and Reserve Bank of India

to include them in the three—nmh moratorium and also
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URL: https://www.livemint.com/news/india/mfi-s-collections-to-pick-up-from-june-mfin-ceo-harsh-

srivastava-11587278308854.html

MFIN CEO Harsh Srivastava,

MFI's collections to pick up from June:
MFIN CEO Harsh Srivastava

3 minread. Updated: 19 Apr 2020,01:32 PM IST

* The FY21 outlook for micro-finance is good, with healthy growth
expected in the number of borrowers and disbursal

* RBI's decision to infuse liquidity into NBFCs and MFIs through TLTRO
2.0 will be of great help

N @ WY

Do work you like, as you like. Access top
consulting assignments.

FLexG -


https://www.livemint.com/news/india/mfi-s-collections-to-pick-up-from-june-mfin-ceo-harsh-srivastava-11587278308854.html
https://www.livemint.com/news/india/mfi-s-collections-to-pick-up-from-june-mfin-ceo-harsh-srivastava-11587278308854.html

@ Sampark

break through

Publication The Hindu Business Line
Edition Online
Date 20t April,2020

URL: https://www.thehindubusinessline.com/premium/microfinance-firms-in-turmoil-as-collections-

come-to-a-grinding-halt/article31382781.ece

Premium

Microfinance firms in turmoil as
collections come to a grinding halt

Radhika Merwin | BL Research Bureau | Updated on April 20, 2020 | Published on April 20, 2020
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RBI’s liquidity measures may offer respite, but
will banks buy bonds of small, medium MFIs?

The lockdown has brought the collection operations of
microfinance institutions (MFIs) to a halt, as about 95 per
cent of the loan repayments are still done through cash.
Since loan officers meet in person and collect the
payments from borrowers, the lockdown has put a freeze
on loan collections, hurting MFIs.
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- Microcredit crucial to deal with Covid blow

Over 90 per cent of low-income

households are employed in the
informal sector, and they will be
the hardest hit by the pandemic

We are confronted with unprecodented challenges
and uncenainty posed by the Covid-19 pandemic
and its impact on our lives — or deaths, for many,
Besides the public lealth emergency, this is the eco-
nomic tsunami of the highest arder, with no end-
date | nsight yer. Surety, demands from largeand vis-
ible sectoes would be most voal fersus, impact more
gquantifiableant redressal relativedy ensier o deliver,
However, It is the nvissbie low-{ncome househokls
(LIED), who would be hardest it and deserve most
support. Given the demands on the already stretched
resources, aur immediate policy response shoukl be
to prioritise the neods of LItk

Over 90 per cent LIHs are seif-employed or
emiployed In the Informal sector, earn less in
absolute terms, have volatike cash-flows and lack
the satety nets to deal with adversity. Majority seck
income outside the traditional agriculture — in
farms, livestock, services, construction, manufac-
turing, trade and depend of dally-weekly earnings
o meet the basic needs. Like us, confromed with
requirement of lumpsum amount, typically in the
range of L0000 1o T L lakh, they socess cradit, For
over a decade, micro-croedit has been i key channel
for LTHs and today nearly 5.6 crore LiHs have micro-
credit worth 2241 triltion.

These are still early dws, but uidoubeedly Covid-
1915 godng to shock the demand [customers) and the
supply denders and lunders/investon) of micre-
crodit. Absorbing and reversing the shock would
reguire coordinated approach in the ecosystem
AMongst governments, regulator and the business.

Let's begin with the demand. Cash-flows of LIH,
across sectors would be affected due to loss of woek,
restriction on mobility, delays In payments,
demand-supply shocks, pricing distortions and <o
on, Duratken of Impact would determine its severl-
ty. Even those, who muay not be adversely impact-
ed, would find %t hard to repay thelr loans or access
fresh loans & cah trsactions get restricted, mobik-
Ity restrained, and financial services disrupted, LIHs

Unorganised workers would need shoret-term loans
to tide over the disruptive cash -flows as well as
Larger loans to restart their livelihoods

use micro-credit for multiple Onancial needs—
credit, liquidity, emergency funds, investment and
50 on. If sulrable micro-credit i3 unable to pitch at
this critical juncture, it would have very serious
ramifications on thedr ability 1o meet the exigencies
artsing out of Covid-19 and recovery. Cash transfers
bry the governiment for illness coverage or basic con-
sumption are pecessary but can only support as
rechy LIHS would need adaptive micro-credit.

On the supply side, micro-credit lenders face
colossal challenges. The micro-credit mocdel refies
In meeting customer s in groups, at thelr doorstep for
sourcing, disburserments and repayment, Husiness
hascome toa halt inthe imesof "=octal distancing”
and “lackdowns”. Fortheoming disruption in
repayments would put enormous pressure on the
cashtflows, Impalring lenders ability to manage llg-
uidity and honowr thelr commitments 1o funders
and employecs. While industry has been swift to
take proactive measures, not all functions can be
instantly moved remotely and not withowut lass of
productivity. Given the history, i one can guar-
antee that miscreants would not explols the situa-
tion 1o manipedale customers not to pay, spoiling
credit culture.

While the bropact would fully manifestin the com-
ing days, it is lmpartant to take a fow of urgent steps,

First, the Reserve Bank of indla s rightly allowed
back 10 ack moraroeium on loans to customers and
lender. which would give immadiate refief 10 cus-
tomer who are unable to repay tow and maintain
liguidity at household level. However. Interest cost
of deferment to three-months moratorium & not
Inshgni ficant for LiHs and would put further strain
their finances, The government shoutld consider
abscrbing this additional debt burden for the Lits,
This woukd give direct and targeted cash benefit to
customers and provide immediate Hguidity to
lenders. In the situation of deep financial con-
straints, where customers are not affected and can
repay on time of even prepay, they should be incen-
tivised to do o through discounts, This Is also
impartant 1o maintain the credit discipline now
and In future,

Second. LIHs would need short-term leans to
tide over (he disruptive cash-flows as well larger
loans to restart their livellhoods as they recover
fro this onslaught, Due to uncertainty and Lncress-
Ing delinquencies, lenders ability and confidence 1o
lend would be shaken. In order 1o ensure that
lenders can resume lending, government agencles
such as SIDBL, NABARD, MUDRA would need to be
Inventive and supportive throogh guarantees, refl-
nancing, low-cost fimancing, subsidies, subventions
ate. Lendors would also need support witheguity o
maingain capital adequacy.

Thirdly, micro-credit industry with a network
of 40,000 branches and workforce of 300,000 peo-
ple have enormous connect with over 56 million
LiHs, that ks 300 million people across India, They
are closest 1o the LIHs to understand what the
impact (s, how are they coping and what they need
most! The government must use this infrastructure
10 effictently target thelr support,

As of now, there is no clarity as to how worse the
sttuation can get and how long it woald Jast. It is
equally unclear what would it Lake to recover the
situation and how long. Everyone — customers,
lenders, regulators/government, investors/fun-
ders must constantly review the situation and
make docisions and adjustment as # evolves, [n
addirion to whole-leartad actions, there is noed for
utmost trist, solidarity and risk-sharing between
all 1o avert backsliding of LIFS 1o destitution. The
cholee Is ours.

Viewsare persunoel T writer b oo, SROOFAMITN,
Iocduxtry owgomn (sctfon and REE rocogmnised self-regulatory
R bk CSROD o el NIEC-MET sechre
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Microcredit crucial for low
income households dealing with
Covid-19 blow

Qver 90 per cent of low-income households are employed in the informal sector, and they will be
the hardest hit by the pandemic

Sugandh Saxena
Last Updated at April 4, 2020 20:53 IST
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Despite naysayers, the BoP families have demonstrated almost perfect repayment
record

Opinion | Microfinance to the rescue of
have-nots

4 minread . Updated: 15 Apr 2020, 04:20 PM IST

Alok Misra

* As the covid crisis kicks in, this sector could alleviate the distress of
India’s most vulnerable—but it urgently needs regulatory back-up

* It is noteworthy that Indian MFIs have the lowest operational cost
globally; they retail money more efficiently than their global peers
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Globally, it is proven that mance is a necessary
condition for sustaining livelihoods and raising incomes. This is
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Quote on RBI providing additional liquidity support to
MFlIs
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RBI’s move on liquidity

welcome, but questions

on moratorium remain

Banks to take call oo wderlrlmow':n
on extension to oo Jeoding e eiceiy
NBFCS, HFCs m:;lhn been permitied by
AR CARE Ratings sabd many
Sra At 17 NI and housing finance
The slew of jes are In alks with

by the Reserve Bank of India
on Friday seem 10 hawe ad-
dressed & majority of

of mon-banking finance com-
panles and micro finance play-
ers on gecting liquidity lor fus-
ther credit flow akthough It
did pot resolve the ssue of ex

wnding & mortorium (o
them.

Sources chose to the develop
ment said banks may take &
call on whether or pot %0 ex-
tend the motatockum to NBFCs
and MFlL The Indian Ranks’ As
soclation may discuss the s
sue in the corving days.

Formal directive
funkers sald they 100 have
been awalting clanity from the
RB! on the tssue. “We are not
averse 0 extending  the
moratorium bat we were hop
ing for a formal directive from
the regulatoe” said a hanker,
“The REIannouncements on
liquidity have taken care of
about 60 per cent 1 0 per
cent of concerns of NBFCs, We
mdwwdﬂqmmah«m
understanding,” sald Mahesh
Thakkar, Director General, Fin-
ance Industry  Development
Coundil

FIDC has wrinien to IBA ask-
ingthern to advise banks on 24
lowing mosatoriem on pay-
ment of interest and principal
due between March and May
2020 for NRFCs which apply
for it It has also L guid-
ance on providing #y

their banks w avall the
moratorium, bowever. It is not
an astomatic decision from
the banks and there muay be &
differential  behaviour by
bunks.

The real challenge comes
poit the moratarium pesiod,
whes the lockdowns end by
May and businesses stan to op
erane, i may take some time
for callection efliciencies to
reach normal levels, it noted.

Krishnan Sttaraman, Sendor
Divector, Crindl Ratings, sald
the fact that no formal an
nouncement was made on ap-
plicability of bank kan
mocatorium 1 NBICS is 2

have been providing morator
fam on their loans to borrow
ers but were facing ancer-
ainty in
moratorium on thetr hank
feans” he sadd, noting that the
TITRO 25 well as the €50,000
crore refinancing window will
help them access funds.
Harsh  Shrvastaw, CEO
MHAN, sl 1t will hefp the
small and medium NBFC MH's
o sipport the battoen of the
mﬂmld ustomers. WP
wndakumar, Managing Dir-
octor and CFO of Manap
puram Fnance, said the st of
the TIKTO maz have 10 be in-
creasod going rd.
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Industry hails RBI measures

STATESMAN NEWS SERVICE
KOLKATA/NEW DELHI, 17 APRIL

The calibrated steps
announced by the Reserve
Bank of India today will
strengthen India’s financial sys-
tem, especially the opera-
tions of NBFCs and MSMEs,
and refuel economic growth
sooner than later, the PHD
Chamber of Commerce and
Industry said.

“The reverse repo rate, cut
by 25 bps from 4 per cent to
3.75 per cent under LAF, is
appreciable as it will make it
unattractive for banks to pas-
sively deposit funds with the
RBI and instead lend it to
productive sectors,” PHDC-
Cl president D K Aggarwal said
in a Press statement.

Indian Chamber of Com-
merce while welcoming RBI's
25 bps reverse repo cut, said:
"Making the reverse repo rate
at 3.75 per cent while the
repo rate remains at 4.4 per
cent, further increases the
symmetry between the two

and nudged more and more
banks to increase lending
and investment.”

The chamber highly appre-
ciates the new lifeline to
NBFCsbywayofa TLTRO (tar-
geted long term repo opera-
tions) of Rs 50,000 crore,
which would help themtolend
to the micro segments of each
sector in the economy, it said.

Commentingon fresh RBI
measures, EEPC India chair-
man Ravi Sehgal said relax-
ations and forbearance given
by the RBIon loans would help
the industry and the export-
ing units, particularly in the
small and medium enter-
prises (SME) segments.

However, RBI Governor
Shaktikanta Das has cited the
report of the World Trade
Organisation ~ the global
trade is expected to decline up
to 32 per cent in 2020 in the
face of coronavirus forcing
major economies to lock
down. Under these circum-
stances, the merchandise
exporters face the gravest of

threats and would need a
special package from the RBI
and government, he said.

Cll director-general Chan-
drajit Banerjee said the RBI's
continued resolve to ensure
that the availability of lig-
uidity, especially for the
stressed sectors, remains ade-
quate is commendable.

Ficci president Sangita
Reddy said relaxation in reg-
ulatory requirements further
will help banks in dealing
with the Covid-19 impact.
Ficci would request the RBI
that additional working cap-
ital should be mandated rather
than depending on the dis-
cretion of the banks.

MFIN CEO Harsh Shri-
vastava stated: “The microfi-
nance sectoris highly appre-
ciative of the RBI for acknowl-
edging the industry concerns
and for infusing liquidity of
Rs 50,000 crore, asubstantial
part of which will help the small
& medium NBFC MFls to
support the bottom of the
pyramid customers.”
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‘India to see V-shaped recovery’

RB! Govermnor hopes the country will record a sharp turnaround by growing at 7.9% in 2021-22; says Telangana Jeading in sowing activity despite lockdown

RBI's moves give
breather to realty
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NBFCs hail RBI's additional
liquidity support move to tide
through Covid crisis

Press Trust of India | Mumbai
Last Updated at April 17, 2020 20:08 IST
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Non-bank financial players have welcomed the
Reserve Bank of India's decision to provide Rs 50,000
crore of additional liquidity support to the sector by
conducting targeted long term repo operations

RBI announces 3rd targeted (TLTRO 2.0).
LTRO for Rs 25,000 cr

ALSO READ

RBI extends Fixed Rate
Reverse Repo, MSF window

india Inc applauds robust Shadow banking players also hope to get more

||qu|d|ty infusion Steps by “qudlty Support from banks after the RBI reduced the
RBI reverse repo rate by 25 basis pOintS to 3.75 per cent
from 4 per cent.
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17 April 2020 Last Updated at 8:08 Pm | Source: PTI

NBFCs hail RBI"s additional liquidity support
move to tide through Covid crisis

Mumbai. Apr 17 (PTI) Non-bank financial players have welcomed the
Reserve Bank of India"s decision to provide Rs 50,000 crore of additional
liquidity support to the sector by conducting targeted long term repo
operations (TLTRO 2.0).

Shadow banking players also hope to get more liquidity support from banks
after the RBI reduced the reverse repo rate by 25 basis points to 3.75 per cent

from 4 per cent.

The RBI on Friday said it will conduct (TLTRO 2.0) for an aggregate amount

ofA Rs 50.000 crore. to begin with. in tranches of appropriate sizes.

The funds availed by banks under TLTRO 2.0 should be invested in
investment grade bonds. commercial paper. and non-convertible debentures
of NBFCs. with at least 50 per cent of the total amount availed going to small
and mid-sized non-banking financial companies (NBFCs) and micro-finance

institutions (MFIs).

"It (TLTRO) is a very-very favourable decision. Now. they (RBI) have
specifically allotted (liquidity through TLTRO) to NBFCs, of which 50 per
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NBFCs hail RBI's additional liquidity support move to tide through Covid
crisis

Non-bank financial players have welcomed the Reserve Bank of India's decrsio
10 the sactor by conduw perstion
support from banks afier the RBI reduced the reverse repo rate by 25 basis points
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NBFCs hail RBI's additional liquidity support move to tide
through coronavirus crisis

PTI, Mumbai, APR 17 2020, 21:10 IST | UPDATED: APR 17 2020, 21:10 IST
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RBI Governor hopes India will
stage sharp V-shaped recovery in

2021-22

Softening inflation, Das said would make available more policy space to the
central bank to address risks to the growth going forward

By PTI | Published: 17th Apr2020 9:18 pm Updated: 18th Apr2020 12:41 am
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LENDING IN THE TIME OF A PESTILENCE

Microfin Gets Another Blow

Poor are the most lucrative to lend in good times, but when the tide turns, they submerge and

hurt their lenders too. While the moratorium on payments

the right way to overcome Covid

19lockdown, micro lenders may face more challenges than the rest, says Atmadip Ray
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the coamery: That was whor the
company had the maximuam
oxposare, Sabseguently HET hac
Inservene to s thesirantom,
If tho Ancfhin Prodesh crsts in
A0 helped getting rembator's
atrontion and uner
recognirion
demonetisation m 20617 instinntions with o locgee-tw
aght them todo bealness  view e microas a business worth
with lnecapital Theni oot expanding

sam crisis lnst soar; when W will o into e rur
CIOWes Deggan to S our new frontie
rrepogments Mony  § Kartbygmalin, chuief
Tlichaed for it Induslod Baok, that b
micrn lender Bt Fir
Proos avecy Jow ¢
predibs, it will nocows
the next three yeurn lx\limrn
Financial, we bhave got 2 new

will need 1o rh nb.d the wity
forward

allmnces, nu-r“('r\

largest share of microk
crore outstanding
1. constituting abow
tor, NBFC-MFisarthe
 largest provider of micro
{ewith abour 31 % shure. Small
flvance imks, NBFCsand
MFIs acooumnt for the balanos
o thofickles

may h

\h Ml wrelmvent
themesedves every time 153 hits
them. Purthermare, the Indian
crodir indormuation system i
superce than what it
yenrs Every borrower realises
that if’ hedoe maintnin the
crodicscoee, he would be forced to
liveat the mercy of the usurions

Ring in rurs xliml A"
Just bke the mdastry resurrocted
after throe provioas bows, this
shall niso pass
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Lockdown: MFIs are apprehensive about
growth, likely to shelve expansmn plans

PRESS TRUST OF INDIA
Kolkata, April 6

THE MICROFINANCE INSTITUTIONS
{MFIs),whichare currentlyfeeling the pinch
of the coronavirus pandemic with their
operations being suspended during the
nationwidelockdown, are concerned about
the near-term growth of the industry, offi-
cials said on Monday,

The MFIswill concentrate more on pro-
tecting their existing portfolios, once the
lockdown will be lifted, and many of them
may shelve their expansion plans for the
time being, Microfinance Institutions Net-
work (MFIN) chairperson Manoj Kumar
Nambiar said, Speaking on the outlook for
the industry, he told PTT; *Performance of
the MFIs in the current fiscal which has just

, will depend on when the lockdown
will be lifted and how quickly the govern-
ments, both the Centreand the states,arrest
the pandemic. The first quarterwill certainly
get affected as collections will fall in April
and May because many borrawers will opt
forthe moratorium package.”

Disbursements to existing customers
will continuebut micro-lenders will be cau-
tions to extend credit to the new ones dur-

ing this crisis period, Nambiar further said.
The short-to-medium-term impact of the
coronavirus outhreak and the subsequent
measure of the lockdown seems to be more
on the urban in-formal sector compared to
agriculture-based rural activities, another
self-regulatory organisation of the sector,
Sa-Dhan executive director P Satish said.
“MF1s with more exposure to urban infor-
mal sectors will face more difficulties than
alendinginstitutionhavingalarge number
of rural sector borrowers,"he said.
TheAssociation of Microfinance Institu-
tions West Bengal member and Village
Financial Services MD Kuldip Maity said it
will take at least six months for non-agro
portfoliostoget into normalcyand the over-
all industry growth for FY21 may slip to
15%. Rulingoutany possibilityof retrench-

ment In the sector amid a threat that the
economicgrowth willbeadversely impacted
due to Covid-19 crisis, Nambiar said: “The
industrywill need to retain theirstaffso that
the collectionand the recoveryactivitiescan
startonce the lockdown is over”

However, “expansion plan of many
institutions will either be put on hold for
the time being or required to be tweaked as
the MFIs will try to protect their existing
portfolio and concentrate more on the
steadying the ships,” he said. "Certainly,
they do not want to expand into new geo
graphiesat this point of time”

¢ thedisruptioninthe second half
of March due to the coronavirus pandemic,
Satish is optimistic that the microfinance
industry will clock a growth of about 20%
in FY20 over the previous year, but appre-
hensive about thesamein the current fiscal.

“Microfinanceisbasicallya group-based
lending approach. Since there are restric-
tions on movement, neither members of
smallborrowers'groups, norloan officers of
microfinance institutions are able to meet.
Almosteverything becomes standstill. Loan
disbursement as well as collections from
borrowers came to a halt during the lock-
down,"Satish said.
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Hit by lockdown, microlenders
likely to shelve expansion plans

Rolkata: The microfinance institutions (MFIs), which are cur-
rently feeling the pinch of the coronavirus pandemicwith their
operations being suspended during the nationwide lockdown,
arc concerned about the near- termgrowth of the industry, offi-
cials said on Monday. The MFIs will concentrate more on pro-
tecting theirexisting portfolios, once the lockdown will be lifted,
and many of them may shelve their expansion plans for the time
being, asell-regulatory organisation of the sector, Microflinance
Institutions Network (MFIN) chairperson Manoj Kumar Nambiar
said. “Performance of MFIs in the current fiscal which has just
begun, will depend on when the lockdown will be lifted and how
quickly the governments arrest the pandemic,” he added. pTi
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Hit by lockdown, MFIs apprehensive for
growth, likely to shelve expansion plans

SP Burean

The  microfimssce  institutioos
(MFE), which are curreatly focl
g the pmch of the corvmavirus
domee with thowr  operations
cing wesponddod  dunng e na
Bonwide fockdown, wre soncernad
about the noeardorm growth of the
mdustry, officialy sasd on Monday.
The MFLs will concontrase mors
un protecting thoir cxinting port
folson, omce the kakdown will
be Lifted, and many of thom may
shebve their expansion plans Ror
e tinse Bowg, o sclfecgulbaiory
orgamisatiem  of e soctor, M
crofimunce  Institatioos  Netwark
{MFIN) chanrporson Mancy Kemar
Nambear wid
Spesking on the outlook for the
wdustry, he told reporters, “Per
formance of the MFls in the cur
ront fiscal which has just begun,
will depend om when the lockdown
will he [ifed und how
quickly the puverments, oty
the Contre sd the wtatos, arrost
the pandcrmc. “The fimd quaricr
will cormlnly ger affected ux col
Toctions will fall i Apeil sand May
bocaime mumty berrowets will opt
for the moratoriam package.”
Nasbriar, further said, dwburse
menis 10 exating cusanens will
continuc  but mcro-lenders wall
be cations 8 exiend creda i the
new ones durey thes orsis poriod
The short-to-modium derm 1m
pact of the corveayius outbresk
and the subsequent measare of the
lockdorwn (o combad the pundcmc
seems 0 be more on the whas
-l scctor s compared 1o
agriculiuee hased rral sctivities,
mnother sclf repgulatory ongamise
thon of the secior, Sa-Dhun exceu
tive director P Satish told media
“MFh with more cxposwre in
urban mformal scctom will face
maee difficaltics than an lending
isadinnion having » larpe member

of muzal sector borrowers.” he asid
The Awoxstion of Microfimance
Iestitaticns, Wost Beagal mems
Ior el Village Financaad scrves
managing dircctor Kaldip Masty
sad it will tzke ot Joast six mooths

for noa-agro portfolics ki get e
normaley the overall indastry
growth for the FY2ZI may slip w
15 per cent. Reding out soy poss
bilety of resrenchnsent o the sector
i e thaecat thal the covmonmic
S:;wm will he adversely impactod
w COVID-19 crsis, Nambar
sad, “The industry will need w
retaim thewr ssadf wo that the colloc-
tiom and the rocovery sctivitios can
stant once the lockdown is over ™
However, he sod, “cxpansion
plan of meny institutioss will ¢
ther be put on hold for the time
beang or reguined 0 be tweaked oy

the MFlx will try %o protect their
existing partfohio umd concenirme
maorne oo the steadying the ships,”
Dosgrite e discuption mn the
sevond Sl of March the lau
mumnth for a fmancial yeur, duo o
e coromavinu puodomic, Satish
I, however, optimiszic that the
micofinance indestry will clock
un growth of sbout 20 per cent
m FY20 ovor the provioes year,
bt apprchensise about the seme
o the current fiscal During the
fockidown penod, the operations
of the AFIs have hoen mosaly was
el Branchos are closod and
no fichi-work s going on. Stafl of
the knstetutions arce currently work
img fromm howos aod cngaging with
the castomers over phooe, Nam-
bear mud. “Microfimance is bas
cally a group-busl lending wp

proach. Siece (here are rostnctwons
on movoment, acsther members of
sl bormowens” groups, noe loan
officens of mucrofinuncs el
toms ave able W meet

A fow oeganisatsons ore disbars.
Ing sivasces through oaling ur
rangement, which sccounss for not
cven 10 per cont of the businos,
he sasd. The distearscmcsts as well
o collections were advenely (m-
pacted duc o the corvnsvitus oul-
hreak amd tho ongueng msonwide
Tockdown, e offictals saad

Useally, the  dishurscenents
reach its peak befone closing of
& business yose, and Lot week of
March s always hectic, Nambriar,
who = alvo managing drovioe of
Archan Fenancal Services, said

“A rough estimate sagpests that
Ry SO0 croeg of mongy is bmuslly

disbursad 1 mncro boeruwers by
the MFlIs on a day in the last wock
Mazvh. Ownimg to the lockdown,
around Rs 3,50 crore could nog
be dubursed 1o borrowers by 75
8O entites i the last soven days of
FY20." he 10l reponers.

He said the st Balf of Apeil ,
howeser, comiderad i be 8 "show
period” m ferms of desbursement.

Collections  from  boerowens
harve abw boen alfocted during the
21 -day Jockduown tmposod o con
tain the COVID- 19 pamdomic, he
sand. “The loan portfibio of the mi
crofimmnce mdusity by cid of D
cember 2009, was shout Rs 212
fakh crore amd the collochions per
wvnth typically stands sl an aver
age 910 per cont of that

“Again, o rough sxtimaas i
cates that wro 3000 crose of
moncy could not be collectod thar
iy the last week of March,” Nem
bisr sad. “The schome is aboss
extending the Toan tosare by hiree
monthes, There w2 cost mmplicatiom
e furem of imtorost mies, (F ong
opts for the morsonium package
But no boerowers will be pemalised
for delay @ payments Toc March,
Apnl and May,” be snd

MFls ulwo stasted secung the
Jomonth moratorium on kum 1o
payment Fom ther lendemns such
as hands und cther fimancial i
stitwtions, Satsh said “The MFls
cxpect 3 back-aos-fack mosonium
from their lemders whoe are hanks
and Fmamcial msteutons. This o
very impurtaes as without tha the
mico knders would not be shlc
o extend howss to their end cheny
who need it the most m this &t
cult peniod,” Nambiar sanl, Satish
prediciod the macro crodil domand
will hopefully pick up with the
progress of the currest financisl
yuar, a5 small borrmwoers will neod
fund 10 roonganme their businossos
as and when the normaley in the
commomy s tesiorod
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MFIs turn to RBI for 3-month moratorium

RBlseeksdataon
drawdowns, bank
loans, exposure
toNC(Dsand (Ps

NAMS I AT
Mirvbol, Aot

Non-banking financial com
panies operating as microfi-
nance |mstitutions (NBFC-
MF1s) have soagzhe clarity from
the Reserve Bank of Endis (RAD
oty whether they are dligible for
the three-moath mocasorium
on loan repavinents
Anecunced bry the contol hask
on March 27

“There s =il confusion
armong banks on whether they
should extend the moratorkim
to NHFCs, We have asked the
RHEI ro clarify the posiion on
this matter” said Mano)
Namblar, chalrman,
Microfinance  Institutions
Network OMFIN), o solf-seguls-
tory cegandsation of the sectoe

Senlor MFl executives con-
tend that while they have
xtonded the mamtoriuns 1o
their customess, the sime s
n't been extendad to them by
some of thels lenders. lastcad,

FINER DETAILS

constmints, M5
cannot tap FLIRG

they wore directed to meet
thelr shost-term  Uquidity
needs through the targeted
losg-lerm  repo Operations
(TLTROI route,

On March 27, the RES
openad up the TLTRO opticn

for NEFCs in addirion 1o alkw

g well-rated corporates 1o ap
Bank fusding theough markor
Instruments, such as commmer-
clal papers {CPs) and nom-con-
vertible debentures (NCDs)
Howewor, this opeion 3 prima

iy svadiable 80 top-rated vom-
pandes, with AAA and above
maing. “There ase hardly four

five MFls with even A rating.”
sakd & source

MF1s haven't had access to
Sunds since Masch 23, and this
Feas boun compmanicatod 10 the
RAL “In the kst 10 days, we
have not bad any disbunals
We haven't received money
theough collections or hank
losns, but wie have had 10 met
our repayment obligations.”
sald Pacdmala Reddy, manag-
ing director, Spandana
Sphocety Financial.

In resporse 10 these regue-
sentatiosn, the RISI reached
out 1o MFls last Sunday, asking
them 10 fuenish Indormation
on thair bank-wise lean our-
standing, smounts drawn
down and unutilised lnes of
credit, and share of CPs and
NI bsvued bry Bk to METs.
Sources sy these data polots
have boen furnished tothe REI
and 3 clarification & awnited.
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RBI May Look at Microfin Firms’ Liquidity Woes

Collates info on their size of borrowing, liquidity position, credit rating profnes via series of communications following distress call

Atmadip_Ray £2imesgrong com

KBkt Thiv Fusprve Bunk of 1a-
din (NI appears to v swung in-
tn action as micvofimance firmen
pressed the pasie e tton mver Digusk
dity  mismatehes  ulter  wovern)
hanke refused 40 pass i the mars-
toriumes benefit to hem

Besides, abaut 0% ol tw MW
with below investment grade -
thogs deo't have novess tn money
munrkets o meet the Dquidity 2apsas
supgpestod by e v iator. Borm-
g Free (et bost e geny bk lo-
20w [enmywny ot am ideal situation,
cnpinins of The lndustry asid,

REL has oolrhed bussness details,
shaol Dorvow Ing. Bguadity positon
and cred i rad e profile from NBFO-
MFIr vin o oo ol emmusio-
tnos sinoe Sundis sppnoently to pst
i the hedtom of the lesue.

Confusbom rolgnod o Wb NEFC-
M FVsaww wbigrithe o thegee soratoriam
suppeet v thetr bedees, M balie

wor Bt HET s snnvsmonmnd o o
Harbuem anky covees retal] oans, inconl:
st fo what the mieistry uf finasce sy
el s hwgemnntly dondon! gumestiones B
(rwscldhsling of gegrmnte) b sgpli
aable foe oll erm tmm 1 i \be g
ments, Frespocthe of thesemoeed and
Il denor of D twrm o™ NRFPC-
MP¥e paykss Sorm Snans freen tenthks Ry
o bennding fn okom horrowers.
“Situntion s much worse nuw
Must tamks wre 0ot giving beck4n.
tack mecatorium o MFls, citing
confesinn grevallleg e themarket,”
okl sl Shrivastavn, ol wx-
evutive il O Microfinancs Institn
13cesa Netwiirk (MFIN), 0 seifregula
e for e sector. MFTN asd Sa.
Dhasn, smother bty groupdor MPls,
hurew jdntds plichest for & clurifion
150 Troon (he reguiator oo Lhe Ssue,
MY wmit ey Doy woudd de
e boses 2 theey o ot ooliseting
Ay reoney oven for thelr s opeea
10g costa, Leave auide T lng In peal.
tom tn servive ther dedd,” they sxid
11r 0 detter 1o Guver nor Shaktikants

Do doted April 4, requesting him in
Twrstonae S O Dits o6 e srealies
They also arpwed that MYy raee
fsodieng mostly o thie flr mof tem b
fans o baaks wed Anace bl lostitue
Vot vl iy trwnts surw sruiche o v
cullsction from bocosses, Out of
REEARI crorm nutstanding torrowiog
gann Marchiil, 400, sarely i o
o h exommercial  gopers
(0P and shout 5% through aoo

FINDINGAWAY

@ Confusion resgred

& NI raine

& NEFC-MFn

convertible dobentires (MNCDa)

TBIAid oot respond 0o T3 ool se-
ekinmy itscommmnt on toe basure,

On Maach 27, the regadstor cooased
an wnalfing peoviskos for lendees s
provide u thewegrunth moeutor ium
o e m Soats Sur the o rewees un-
fdor stress. The regalatos nlso aneo
A o] 5 LRl M- Lin {40 PO (T
ratarms {LTROS and todd bemiss tn de-
oy Bowldity avnlled throush ibis

m o amwstmsntyeds
bonds, CPand NCDs

“In steady state, 20 NEFC malnts
e Dguid cush, to pay thelr ol e
Hone (o lenders, no opes ol »
fow nnthe,” said Kshama Fernan
e, chilef execathoat Northero Are
ar s capital for
I “IF tha Do ol -
torium, ' debt to NBFCs [t resto-
wod, st all the Doat lasentiogs, this
't i fo waek, wd the NBFC
e will soon run dry and they will
oot baahl vice el cll
Wong, " wdee sk,

MFIN aoel So- Diam srguid [n their
wint lettor that mncatortam woold
also e reguioed e dloect asswn-
woent deuls where tanks hive pus-
Chassed MFL loamey s adso for the bo
windsm  corpespondencs  urmnge-
ity whwiw MFLs sourow il on-
bactom behnlf uf banks —sinos innll
e cacses, undespriviloged wo
wtt who howe ki sdermnfisisce
bems will not be reparing for the
gext thres munths.

curpurate
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RBI may announce separate credit line to rescue MFIs

P LES | 1
gopiea g ivernnt com
MUMBAI

e Heserve Hank of Tndlia
T (RBY s exploging steps
o ald serugge g micro
Fnanee institations  (MFls
througeh aseparate onedit line,
sitid o senior RBI official
requestinganonymity. While
the bealth ol MFIs has been o
catpe forconcern with collec-
tinns dropping 1o mearzecn
thse 1o the natiomwide lock-
town, the seetor sullered yet
another jolt when banks
vefused to ofler moratoriuems.
The contral bank s chosely
examining the data received
from MFIS, incduding their
creddit ratings. liguidity posi
vions ancd cash o buod.
Acvording o the ollicial 31
ot of S0 MELs have floated
thetr own investment grade
papers and are theretore eligh
bl toavall funding under the
wirgeted loog term repo oper’
ations CCLTRO), With Hmieed
Haguidity availoble under the
TLTRO window, and large
omber of frms quening ug,

Once the lockdawe norms are eased, MFls would require
additianal credit from NABARD, S1D8I, Mudra or bigger banks.

MFIs ave unlikely to get any
Figuidity support from banks,

MFIs like ather fnancial
mstitutinns, are inoa lix over
whether they can ivadl of the
moratoriom begefit oo term
Joan repayments given to all
horrowers.

Pendis, stich as Stute Bank of
Tncin. bave adogtod different
riles by deciding not to oller
moratorkum o MFIs, How:
over, the FAQs brought out by
Indion Boanks' Association
explicitly mentions that the

moratorlim isavailablo toall
boerowess, inchuding linanciad
inatitutions The RELrules, on
the otber b, s Jeft it tothee
dlscretion of kuks o allow a
deferment of three monthis oo
pay ment of tstalmeneson all
term loans

“Shoee sidl basinesses ard
ceonomie aetivitios ol borrow
vrs of MFIs hase come (o 4
standstill and operatloos of
MFIs also have come o u
stindistill, there ks no way bor
roswerscan ropay o MFsand

MET e repay tolend Ing fnsti-
tutions, Back 1o back morato
chum o clicotsund from lond
I bantosand Arsnesd instito-
tlons are thercfore necded
Onee the lockdown normsane
casedd, MPBswilll rwood to restart
businessoperations, forwhich
they woukl require additional
crodit from STDEBL NABARD.
Musdra or higggor banks” siiel I',
Satisb exceutive director at
Sa-Dhan.an assocition MFls

Sidbi is Small indusicial
Developamemt Btk of Tndia,
and Naburd is Natbonal Bank
for Agriculture and Rueal
Development,

Acconling 1o the datas col-
Latee by MicroFmance Instite
thons Network (MFTN) as on 51
March, 11al borrowings of
MFELs szood a1 835,853 crone
OF this V5,288 crone is rom
banksand 18565 cron: from
non-brondes dncloding MUDRA,
ShIbL Noburd and other non
banldng Msanclal companivs
INBFCs), who lendd 1o small
ancdmedivm MFLs, Arthe end
of Janoary, total MFT credit to
borrowers stood a1 195,000
croee (o A1 rillion.

However MELSare not con
vineed hat glving a sepoarate
creedie Have will lelgr solve the
problem

“Authorising hanks, DF]s
NBFCs 1o give a back-hack
morsocium o NBEFC- MPlsis
e only, immesdiate solution
to the ligquidiny ehallenge,
since all MEIy have stopped
collections from their bormomw
e, Earlier, muany banks bl
affered this mormtorivm, bt
they have withdvawn it citing
comfision in the RIT goide
fines, We hope that the RBI
will respongd to the indusiy's
g All other propoased solu-
Ghons will take thne fespecially
when evesyone is working
from bhome) and will reguin
MFIs 0 bormow mmoresimpdy 1o
repay another londer,” ssid
Harsh Seivastava, clidef oxecu
tive of MFIN,

With collections coming 1o
s sl folbow kg the hook:
down, ansalysts say MEFLs will be
the warst alTected, The mpact
on MFLs will continue even
after the locldown is lifted as
the cconomy will tako time to
TOCORYY,
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Why are microfinance institutions denied a moratorium on loans?
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SP Burcau

Microfinance mstitutions
have requested Prnime
Minister Narendra Modi
to cnsurc that they arc
able to avail the loan re-
payment moratonium of-
fer announced in the wake
of the coronavirus out-
break, alleging that some
of their leaders have not
been extending the benefit
to them.

Sa-Dhan, an association
of communmity develop-
ment finance mstitutions,
and Microfinance Institu-
tions Network (MFIN), a
self-regulatory organisa-
tion of the mdustry, have
scparately written to the
pnme  minister,  urging
him to direct banks and
other lenders to cxtend
the moratonnum offer o
their members.

Microfinance  mstitu-
tions borrow from banks
and development finan-
cial msttutions - Nab-
ard, Sidb and Mudra and
lend to their chients. Since

MFls have started offer-
mg a three-month mora-
torium to their customers,
they arc expecting similar
benefit from their lenders,
Sa-Dhan exccutive dirce-
tor P Sutish said.

“Despite Reserve Bank
of Indias circular pertain-
mg to the moratorum
on retail loans, some fi-
nancial mstitubons  are
reframing from extend-
mg the same bencfits to
microfinance institubons.
We have requested the
prime minister o address
the i1ssuc. According to the
RBI's circular, MIls arc
chmble for back-to-back
moratorium,” Satish told
FCPOTLCTs 1N 8N INCTVIew.
Not extendmg the mora-
torium wall cause MFIs to
face sigmificant cash flow
1ssucs, n the absence of
any collection from their
customers, he said.

The Reserve Bank of
india had recently an-
nounced a three-month
moratorium on lean re-
payments m the wake of

MFIs want to secure
repayment moratorium

COVID-19 cnisis for ducs
ta be paid between March
and May, 2020 and lcfi 1t
to the banks to implement
the same.

“We have given the
moratonium  benefit 1o
our chents till the end of
May, according to the di-
rection of the apex bank.
If the lenders from whom
we have borrowed moncy
are asking payments from
us, how will we make 1t?
There are no collections
amid the lockdown,™
MFIN chairperson Manoj
Kumar Nambiar told re-
porters.

“We reguest you to di-
reet the RBL to mstruct
all banks and other lend-
ers o kindly pass on the
same moratorium to us,; as
all of us arc giving to oth-
crs. This simple step wall
go a long way to support
the aspirations and lhiveli-
hoods of millions of cn-
lerprising women across
our nabon,” the MFIN
satd 10 1ts letter to the
pnme minisier.
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MFTIs hope for loan moratorium
decision at IBA meet today

MITHUN DASGUPTA
Kolkata, April 17

MICROFINANCE INDUSTRY BODIES
expressed hope that a planned meeting of
the Indian Banks'Association (IBA) on Satur-
daywould lead to an‘in-principle decision’
onoffering theloan moratorium tomicrofi-
nance institutions(MFIs)as the Reserve Bank
of India (RBI) did not provide a clarity on
NBFC-MFIsrequestonmoratoriumonloans
from their lenders.

Commenting on RBI's measures on Fri-
day, MFIN, a Self Regulatory Organisation
(SRO) of NBFC-MFIs, said the microfinance
sectorwas highly appreciative of the central
bank for acknowledging the industry con-
cerns and for infusing liquidity of 50,000
crore,asubstantial part of whichwould help
the small and medium NBFC-MFT's to sup-
portthebottomof the id customers.

Talking to FE, Harsh Shrivastava, CEQ,
MFIN,said,"Wewere alsolooking forward for
a moratorium on loans, which would have
benefited smalland medium MFis. But that
has not come. But, we hope that today's
announcementwill provideadditional funds
forthe entities.”

Shrivastava informed that'some’banks
were giving loan moratorium to'some’ of
their NBFC-MFIs borrowers."But not all the

banks are giving it, and small MF1s are not
getting thismoratorium facilities,"headded.
"Tomorrowisan IBAmeet.And,wehope that
the IBAwill decide on the loan moratorium
and at least the moratorium will be allowed
in principle. Then it is up to the individual
banks to offer the facility. It is a commercial
call for each bank. IBA has to decide it," Shri-
vastavasaid.

Notably, following RBI's announcement
onallowinga moratoriumon term loans for
March 1 to May 31, most of the MFIs have
extended a moratorium to their borrowers
till May 31."However, the MFIsareyet tofor-
mallyreceive moratorium from theirlenders
and the absence of the same could severely
impact their ability to serve their debt-ser-
vicing obligations,"Icra said in a recent note.
Stating that the TLTRO 2 of 50,000 crore
would largely benefit big NBFC-MFIs,micro-
finance lenders'umbrella body Sa-Dhan's
executive director P Satish said,"We will be
pursuingall thebankstoextend the morato-
rium because RBI's interpretation is quite
positiveon that

Satish said Sa-Dhan and MFIN had
already taken up the matter with the Indian
Banks'Association and he expressed hope
that in Saturday’s planned meeting all IBA
member banks would take a decision on the
loan moratorium.
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BELOW INVESTMENT GRADE FIRMS AND MFis TO BENEFIT

Small NBFCs May Pool their
Bonds to Get TLTRO Funds

Atmadip Ray and Salkat Das

Kolkata | Mumbal: Soclal distan-
cing is the prescribed norm to beat
the viral chain, but In the complex
world of financing, it pays to stick
together. That's what many small
non-bank lenders plan to do: Come
together and sell bonds that make
the cut for bank financing.

As things stand now, the majority of
the NBFCs can't sell bonds that make
the grade to draw In the banks, which
are using funds raised through the
targeted long-term repo operation
(TLTRO) mechanism to finance cor-
porate and other lenders,

The pooled 1ssues will help many
NBFCs including microfinance
firms, especially those below Invest-
ment grade toaccess the TLTRO ligu-
Idity tap since thelr credit rating will
likely head north, lowering borro-
Wingcosts.

RBI has planned aes0,000-crore liqu-
idity Infusion through TLTRO 20
with a direction to banks to invest at
least half of it Into “Investment-gra-
de” commercial papers or bonds issu-
od by smaller non-bank lenders, in-
cluding microfinance firms.

ICRA said that out of 250 rated non-
bank lenders, about 40 are below In-
vestment grade, while data from Mi-
crofinance Institutions Network
(MFIN) showed that 25% of their
members fall in the Junk category.

MFIN has already got in touch with
fund arrangers such as Northern Arc

Capital and Vivritl Capital for pooled
bond issues, two people familiar with
the development sald.

“We are In discusslons and wor-
Kingonastructure,” said Northern
Arc chief executive Kshama Fer-
nandes. “We will include all firms
— small and mid-sized. including
unrated and non-investment grade,
Thisis what we had doneduringthe
Hguidity crisisin 2018,

“We are In the process of getting
feedback from investors. It may re-
quire some policy amendments at
thelr end to enable taking exposure
to unrated or non-investmentgrade
entities even through a structure,”
Fernandessaid.

About 6,500 NBFCs, less than 500
crore in asset size, have already rea-
ched out to banks seekingcreditlines
Others would seek fiinds from bigger
NBFCs. “While some small NBFCs
would access TLTRO money from
banks, others will get it from large
NBFCs, flush with cash now" said
Shreyans Kasliwal, directorat Kamal
Auto Finance, a Jalpur-based NBFC
which israted BBB-.

“More than three-fourths of total
NBFCs will obtain a new lifeline,”
sald Raman Agarwal, chalrman
FIDC. “While someof them may not
qualify under investment grade,
they can still avall refinancing faci-
Ity from SIDBI or NABARD.”
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Resumption of services depends
on local authorltles say NBF(s

SUBRATA PANDA & NAMRATA ACHARYA
MembaifKolkata, 15 March

hilke the government

has allowed non-banking

financial companies (NBFCs),
Induding mortgage kenders and micro-
finance institutions (MF1s), to start oper-
ations, albedt with bare minimum staft,
resumption of services by them will
depend on permissions from state gove
emments and eal authorities,

The shadow lenders are holding
discussions and formulating plans on
how to make things work,

It depen®s on  the Jocal
government what they are allowing and
what they are not. The Delhi govern-
ment hes said it will not permit any
refaxation in the kackdown measures.
Similarly cach state may have its own
views. We are prepared (o start operas
tions butin how many areas operations
will start we cannot say as of now.” said
Umesh Revankar, managing director
and dhiel exective officer (MD & CEO),
Shriram Transport Finance,

“Westill have to get permissions from
the relevant local nutharities. Collections
will not happen at large scale. But areas
which have not been categorised as
‘hotspots’, there probably some activi-
1ies cain start,” said Deo Shankas Tripathi,
MD & CEO af Aadhar Housing Finanoe,

Although the Centre has allowed
shadow lenders 1o start operations, It has
notallowed resumption of operations m
hotspots and has not permitted field
activities. This will affect the collection
activities of the Jenders,

“Ttis possible 1o disbumse Joans to the
higher segment as those could be
processedonline, However, the informal
segment, wherein peopleare not so tech
savvy, physical presence is required 10
disburse Joans, Lenders whose custotmer
base s not so tech savvy, they won't be
abile 1o do much during this period, The
bagger flrms will be able to carry on dis-
bursement activities” Tripathi added

“As of now, the entire lending value
chain isoperating in the digital mode —
end o end,” said Abonty Banetjee, chief
dighal & marketing officer, Tata Caplral,
“We will be channelising critical func-
tions with only essential numbers
required o come o ouroffioes or branch-
5. This includes functions such asoper
ations, finance, regulatory and select cus-
tomer service teans. Team members will
be rotated w ensure lean workforce man-
agement during this period. Offices and

THE ROAD AHEAD

ulendersnotsurein = wOperationswillnot  be marginal
how many areas startin hotspol areas g some lenders
operationswillstart o tanderswill opt are disbursing
= Collectionswillnot ~ for online made Covid loans
happen at a large wherever possible; toexsting
scake ' disbursalswill customers

branches, or employees coming in, from
known Covid-19 hotspots will be exclud-
ed,” sadd Sachin Chaudhary, chief oper-
atingofficer, Indisbulls Housing Finance,

Even though microfinance opera-
tions  are expected to
resume, collections and
goup meetings would
remainsuspencied over the
next few days. Microfinance
Institutions Network
(MFIN) Is issuing a detallod
st of idedines: for employ-
ees, branch setup, and aso
for client interactions.

“Operations in green
zones will resume with
skeletal staff (one-third of
nommal employeo strength)
o maintain socinl distancing, and prop-
erarrangement of mesks/goves and san-
Ithzers, Branches will besankized before
sturting work and emplovess will be sen-
sitisad on hvgiene and do’s and don'ts,”
sald Manoj Kumar Nambiar, chalrpes-
son, MFIN,

In green zones, a limited number of
field s1aff is expected to join work, even
though disbursement would be margin-
al. The staff would mostly bedeployed to
sensitize the ruml Bormower about cur-
rent situation and repayment schadule,

“We do see some payments being
maxie by clients who may not want mora-

THE
LOCKDOWN

torium, and ako loans to existing clients
who will nead credit. We will endeavour
o getthe opt-in and opr-out forms signed
by clients and then manage the process.
Thase who dont wasit moratorium will
repiry on & one-to-one bassy
In the centre meeting place
and rest will pay from June
1," Nambiarsai,

‘The Reserve Bankol India
(RBI) had asked all lendersto
offer morstorium to bormow-
e on repayment of all werm
loans from March | o May 31,

The Finance Industry
Development Council (FIDC),
an Industry body represent-
ing NBFCs, has issued advi-
sory to NBFCs saying mem-
bers may decide to open such of their
branches/departments as are considenad
absolutely necessary and keep the
branch open for minimum howss only,
undd they shoulkd ensure that there is no
overcrowding In the offices.

Same of the banks, NBFCs, and big
MFTs, which have enough Tiquidisy sup-
port, are planning to extend fresh credit
in the form of top-up loans o rural bor-
rowers with good credit history. For
example, Thrissur-hased ESAF Small
Finance Bank is planning 1o roll out spe-
clal top-up loans called Covid loans,
which wouk! have a payment tenure of

about four months, While as a bank,

ESAF was operational, over the next few
days, field operations in green zones are
expected to resume manginally,

“For the time being, we will extend
Covid Joans, only to existing customers,
who have no NPAs (non-perdforming
assets) a8 on March 1, 2020, These are
pre-approved Joans of TO,000 to 30,000
with no processing fee, and are payable
after four months.” sakd K Paul Thomas,
MD & CEO of ESAF. Alo, o lange part of
the disbursement would be through
digital channels.

Goldloan lenders toopen
0% ofbranches

Kerada-based gokd loan lenders are plan-
ning to open 90 per cent of thedr branch-
es from Monday and expect around 10-
15 per cent growvth despite Covid-19,

These companies are
prepared W lend more o same cus-
tomers as price of the godd they have
mongaged has gone up sharply and so
Faes their eligibility for higher loan. The
companies are also looking at giving
moratoeiiam o existing customers.,

Muthoot Pappachan Group will stant
90 per cent of the 4,200 branches across
Its four NBFCs, There has been good
demand for small loans even beforethe
lockdown, and there would be require-
ment ol credit post Iockdown to resume
businesses, sald its Chalrman and
Managing Director Thomas John
Muthoot.

Agrees K R Bifimon, chiet general
manager of Muthoot Finance. It will
open 90 per cent of its 5,000 branches
(including 300 MFIs), The company,
which got around 240,000 crore book,
expocis to grow around 10-15 per cent.

The average price of gold when they
were morngaged with these companies
was much lower and now prices are
above $45000 per 10 gram. Many cus-
tomers badly need cash after nearly o
month of lockdown and no or lower
income. All of them ane expected totake
higher loans against the same gold they
have montgaged arx pew customers ane
alen expected [ocoxmne.

V P Nandakumar, MD & CEO of
Manappuram Finance, said his
company’s opermtions would resume at
a moderate level, with fewer walk-in
customers initally. However, many of
the existing customens are using digital
Mok 1o transact,

(VW ReRe fegpnars o TE Nowséofore)
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SME:s to gain max from 1L cr
liquidity boost to NBFCs, HFCs

MUMBAI: Small businesses
will benefit the most from the
Rs 1 lakh-crore targeted liquid-
ity boost to small and mid-sized
non-banking lenders, housing
financiers and micro-lenders,
say the shadow banking indus-
try leaders.

Non-banking financial
companies (NBFCs), hous-
ing finance companies (HFCs})
and micro-finance institutions
(MFIs) — which have been
starved of finances ever since
IL&FS went belly up after large-
scale fraud and mismanage-
ment by top management came
to light in September 2018 —
have finally heaved a sigh of
relief after the Reserve Bank
on Friday opened two durable
liquidity windows worth Rs |
lakh crore for them.

The latest measure has come
as two of its most innovative
liquidity measures worth Rs
2 lakh crore since February 6
did not elicit the desired effect.

On Friday in the second
Covid booster dose, the RBI
announced a new TLTRO,
under which it will pump in Rs

50,000 crore into the system and
made it mandatory for banks to
invest 50 percent of the money
in lower-rated debt being issued
by small and medium NBFCs,
HFCs and MFls.

Apart from the new TELTRO
window, the RBI has also
opened another Rs 50,000 crore
in refinance window for Nabard,
Sidbi and NHB.

While the Rs 1 lakh-crore
LTRO announced on Febru-
ary 6 was not targeted at any
particular segment, the similar
amount of TLTRO announced
on March 27 was targeted at the
debt market with a similar man-
date of investing 50 per cent of
the funds in corporate bonds.

But where the objective
failed to meet the regulatory
purpose was that the risk-
averse banks chose to pick only
AAA-rated debt and unneces-
sarily benefitting deep pocket
corporales.

The  NBFC/HFC/MFI
industry has wholeheartedly
welcomed the move saying the
TLTRO 2.0 will ensure broader
liquidity transmission into the

NBFC sector, which ultimately
will beneht SMEs/MSMEs the
key segment of the economy
that is the most fund-starved,

Siddhartha Mohanty of LIC
Housing Finance said the 25 bps
reverse rate cut to 3.75 per cenl
will minimise the epidemio-
logical damages due to Coro-
navirus. Along with the 25 bps
cut in the reverse repo rate, the
NPA reclassification to exclude
the lockdown period are a wel
come measures, he added.

“These steps are a much-
needed breathing space for
the small borrowers and small
shadow banks and help them
tide over the unexpected finan-
cial and psychological jolt from
the pandemic, Mohanty told
PTL

Harsh Shrivastava of MFIN
also welcomed the move,
saying the RBI has finally
acknowledged our concerns
as a substantial portion of the
Rs 50,000 crore liquidity infu-
sion will help small & medium
players, which in turn will sup-
port the bottom of the pyramid
customers . i
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‘Microfinance players and banks see quick
recovery of rural economy post lockdown

SURADHI
Mumtiil, April 21
Banks and microfinance
players are upbeat about the
quick revival of the rural eco-
nomy with the lifting of the
lockdown, but the formal
economy could take time to
normalise. Reposing faith In
thelr customers' ability to
bounce back from the cur-
rent dis in business,
finance banks
-believe
selfemployed persons
will be able 1o normalise op-
erations sooner, while it
could take some more time
for migrant workers to re-
sume work.

Repayment capacity

Paul Thomas, MD and CEO,
ESAF Small Finance Bank,
stressed that micro-entre-
preneurs are much more re-
silient than bigger compan-
fes. “The advantage of this
lockdown Is that they have
lost business income and
wages, but there is no asset

loss. They can quickly come:

back,” he said, adding that
customers are asking for two
weeks' time after the lock-
down, after which they will
start repayments.

On concerns In the mi-
crofinance  sector,

Chugh, Managing Director

and CEO, Ujjivan Small Fin-

mlotmleeonomyl'mytb
take more time to normalise

ance Bank.ulddmdnmg
collections were stopped
the bank on March 22, many
sectors in the rural economy
have not been disrupted,
“Less than 50 per cent of
our housing and business
loan customers opted for the
moratorium. So, this means
they don't need It even now.
Even in our microfinance
g:ve rtfolio, a lot of customers
said they can still pay
and don't need the morator-
fum,” he told BusinessLine.

Demand intact

“The segment of customers
‘we deal with — unserved and
underserved — will not be in-
active for a long time. There
will be demand in their local
ecosystems, In the past, too,

“we have seen that microfin-

ance customers are not Im-

has not seen much stress in

retail accounts.
“I don't subscribe to the
|dea that the entire microfin-

on ‘migrant labour 'ﬂwy
have to get back to work,” he
sald, adding that rural eco-
nomy is not very badly
at  present. “Government
measures are also putting
some money in their pock-
ets, The devastation is more
in urban areas,” he said.
However, he¢ noted that
credit demand will take
some time before it resumes.
According to other play-
ers, remittances fmm mi-
t labour have
which hu lmpamd
the rural economy, and they
will depend on the resump-
tion of the wider economy.
“There will be some ‘im-
pact on remittance In the
ts bank model. Other
sinesses will slowly come
back. Remittances will fully
recaver in 6 to 9 months,
and a lot will depend on how
the  pandemic plays out”
said Rishi Gupta,
Director and CEO, Fino Pay-
ments Bank.
To take care of at least a

part of the rural distress, the

t has transferred
over €36,659 crore using Dir-
ect Benefit Transfer- In the
bank accounts of 16.0F crore
beneficlaries during the cur-
rent lockdown,

The government has also
allowed the farm sector to
resume work.
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Our own survey shows that only 12 members (micro
lenders), one with 'AA’ and 11 with ‘A, have investment
grade ratings, and, therefore, they are the ones who
are most likely to get the money under TLTRO 2.0.

—Harsh Shrivastava, chief executive, Micro Finance
Institutions Network
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Only dozen-odd MFIs can gain from
RBI’s special liquidity window

HITESH VYAS

Mumbai, Apr 21. Oaly a
dozen-odd of the 52 nucro
lenders  have  nvestment
grade ratngs and  are
thus eligible 10 msue debt
mstruments thet can  be
Eu.kcd by banks wsing the

5 S0.000-crore  special
Tiguschit that  the
R‘guns Bmmp of India
bas opened up over the
weekend Last April 17, the
central bank announced a
Rs  50,000-ceore  focused
bqusdity inpection through
what it calls a new model
of s Lugeted Jong-lerm
repo  operations  (TLTRO
20) a-mcd solely at \uull

bave ather BBB/BB o
lower ratings, he added.

Shrvastava,  however,
welcomed the  TLIRO
20 saymg o can be
large  micro-lenders wal
mycsiment grade ratings lu
get cheaper Tunds.

OF the 52 MFis, 21 are
large with 2 portfolis of
over R 500 croee, 19 are
mid-szaod  with a  foan
portfolic of Rs  100-500
croee and 12 are soall ones
wilh under Rs 100 crore
loat book, he sad.

Typically, debt
mstruments  with  AAA
rating  carry  the  lowest

credit rsk, thus have the
hlbhl.‘sl degree of safety

_ servicing of

A “BBB- i the lowest
mvesiment grade ratmg on
a debl m&uumt.nl that can

and banking e
financicrs, b e fingnce p ciat
compamies  and  micno-
lenders.

“Chur own survey »dnms
that only 12 altract 1

one with “AA" and 11 wtlh
“A’, have investment grade
ratings, and, therefore,
they are the ovaes who
are most likely 1o get the
money under TLTRO 2.0,
Micto Finance instilutsons
Network (MFIN)
Chsefl  Executive  Harsh
Shavastava told. MFIN s a
self-regulstory organisation
(SRO) of NBFC-MFis.

The rest of the players

And, any rating below
thus 18 reskier debt and thus
attracts  higher  coupons,
given the imherent nsks the
ssuer faces in meeting debt
obligations.

The RBI will conduct the
first auction for the three-
year TLTRO 2.0 for Rs
25,000 crore on Apnl 23 at
4.40 per ceat.

The fumds avasted ander
TLIRE) 20 will have o

‘;"“l

"lll./f‘

be deployed n uwoum.nl

_-a 7

8

the RBI had sad lzu huhy

grade boods, ang  the

papers and non-convertible  window.

debentures  (NCDs)  of According W India
non-bankmg financial  Ratngs  Directar  Prakash

companses (NBFCS) and at
keast 50 per cent of the fund
should go 10 small and ond-
sized NBFCs and mucro-
flinance mstilutions (MF1s).

Of the 50 per cent, 10 per
cent or Rs 5,000 crore will
have to be invested in debe
ssued by MFIs, 13 per cent
o debl ssued by NBFCs
wilh an asset sxee of Rs 500
crote and below and 25 per
conl n secunibics  issued
by NBFCUs wilh assets suze
between Rs 500 crore and

Rs 5,000 crore.
The deployment of funds
avalled  under  TETRO

2.0 mn the primary market
cantud exceed SO per cent
of the smount avabed of,

Agarwal,  “Small  and
mediem NBFCx lave
limited presence i the
capital market sod  thus
investments through
secondary market
lr.u\.mtu)m are not feasible
for them "NBFCs with an
assel size between Rs 500
crore and Rs 5000 crove
generally  have BBB/A-
rating though may Iave
weaker biquadity and other
baffers than hiphee-rated
tsswers. With a large segment
of  NBFC customers
likely to be sgmilicantly
the COVID-19
delinquencees
disproporbonutely

nm. for them with weaker

hit
lucldmm,

collecuans, wnpacting thewr
overall bguidity.

“Thus,  banks”  rnsk
appetite 10 take additiona!
psures — on  NBFCy

expN
through ther debl, in the
absence of any credit
puaraniee  support,  that
wo for a long three-year
perad, remains 1o be seen,”
Agarwal ponted out

i can be even maote
challenging for NBFCs with
a balance sheet size of under
Rs 500 crore, especially
a5 2 large number of them

even ready o provade
liquidity 1o those MFIs that
don’t have an investment
grade ratmg, of they have a
good credit ustory.

“If MFls are not eligible
for bonds because they
do not have the requered
mvestment  grade  catings,
then we may be comfortable
giving loans to them on the
basis of therr credit hesory,”
K haad sund

NBFCs and MFls have
been demanding that banks
extend  the Ihmc—m:m':.h

will ool have

prade ratings. According 1o
rating agency ICRA, only
23 MFIs or around 60 per
cent of the industry, bave
investment grade calings.

Shrivistava  also  sad
MFIs face challenges
n ::lyng bonds gut
commercisl papers during
the COVID-19 lockdown
period and that “for others
who have BB or lower
ralings, giving morskorn
s sull the smmplest and
fastest way 1o get money ™.

On Sundsy, State Bank
of India Chaseman Ragrush
Kummar bad sad banks could
support  NBFCYMFIs by
belping them issue bonds
that can be funded through
the TLTRO schense.

Kumar also said be was

um Yy
the RBI on March 27 10
them Despite nol  petung
a morgtorum [rom Lnlm.
MFIs have extended the
same to therr borrowers.
Many analysts  have

said that m the absence of

moratorum, these  micro
lomders  can  face  severe
liquidity challenges. which
would alfect thor  debt
servicing capability.

The lest week's meeting
of the Indin  Banks'
Assocrstion  (1BA) ()
decide on granting  loan
morstociam (o NBFCs and
MFIs was meonclusive as
lenders could not come W
a consensus IBA will now
approach the RBI to seek
some clarificaton on the
ss0e.
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TLTRO 2.0: MFIs look to pool securities

NAMRATA ACHARYA

Kolkata, 23 April

Small- and medium-sized microfinance
institutions (MFIs) are planning 1o pool
securities, with enbancement facility from
external institutions, to avail credit from
financial institutions under the rargeted
long-term repo operations (TUTRO 20)

Last week, the Reserve Bank of [ndia
(RBI) announced a TLTRO of 350,000
crore to provide liquidity support to the
shadow banking sector and MFIs.
According to the RBL, the funds availed
under TLTRO shall be deployed in
investment-grade instruments.

However, a majarity of small MEIs don't
have investment-grade rating. "We are
thinking of pooling bonds of small and
mid-sized METs, with some sort of credit
enhancement facility, for accessing credit,”
said Manoj Nambiar, chairperson,
Microfinance Institutions Network (MFIN),

Credit enhancement would entail guar-
antees from bigger institutions in case of
defaults upto a certain percentage.

To incentivise financial institutions to
lend under the facility, RBI on Tuesday
akso provided priority sector relief to banks
investing in papers issued by small and
medium-sized NBFCs and MFIs under
TLTRO20. These investments would now
not be part of a bank’s adjusted non-food
bank credit, while caleulating the priority
SeCror commitment.

Additionally, RBI extended the dead-
line for banks to invest the funds by 15
workingdays from the auction. However, if

banks fall to invest the funds within 45
days, they will be lable to pay a penal inter-
est rate of 200 basis poinfs a day, over and
above the repo rate,

The RBI had mandated that at least 50
per cent of the funds banks availed under
TLTRO 2,0 should go to small and mid-
sized NBFCs and MFIs, Of the 50 per cent,
10 per cent hasto be deployed in securities
or instruments issued by MFIs, 15 per cent
in securities/instruments of NBFCs with
asset size of TOO crore or less, and remain-
ing In NBFCswirh asset size between 3500
crore and 5,000 crore, the RBI said in its
circular.

Thus, for MFIs, the earmarked amount
122,500 crore, whichis expected 1o flow 1o
relatively bigger or mid-sized MFIs with
asset under management up toS00 crore,
Smaller MFIs, with AUM less than 2100

GETTING THEIR ACT TOGETHER
NBFC-MFI | Number of NBFC-MFls
snapshot | in MFIN based on
(asof Dec31,2019) | size (as of March 31, 2019)
™ 67,320 crore : 14 (Gip <¥100 @)
GROSS LOAN PORTFOLI0 | SMALL )
Hoen b
¥ rand T
CUENTS i MEDIUM
T ;}%3,?.8.%’* | 23 (6Lp 51500 @)
DURING Q3FY20 i AR
GLP stands for gross Ioan portfolle Saurca: MEIN
crore are likely to be left out.

“Pooling is the only hope for us. SIDBI
(Small Industries Development Bank of
India) has alsostipulated that liquidity sup-
portwill be only for ‘BBE- rared securities
More than 70 per cent of small MFIs will
not be covered under this. We are trying to
approach SIDEI to askifthey can consider
MFI grading, instead of rating, to extend
this credit facility tosmall MFIs,” said Gyan
Mohan, director and chief executive officer
of Adi Chitragupta Finance, an MEI based
out of Pama, with a loan outstanding of
{80 ¢rore.

Grading is an ordinal measure of scala-
bility, sustainability and reliability of the
MET' internal processes, controls and gov-
ernance structure. However, it does not
comment on the debt repayment capacity
and is not a credir rating,
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PEROMPAGET
Few takers for TLTRO 2.0

Toprated companies don't need emer-
gency Bguidiy suppoet anyway, and sothe
enthre purpose of helping Mse in need was
diefeated. The TUIRO 2.0 was introduced on
Apeil 17 in which the RBI put conditions
that 10 per cent of the money should te
used to buy securities issued by microfi-
nance institutions (MFIs), 15 per cent for
NEECs with ssset size of 3800 erore and
bedow, and 25 per cent 10 buy securities of
NHEFCs sized between 8500 crone and 85000
e According 1oa souroe, it is the privaie
banke which staved away from bedding o
the TLIRO 2.0,

“Banks are in risk-off mode. The cur-
rent priority s 10 preserve capital and
reduce chances of existing exposures

default in future. 5o there is
Jess apperie foc fresh exposures,” ssid the
head of corporate banking and risk at @
large foreign bank,

“The genetal wariness and perceived
rskin funding to NEIRCS have come [0 play
mainly after the IL&ES arisis Henoe, as long
as perceived credit risk @ highes than

TLIRO speead, banks will not invest," sald  them uncertain

Abizer Divanji, head of financial services at
EY, But thereare erities of the whole TETRO
exercise oo

“The TLIRO youre was a comphoared
way (o direct money to NBECS and MFis.
Alrescdy the RAL has given 30000 crone 1o

to refinance MFIs, NBFCs, Hence, they
should use the restof the TLTRO money 1o
such all-India financial insriturions 1o noe
complicate mutters funher,” said Hassh
Shrivastava, CEO of MFIN, Executives in
the NBEC industry, both bigand small wen:
not aghast ar such fow bids
“Banks bid only for 50 per cert of REI's
{ine 10 NBECs and MFIs. Complete risk aver-
sion. RBI must give a direct ine and FinMin
must offer to bear fiyst loss for some time,
Let'sget oursmabler but important lenders
ready foe the restut of our econonmy.” (weet-
ed San|lv Bajaj, MD, Bafaj Finser.
Althaugh the REL tried 1o provide Hig-
uidity o smalley NERCS throaigh the TUTRO
20, “the ssue ks amaller NBFCs will find It
very difficul to issue bonds and getting
them mated is ancther probilem. So, their
dessand 18 direct teom loans froem Danks,”
gald Raman Agarwal, co-chalrman, FIDC.
The challenge ssems (o be that mostof
the banks do nod lave the segment of cus-
LOLETS to e funds, according to
Alswarys Ravi, Kinar Capital. Also,
rhe 45-day time Timil may have made
onwhether they can find
such borrowers and do the due diligence
and doon-lending,
at beast 10 peroent first-loss guarantoe 1o
Lanks The RBI has offered Danks funds at
8 low cost but banks seem tobe unwilling
10 tke the ek of ending 10 the
NBECs” sald Deo Shankar
Tripathi, CED of Asdhar Housing
Flnanoe.

Such cold-shoulder by banks
also indicates a credit freeze that
ia hard to overcome, unless the
government comes out with
credit guarantee schemes for
loans given by banks, Since that
Is nothappening, and there s no
indication of that too, banks are
not willing to Isten 1o RB prod-
ding, experts say.

*This auction was a kind of a
Hitrmuts test for banks' risk appetite,
This shows (hat banks are
extremely risk-averse due to the
uncenain credit environment,”

et surpdus Hguidity
with the RELon a daily basis, Yet,
they are not ready (o extend the
three=month  momiorum (o

the TUTRO 2.0, said Krishnan
Sitheraman, directos, CRISIL.

AL Lote contritwr it rothve stury
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MFIs loo

k for unused credit limit

to tide over liquidity crunch

SP BUREAU

Several microfinance insti-
tutions, particularly small
and mid-size lenders, have
been looking o access “un-
uscd sanctioned credit lines™
in a bid to overcome current
liquidity crunch as the scctor
is adversely impacted duc to
the lockdown imposed to
contain the coronavirus out-
break, officials said.

Unused approved credit
lines, which were not dis-
bursed in the last financial
year by the banks duc the
lockdown, arc expected to
be extended to MFIs, P Sat-
ish, cxccutive dircctor of
Sa-Dhan, a sclf-regulatory
organisation of the industry,
said. “Some MFls are look-
ing to access such resources
at the carliest as it will casc
their hiquidity condition to
some extent,” he said.

Echoing Satish, Kuldip
Maity, member of the state
unit of the Association of
Microfinance  Institutions
said, liquidity is a “causc
of concern for cverybody”,
and scveral MFIs “are in
discussion with their lend-
ers to avail unused but ap-
proved credit limit as they
have to be equipped with the
resources to cater to small
borrowers™.

“Usually in March, dis-
bursement to MFIs picks
up as the banks also look
forward to meet their year-
end target. Duce to the coro-
navirus-induced  disruption,
roughly around Rs 4,000
crore could not be disbursed
to MFIs but was cither sanc-
tioned or yet to be approved

by lenders,” Satish told re-
porters in an interview.

But this (such unused
sanction loan hmit) will
“not be sufficient to provide
services to small borrow-
ers”, and they will need ad-
ditional funding from banks
and development  finance
institutions, when the end-
users start demanding credit
to reorganise their busmess-
cs, following lifting of the
ongoing lockdown, he said.

Following certain relaxa-
tions given by the Centre,
the industry body has issued
an advisory to its members,
saying that thcy can open
branches in “green and non-
containment”™ zonces but they

need to follow health safety
practices and social distanc-
INg NOTMS.

“Many MFIs have opened
branches in sclected arcas
but it is not busincss-as-
usual. Group meetings arc
not allowed and many of
the ficld-level staffers have
been harassed by some dis-
trict administrations in scv-
cral states,” Satish said.

Few branches have been
opened in green zone ar-
cas in different states from
this week but deputing staff
there is a challenge.

So operations as  such
have not resumed and there
is no collection, Maity, who
is also managing dircctor,

Village Financial Services,
said. “But micro lenders
arc exploring to keep fund
ready so that they can ex-
tend credit to end users once
the ongoing lockdown is

lifted,” he said.
Dibyajyoti Pattanaik,
dircctor of Bhubancswar-

based MFl Annapurma Fi-
nance, told PTI, “We are
talking with lenders to
cxtend unutilised  credit
amount which was sanc-
tioned. The responses from
them have been positive.”
The Reserve Bank of In-
dia had rccently announced
the Targeted Long-Term
Repo Operations 2.0 (TL-
TRO) window of Rs 50,000

crore. It is aimed at provid-
ing ligudity to small and
mid-sized corporates, in-
cluding non-banking finan-
cial companies (NBFCUs)
and micro finance institu-
tions (MFIs) impacted by
COVID-19 disruptions.

“RBI's TLTRO scheme
is welcome. Only big. well-
rated companies will be able
to access this moncy. For
the others, especially small
and medium ones, a repay-
ment moratorium from their
banks and lenders will be
most appropriate,” MFIN
CEO Harsh Shrivastava told
in an interview.

Rating agency ICRA re-
cently said most of the MFIs
have extended a moratorium
to their borrowers till May
31, 2020.

However, they arc yet
to formally receive mora-
torium from their lenders
and the absence of the same
could sceverely impact their
ability to serve their debt-
scrvicing obligations.

Lenders  and  investors
may adopt a wait-and-watch
policy. MFIs™ ability to sc-
curitise portfolios lo gener-
ate liquidity may also be
limited in the interim, the
agency said in a note.

“Entitics currently in the
process of raising capital
may face some delay as -
vestors may adopt a wait-
and-watch  strategy and
observe the collection effi-
ciency trends post the lock-
down and renegotiate valu-
ations, which may impact
their solvency and lhiquidity
positions in the near term,”
it added.
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Zoom In

S 10 restime

ops in green zones

SPBUREAU

The government should
allow micro-finance insti-
tutions to resume opera-
tions in the arcas identi-
ficd as green zones while
strictly adhering to social
distancing and other safe-
ty norms, a top official of
the sector said on Wednes-
day.

The move will be of
help as MFIs need to
personally meet the bor-
rowers, he said. MFls
have been hit hard by the
COVID-19 pandemic,
with many finding 1t dif-
ficult to meet the operat-
ing costs and pay salanies
during the ongoing lock-
down. “We are looking
for credit guarantee for
loans, and also urge the
government to pick up cq-
uity in small and medium
companics. We are going
to make a representation
to the financc ministry
in this regard,” CEO of
Micro-finance Institutions
Network (MFIN) Harsh
Srivastava said. P Satish,

cexceutive director of *Sa-
dhan’, a sclf regulatory
body of MFls, said the
scctor 1s worried about re-

startl of opcralions. and if

the situation does not im-
prove by mid-May, many
small units will have to
shut shop. “We have urged
the government to pay sal-
arics and mect the operat-
ing costs of small MFls
during the lockdown pe-
riod,” Satish said. A small
MEFI is one with an assct
basc ol less than Rs 200

crore. Since the middle of
March, all opcrations of

MFIs have come to a halt

Satish said the MFI in-
dustry has urged the RBI
to makc the three-month
moratorium on loan re-
payment applicable to the
scctor. “It 1s sad that the
RBI moratorium cxtended
to borrowers of the banks
has not been passed on
to the MFI industry,” he
said. “We arc given to un-
derstand that the Nnance
ministry has asked SIDBI
to extend the moratorium
to MFIs,” Satish added.

Sampark

break through



(Ko Sampark

treak through

Publication The Economic Times
Edition Online
Date 15t April, 2020

URL: https://economictimes.indiatimes.com/news/economy/finance/microfinance-gets-another-blow-
amid-coronavirus-pandemic/articleshow/74920961.cms?from=mdr

Microfinance gets another blow amid
coronavirus pandemic

By Atmadip Ray, ET Bureau | Last Updated: Apr 01, 2020, 08.17 AM IST ﬂ

A+ B X []
Kolkata: Investors’ rush to safety led to an
erosion in the value of all lenders. But a few -
of them just crashed because they were
exposed to the more vulnerable borrowers
than their peers. In short, they lent to the
poor.

In the latest carnage in the equity markets
the worst hit among the financial services
have been those lending to joint liability
groups, shop keepers, vegetable vendors
and carpenters.

Jjoint iiabiiity groups, shop keepers, vegetable vendors

and carpenters

The fear is that as the nation shuts down for
COVID-19 CASES confirmed  Deathe three weeks to battie the Coronavirus, these
india @ Worid 11,933 292 vulnerable sections of the society would not

only be without income, but many of those

who lent to them probably may not have the
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Coronavirus pandemic | Micro-financers stare at tough times ahead

The coronavirus lockdown and the RBI's loan moratorium are bullding pressure on the
segment.

Moneycantrol News uu — The power of —
Network [}

@ Listen 1o the Audio Version of the Article

As the coronavirus (COVID-19)
;h‘“(h’.".lh‘ continues 1o l)ll“f!
markets around the world
Among the worst alfected In the
financial services segment seemas

1o.be smicon financera, Ihe
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Hit by lockdown, MFIs apprehensive for

020, 02.41 PM IST m
o o @ Comlenis A+ @ u

KOLKATA: The microfinance institutions
(MFIs), which are currently feeling the pinch
of the coronavirus pandemic with their
operations being suspended during the
nationwide lockdown, are concerned about
the near-term growth of the industry, officials
said on Monday.

PTl | Last Updated: Apr 06, 2

The MFIs will concentrate more on
protecting their existing portfolios, once the
1S have siso boan dlfected lockdown will be lifted, and many of them
ckdown imposed to contain the 5 s

may shelve their expansion plans for the
time being, a self-regulatory organisation of
the sector, Microfinance Institutions Network
(MFIN) chairperson Manoj Kumar Nambiar
said.

COVID-19 CASES confirmed Deaths
India @ World 11,933 392

Speaking on the outlook for the industry, he said, "Performance of the MFls in the current
fiscal which has just begun, will depend on when the lockdown will be lifted and how
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- MFIs Likely To Shelve Expansion
Plans Due To Lockdown

PTI
W @PTI_News
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The Microfinance Institutions (MFIs), which are currently feeling the pinch of the coronavirus
pandemic with their operations being suspended during the nationwide lockdown, are concerned

about the near-term growth of the industry, officials said on Monday.

The MFIs will concentrate more on protecting their existing portfolios, once the lockdown will be
lifted, and many of them may shelve their expansion plans for the time being, Microfinance

Institutions Network (MFIN) chairperson Manoj Kumar Nambiar said.

Speaking on the outlook for the industry, he told PTI; “Performance of the MFIs in the current fiscal
which has just begun, will depend on when the lockdown will be lifted and how quickly the

governments, both the Centre and the states, arrest the pandemic,”
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Hit by lockdown, MFIs apprehensive for growth, likely
to shelve expansion plans
Wi P llin

Kolkata, Apr 6 (PTI) The nucrofinance institutsons (MFIs), which are cwmvently feeling the pinch of the coronavirus pandenie with
their operntions being suspended during the nationwide logkdown, are concernied about the near- term growth of the industry, officials
snid on Monday

The MFIs will concentrate more on protecting their existing portfolios, once the lockdown will be lifted, and many of them may
shelve thest expanston plans for the time betng, a selfsrepulatory omganisation of the sector, Mictofinance Tustitutions Network
(MFIN) chairperson Manoj Kumse Nembiar sad

Speaking on the outlook for the industry, he told PTT: "Performance of the MFIs in the current Fiseal wiuch has just begun, will
depend on when the lockdown will be lifted and how quickly the governments, both the Centre and the states, arrest the pandemic

“The firet quarter will certainly get affected ax collections will fall in April and May because many borrowers will opt for the
moratorium package "

Noambiar, further sid, disbursementy to existing customens will continue but micro<lenders will be cautions to extend credit to the new
ones duning this crisis period

The short-to-medinn-term impact of the coronavirus outbreak and the suibsequent measure of the lockdown to combat the pandemic
sees to be more on the urban in-formal sector as compared to agniculturesbased rural activities, another self regulntory organisation
of the sector, Sa-Dhan exccutive director P Satish told PT1

"MFIs with more expostire in urban mformal sectors will fisce more difficulties than an lending mstitution having a large number of
rural sector borrowers,” he said
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Microfinance institutions put
growth plans on hold

After demonetisation in 2016, the microfinance industry In India Is now faced
with another major shock due to the coronavirus pandemic

PTIreports: "The microfinance institutions (MFlIs), which are currently fueling
the pinch of the coronavirus pandemic with their operations being suspended
during the nationwide lockdown, are concerned about the near-term growth of
the industry, officials sald on Monday.

The MFIs will concentrate more on protecting their existing portfolios, once the
lockdown will be lifted, and many of them may shelve their expansion plans for
the time being, a self-regulatory organisation of the sector, Microfinance
Institutions Network (MFIN) chalrperson Manoj Kumar Nambiar said

During the lockdown period, the operations of the MFls have been mostly
suspended. Branches are closed and no field- work is going on. Staff of the
Institutions are currently working from home and engaging with the
customers over phone, Namblar sald.”
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The microfinance institutions

(MFIs), which are currently feeling the pinch of the
coronavirus pandemic with their operations being
suspended during the nationwide lockdown, are
concerned about the near- term growth of the
industry, officials said on Monday.

The MFis will concentrate more on protecting their
existing portfolios, once the lockdown will be lifted,
and many of them may shelve their expansion plans
for the time being, a self-regulatory organisation of I
the sector, Microfinance Institutions Network (MFIN)
chairperson Manoj Kumar Nambiar said.

Speaking on the outlook for the industry, he told PTI:
"Performance of the MFIs in the current fiscal which
has just begun, will depend on when the lockdown will
be lifted and how quickly the governments, both the
Centre and the states, arrest the pandemic.
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Lockdown, microfinance
institutions apprehensive for
growth, likely to shelve expansion
plans

The first quarter will certainly get affected as collections will fall in April and May because many

borrowers will opt for the moratorium package

@ fy =

IMublished: 06th April 2020 03:11 I'M Last Updated: 06th April 2020 00:11 '™ o AAAMN

1]



https://www.newindianexpress.com/business/2020/apr/06/lockdown-microfinance-institutions-apprehensive-for-growth-likely-to-shelve-expansion-plans-2126473.html
https://www.newindianexpress.com/business/2020/apr/06/lockdown-microfinance-institutions-apprehensive-for-growth-likely-to-shelve-expansion-plans-2126473.html

(Ko Sampark

treak through

Publication Dev Discourse
Edition Online
Date 6™ April, 2020

URL: https://www.devdiscourse.com/article/business/994945-hit-by-lockdown-mfis-apprehensive-for-
growth-likely-to-shelve-expansion-plans

@evdls_course

MO PORERTRY  MAT R CULPUNE PRI DEOMIUY  EBOCKION  ENDREY  POUTES  LWW R OBYERNANOL  WIALTH  BOESEE  BOOWL  BMORTY BUnAPOnT UMRAN MYIOPVINT

a ST IV ooy LOU /) DMMON | WTHEW IO IVESS SELEASI

Hit by lockdown, MF1s apprehensive for growth, likely to
shelve expansion plans

Loy



https://www.devdiscourse.com/article/business/994945-hit-by-lockdown-mfis-apprehensive-for-growth-likely-to-shelve-expansion-plans
https://www.devdiscourse.com/article/business/994945-hit-by-lockdown-mfis-apprehensive-for-growth-likely-to-shelve-expansion-plans

Sampark

break through

Publication The Week
Edition Online
Date 6™ April, 2020

URL: https://www.theweek.in/wire-updates/business/2020/04/06/ccm1-biz-virus---mfi.html

[HEWEEK MAGAZINT CONTACT

HOME WOR JUSINESS SCUTICH : SUR ENTERTAINMENT HEALTH

Hit by lockdown MFIs apprehensive for
growth likely to shelve expansion plans
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Kolkata, Apr 6 (PTT) The microfinance institutions
(MF1s), which are currently feeling the pinch of the
coranavirus pandemic with their operations being suspended
during the nationwide lockdown, are concerned about the neas
term growth of the industry, officials sald on Monday

The MFIs will concentrate more on protecting thelr
existing portfolios, once the lockdown will be Lfted, and
many of them may shelve their expansion plans for the time
being, a self regulatory organisation of the sector,
Microfinance Institutions Network (MFIN)
chairperson Manoj
Kumar Nambiar said IN TIMES Of

Speaking on the outlook for the industry, he MEDICAL EMERGENCY
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Covid-19 impact: Confusion over
moratorium norms hit smaller
MFIs hard
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NBFC-MFIs seek clarity from

RBI on 3-month moratorium on
loans

RBI seeks data on drawdowns, bank loans, exposure to NCDs and CPs

Hamsini Karthik | Mumbai
Last Updated at April 7, 2020 22:57 IST
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- ne KOLKATA: The Reserve Bank of India (RBI)
appears to have swung into action as
microfinance firms pressed the panic button
over liquidity mismatches after several banks
refused to pass on the moratorium benefit to
them.

Besides, about 90% of the MFls with below
investment grade ratings don’t have access
to money markets to meet the liquidity gaps
RB! has collated business defails. size of borrowing. as suggested by the regulator_ Borrowmg
liquidity position and credit rating profife from NBFC- from the market to pay back loans is any
way not an ideal situation, captains of the
industry said.

MFis via a series of communications since Sunday,
apparently to get to the bottom of the issue

RBI has collated business details, size of borrowing, liquidity position and credit rating
profile from NBFC-MFIs via a series of communications since Sunday, apparently to get to
the bottom of the issue.
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Coronavirus impact | MFis feel there will be pent-up demand for
loans after lockdown ends

“A large section of our population is self-employed. We expect a bounce back since this self-
employed low-income segment is perennially credit-starved,” said Harsh Shrivastava, CEO,
Microfinance Institutions Network. — The power of -

[ t! Lonk
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While the coronavirus crisés
disrupting operations in every

sector, the microfinance

institutions (MFIs) have also been
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RBI may announce separate credit line
torescue MFlis

2minread. Updated: 09 Apr 2020, 11:07 PM IST
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* The central bank is closely examining the data received from MFIs,
including their credit ratings, liquidity positions and cash in hand

* MFIs, like other financial institutions, are in a fix over whether they can
avail of the moratorium benefit on term-loan repayments given to all
borrowers
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Why are MFls denied moratorium on

loan?

Pratim Ranjan Bose | Kolkata | Updated on April 10, 2020 | Published on April 10, 2020
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The Managing Director of
a reasonably large
microfinance institution
(MF]I) is irritated.

His collections came to a
grinding halt since March
25, due to the lockdown.
On March 27, the RBI
allowed a three-month moratorium on bank payments for
both retail and corporate loans. But bankers, led by the
State Bank of India, are demanding installments from

MFIs.
FaA
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Microfinance industry groups seek PM
Modi’s help to secure repayment
moratoriums on term loans

By Atmadip Ray. ET Bureau | Last Updated: Apr 15, 2020. 08.26 AM IST m
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KOLKATA: Microfinance industry groups
have sought PM Narendra Modi’s help to
secure repayment moratoriums on term
loans, having failed earlier to convince their
lenders to give them a grace period.

They said that a couple of smaller MFIs have
already defaulted their loan repayments last
week, while others are facing a liquidity
squeeze, since most banks and financial
institutions have refrained from extending the
moratorium benefit despite Reserve Bank of
India's advisory on the issue.

source of funds

“Time is running out. This is a situation when urgent action is required. As RBI did not
communicate anything to clarify the issue of moratorium so far, we wrote to the PM for his
intervention,” Sa-Dhan executive director P Satish told ET.
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MPFIs seek PM's intervention to
secure repayment moratorium
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Hit by lockdown, MFIs
apprehensive for growth,
likely to shelve expansion
plans

Sa-Dhan urges PM for
extension of loan
moratorium benefits to MFI
industry

Reserve Bank of India Says
Average Base Rate To Be

Charged By NBFC-MFIs For
Next Quarter Will Be 9.16%

Microfinance sector grows
at 26.5 pc in Oct-Dec
quarter

CreditAccess Grameen to
roll out loan moratorium

Microfinance institutions have

requested Prime Minister Narendra Modi to ensure
that they are able to avail the loan repayment
moratorium offer announced in the wake of the
coronavirus outbreak, alleging that some of their
lenders have not been extending the benefit to them.

Sa-Dhan, an association of community development
finance institutions, and Microfinance Institutions
Network (MFIN), a self-regulatory organisation of the
industry, have separately written to the prime
minister, urging him to direct banks and other lenders
to extend the moratorium offer to their members.

Microfinance institutions borrow from banks and
development financial institutions - Nabard, Sidbi and
Mudra
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Kolkata, Apr 15 (T Microfinance nstinations have
requested Prime Minisier Nacenden Mod] 1o ensure that they are
abile 1o avall the loan TepaYIROL mnretorim offer anpounced in
the wake of the coronavirus outbresk alleging that same of
their lenders huve not been extending the benefit to them

So Dhan, an ssociation of community development
finance instiutions, and Microfinance Instrutions Network
IMFINY, & wolf regulstory organisation of the industry, have
separately writien to the prime minditer, wrging him 1o direct
hanks and ¢
moratorium odfer to .

|
their memibers WORRIED ABOUT |
Mictofinunce inaticutions borrow from hank TAX SAV'NG’);

her lendars 1o extend the c

and

development financial institutions - Nabard
Sldbl aod Mudrs

and lend w their chenrs

Sampark

break through


https://www.theweek.in/wire-updates/business/2020/04/15/ccm2-biz-mfi-pm.html

Sampark

break through

Publication

Outlook

Edition

Online

Date

16%™ April,2020

URL: https://www.outlookindia.com/newsscroll/mfis-seek-pms-intervention-to-secure-repayment-

moratorium/1803569

Outlook
THE NEWS SCROLL

MFIs seek PM"s intervention to secure repayment
moratorium

QUEnE

Kolkata Ag ST Missohindose istitutions have requested Prine Misister Narendes Modi 10 ensare thet they are alde 10 ovall the

lostt ropayment wotstornen ofler anoouneed w the wake of the cormnavirus vuthbeeak. alleging that soane of they lensders bhave noe

been extending the benelit to them

SeDhan, an sasocishon ol connmunity development finance mtibmons, md Microfinance [nstinitions Netwurk (MFIN), 2 self
regulntocy arganisateon of the mduniry. luve separstely wrstten 1o the poiioe miniser. wging hum to darect baoks send other bevulers 1
extesil the woentonan offer 1 thewr niembes

Migrofumoce watitutions hovrow froun bank ul developaet fmangl mvtititions - Naba yodbs aoed Misdra and lesd 0 thew
elseant

Sce MFls have started] offersng o tleee-mneth inoratornen to thelr customers, they e expecting sianlar henefit froo teedr lende

Do executive directoe I Satish wnid

Dewpite Reserve Puak of Tonudisa cirenlar pertopming t the womtorivn os retall loses. some fioancial mstitutions see refivaing from
tenidaug the satie benefits to microfinamnee mstine

We I equested the pome muusres to ad | \ g he RHI%s quenlnr, MFI ehgible fanr |

ormor e ) I M1


https://www.outlookindia.com/newsscroll/mfis-seek-pms-intervention-to-secure-repayment-moratorium/1803569
https://www.outlookindia.com/newsscroll/mfis-seek-pms-intervention-to-secure-repayment-moratorium/1803569

Publication Dev Discourse
Edition Online
Date 16 April,2020

Sampark

treak through

URL: https://www.devdiscourse.com/article/business/1008893-mfis-seek-pms-intervention-to-secure-

repayment-moratorium

H y | e

ARVEFGEENEY AT A CUUNRT  (ECHMOLORY  (OOMOMY  IDAKADES  INERNY  PORTKCE  (WW A GMRDIAMNCT  WALTW  SONWSE AWML WPRRTE DAVIPORT  URRUA BOVELOVWANT i

MFIs seek PM's intervention to secure repayment moratorium

e R T

Countyy @
-

Share

o000


https://www.devdiscourse.com/article/business/1008893-mfis-seek-pms-intervention-to-secure-repayment-moratorium
https://www.devdiscourse.com/article/business/1008893-mfis-seek-pms-intervention-to-secure-repayment-moratorium

Publication Latestly
Edition Online
Date 16 April,2020

Sampark

break through

URL: https://www.latestly.com/agency-news/mfis-seek-pms-intervention-to-secure-repayment-

moratorium-1685173.html

MFls Seek PM's Intervention to Secure Repayment Moratorium

Agency News

LATEST
NEWS

ey

A A

Kolkata, Apr 15 (PTI) Microfmance institutions have
requested Prime Minister Narendra Modi to ensure
that they are able to avail the loan repayment
moratorium offer announced in the wake of the
coronavirus outbreak, alleging that some of their

lenders have not been extending the benefit to them

Sa-Dhan, an association of community development

finance institutions, and Microfinance Institutions

Network (MFIN), a seif-regulatory organisation of the industry, have separately written to the prime

minister, urging him to direct banks and other lenders to extend the moratorium offer to their members

Microfinance institutions borrow from banks and development financial institutions - Nabard, Sidbi and

Mudra and lend to their clients

Since MFIs have started offering a three-month moratorium to their customers, they are expecting similar

benefit from therr lenders, Sa-Dhan executive director P Satish said

Despite Reserve Bank of Indias circular pertaining to the moratorium on retail loans, some financial
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Banks start
offering loan

moratorium to
NBFC-MFls

Shrfam Bose

Fanancial Expeass 18 Apei 2020

Some private secior and foreign banks have begun offenng the loan moratonum fo their

microfinance msttution (MFI) borowers. even as confusion prevails over whather the
regulatonrs circular permits extendian of the braather 1o non.banking hnancial companies
(NBFCs)

So far, banks have been demunng from offenng the moeatonum 1o NBFCs as they

e the Iquidity being released to the latter set In the form of targeted long-derm repo
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COVID-19 lockdown | NBFC-MFIs stare at liquidity shock: Will RBI step
in?
The lock-down announced in late March to fight Covid-19 spread has hit the industry bad.

NBFC-MFIs are also looking at the likelihood of high bad loans as lock-down could resultin
major income loss of small borrowers.
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The COVID-19 lock down may
erode upto 25 percent of the
annual collections of NRFC-MFls,
industry fear. This is sisnificant
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Shaktikanta Das' silence on loan moratorium for NBFCs may spoil the liquidity party
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Group of non-bank lenders to issue pooled
debt instruments

qrade access ywidity tap since such ioint effort

By Atmadip Ray, ET Bureau | Last Updaled: Apr 19, 2020. 04.25 PM IST m
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Kolkata: A group of non-bank lenders, including
microfinance firms, is likely to issue pooled debt
instruments such as bonds together to gain bargaining
power on price as they are looking to tap the separate
liquidity window offered by Reserve Bank of India under
the targeted long-term repo operation (TLTRO 2.0).

MFIN, the self-requlator for NBFC- The Microfinance Institutions Network (MFIN), the self-
MFis, has approached fund arrangers regulator for NBFC-MFI!s, has approached fund arrangers
sueh as Northern Arc Capiisl and Vvt g1,ch as Northern Arc Capital and Vivriti Capital for such

Capital for such blended pooled . it .
blended pooled issuances, two people familiar with the

Issuances, i
development said.
Related
* First sovereign gold bond of FY21 This will also help firms below investment grade access
Monday: should you buy? : . :
D N Moviday. Should you iy the liquidity tap since such joint effort would typically
< Featleshaatti:en goidbonds, St enhance their credit rating. This brings down issuance
analysts bullish
cost too.

* Shori-term yields slide after RBI
action

RBI has planned Rs 50000 crore liquidity infusion through
TLTRO 2.0 with a direction to banks to invest at least half of it into “investment-grade”
commercial papers or bonds issued by smaller non-bank lenders including microfinance
firms.
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SMEs to gain maximum from Rs
1 lakh-cr liquidity boost to
NBFCs, HFCs

On Friday in the second Covid booster dose, the RBI announced a new
TLTRO, under which it will pump in Rs 50,000 crore into the system and
made it mandatory for banks to invest 50 percent of the money in lower-rated
debt being issued by small and medium NBFCs, HFCs and MFls. RBI has
also opened another Rs 50,000 crore in refinance window for Nabard, Sidbi
and NHB.
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MUMBAI: Small businesses will
benefit the most from the Rs 1
lakh-crore targeted liquidity boost
to small and mid-sized non-
banking lenders, housing
financiers and micro-lenders, say
the shadow banking industry
leaders.

Non-banking financial companies
(NBFCs), housing finance
companies (HFCs) and micro-

_ finance institutions (MFIs) - which
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MUMBAI- Small businesses will benefit the
most from the Rs 1 lakh-crore targeted
liquidity boost to small and mid-sized non-
banking lenders, housing financiers and
micro-lenders, say the shadow banking
industry leaders.

Non-banking financial companies (NBFCs),
housing finance companies (HFCs) and
micro-finance institutions (MFIs) — which

Representative Image have been starved of finances ever since
IL&FS went belly up after large-scale fraud
COVID-19 CASES cConfimed  Deaths and mismanagement by top management
india @ World 17,265 e came to light in September 2018 -- have

finally heaved a sigh of relief after the
Reserve Bank on Friday opened two durable liquidity windows worth Rs 1 lakh crore for
them.


https://economictimes.indiatimes.com/small-biz/sme-sector/smes-to-gain-maximum-from-rs-1-lakh-cr-liquidity-boost-to-nbfcs-hfcs/articleshow/75232888.cms
https://economictimes.indiatimes.com/small-biz/sme-sector/smes-to-gain-maximum-from-rs-1-lakh-cr-liquidity-boost-to-nbfcs-hfcs/articleshow/75232888.cms

Sampark

treak through
Publication The Economic Times
Edition Online
Date 20t April,2020

URL: https://economictimes.indiatimes.com/industry/banking/finance/banking/heres-how-non-bank-
lenders-plan-to-raise-money/articleshow/75237030.cms

Here's how non-bank lenders plan to raise

RBI has planned a Rs 50,000-crore liquidity infusion through TLTRO 2.0 for NBFCs
By Atmadip Ray, Saikat Das, ET Bureau | Last Updated: Apr 20, 2020, 06.13 AM IST m
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Social distancing is the prescribed norm to
beat the viral chain, but in the complex world
of financing, it pays to stick together. That's
what many small non-bank lenders plan to
do: Come together and sell bonds that make
the cut for bank financing.

As things stand now, the majority of the
NBFCs can't sell bonds that make the grade

- L L to draw in the banks, which are using funds
About 6.500 NBFCs. less than Rs 500 crore in asset raised through the targeted Iong-term repo
size, have aiready reached out to banks seeking credit operation mechanism to finance corporate
lines. Others would seek funds from bigger NBFCs. . )

and other lenders. The pooled issues will

help many NBFCs including microfinance firms, especially those below investment grade
to access the TLTRO liquidity tap since their credit rating will likely head north, lowering
borrowing costs.

RBI has planned a Rs 50,000-crore liquidity infusion through TLTRO 2.0 with a direction to
banks to invest at least half of it into “investment-grade” commercial papers or bonds
issued by smaller non-bank lenders, including microfinance firms.
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Reopening of services to depend -~

on permission from local

authorities: NBFCs

Although the government has allowed NBFCs, HFCs to start operations, they have not allowed

resumption of operations in hotspots and have also not permitted field activities sic
sh
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Economy

MFIs, banks bullish on fast recovery of
rural economy post lockdown

Surabhi | Mumbal | Updated on April 21. 2020 | Published on Apeil 21, 2020

viicrorinance Banks and microfinance

players are upbeat about a

faster revival in the rural

economy with the lifting
\! X of the lockdown, even as
‘ O they say the formal
\\ ] A economy could take time

o

to normalise.

_ Reposing faith in their customers’ abilities to bounce

' O D | back from the current disruption in business, most small

| finance banks and payments banks believe that self-
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Mumbai: Only a dozen-odd of the 52 microlenders have investiment-
grade ratings and are thus eligible to issue debt instruments that can be
picked by banks using the Rs 50.000-crore special liquidity tap that the
Reserve Bank of India has opened up over the weekend

Last 17 April, the central bank announced a Rs 50,000-crore focused
liquidity injection through what It calls a new model of its targeted long-
term repo operations (TLTRO 2.0) aimed solely at small and medium non
banking financiers, housing finance companies and micro-lenders.

Click hepe to follow LIVE pews and ypdates on stock markets

“Our own survey shows that only 12 members, one with "AA" and 11 with
"A", have investment-grade ratings, and, therefore, they are the ones who
are most likely to get the money under TLTRO 2.0." Micro Finance
Institutions Network (MFIN) Chief Executive Harsh Shrivastava told PT1
MFIN Is a self-regulatory organisation (SRO) of NBFC-MFls,
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Only dozen-odd MFIs can gain from RBIl's
special liquidity window
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a& Mumbai: Only a dozen-odd of the 52 micro lenders have
investment grade ratings and are thus eligible to issue
debt instruments that can be picked by banks using the
Rs 50,000-crore special liquidity tap that the Reserve
Bank of India has opened up over the weekend.

Last April 17, the central bank announced a Rs 50,000-
Typically, debt instruments with AAA crore focused liquidity injection through what it calls a
rating carry the fowest credit risk, thus new model of its targeted long-term repo operations
have the hignest degree of safety (TLTRO 2.0) aimed solely at small and medium non-

regarding servicing of financial " 2 : : 2
banking financiers, housing finance companies and

obligations )
micro-lenders.
Related
» Deficit funding to rate cuts are "Our own survey shows that only 12 members, one with

India’s options to fight virus

'AA" and 11 with 'A’, have investment grade ratings, and,
* Will india's FY21 GDP and eamings  tharefore, they are the ones who are most likely to get the
estimates see further downgrades? ) ) e
money under TLTRO 2.0," Micro Finance Institutions
Network (MFIN) Chief Executive Harsh Shrivastava told PTI. MFIN is a self-regulatory
organisation (SRO) of NBFC-MFIs.
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Only dozen-odd MFIs can gain from RBI's
special liquidity window

Only a dozen-odd of the 52 micro lenders have investment grade ratings and
are thus eligible to issue debt Instruments that can be picked by banks using
the Rs 50,000-crore special liquidity tap that the Reserve Bank of India has

opened up over the weekend.
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Only dozen-odd MFls can gain
from RBI's special liquidity
window

The Reserve Bank of India's special liquidity window to help micro-finance
institutions, it seems, may not be good enough to help the sector tide over the
crisis due to stringent conditions placed on borrowers.

PTIreports: "Only a dozen-odd of the 52 micro lenders have investment grade
ratings and are thus eligible to issue debt instruments that can be picked by
banks using the Rs 50,000-crore special liquidity tap that the Reserve Bank of
India has opened up over the weekend.

Last April 17, the central bank announced a Rs 50,000-crore focused liquidity
injection through what it calls a new model of its targeted long-term repo
operations (TLTRO 2.0) aimed solely at small and medium non-banking
financiers, housing finance companies and micro-lenders.

“Our own survey shows that only 12 members, one with AA’and 11 with ‘A have
investment grade ratings, and, therefore, they are the ones who are most likely
to get themoney under TLTRO 2.0,” Micro Finance Institutions Network w)
Chief Executive Harsh Shrivastava told PTL. MFIN is a self-regulatory
organisation (SRO) of NBFC-MFIs.

The rest of the players have either BBB/BB or lower ratings, he added.

Shrivastava, however, welcomed the TLTRO 2.0 saying it can help large micro-
lenders with investment grade ratings to get cheaper funds.
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By Hitesh Vyas

Mumbai, Apr 21 () Only a dozen-odd of the 52 micro lenders have investment
grade ratings and are thus eligible to issue debt instruments that can be picked
by banks using the Rs 50,000-crore special liquidity tap that the Reserve Bank
of India has opened up over the weekend.

Last April 17, the central bank announced a Rs 50,000-crore focused liquidity
injection through what it calls a new model of its targeted long-term repo
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Only dozen-odd MFIs can gain from
RBI's special liquidity window

21st April 2020

Mumbai: Only a dozen-odd of the 52 micro lenders have funding grade scores and are thus
eligible to subject debt devices that can be picked by banks utilizing the Rs 50,000-crore
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MFIN may pool securities to
access funds for small MFIs
under TLTRO 2.0

Credit enhancement would entail guarantee from bigger institutions in case of defaults upto a
certain percentage

Namrata Acharya | Kolkata
Last Updated at April 24, 2020 00:49 IST
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Small, midsize MFIs look for unused credit limit to tide

over liquidity crunch
f QW R P Jinjs:

Kolkata, Ape 23 (PT1) Several microfinance wstrtutions, particulacly senall and mid-size lenders, have been looking to access “unused
sanctioned credit lines™ in o bud to overcome current liquidity crunch an the sector is advensely impacted due to the lockdown unposed
to cottaun the corcasviru outhreak, officials saud

Unused spproved credit lines. which were not disbursed in the last financial year by the banks due the lockdown, are expected to be
extended to MFIu, P Satish, executive director of Sa-Dhan, a self-regulatory orgmusation of the wndustry, smd

*Some MF1s are looking to scoess such resources af the enrhient as it will cane thewr hqmdity condition to scune extent,” he sad

Echotng Satish, Kuldip Masty, member of the West Bengal uait of the Association of Microfinance lustitutions sadd, Liquidity is a
e of concern for everybody”, and several MFIs “are mn discusion with their lenders to avail unused but approved credit limit as
they lurve 10 be equipped with the rescurces to cater 10 small borrowen™

“Usually m March, disbursement to MFls picks up ae the banks also Jook forward to meet ther year-end target. Due to the
coronavirus-induced disruption, roughly around R 4,000 crore could not be disbursed to MFIs but was exther sanctioned or yet 1o be
approved by lenders,” Satish told PTI

But this (soch ussed sanction loan limit) wall "sot be sufficient to provide services 10 small borrowers”, and they will need additional
funding from banks and development Guance wstitutions, when the end-users stant demanding credit 10 reorganise their businesscs
following lifting of the ongoing lockdown, he sad

Following certan relixations grven by the Centre, the mndustry body Las 1ssned an advisory to its members, saymg that they can open
branches m “grecn and non-contaumunent” 2ones but they need 1o follow health safety practices and social distancing norms
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Small midsize MFIs look for unused credit
limit to tide over liquidity crunch

i

UNIVERSITY
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Kolkata, Apr 23 (PTD Several microfinance
institutions, particularly small and mid-size lenders, have
been looking to access "unused sanctioned credit lines” in a
bid o overcome current liquidity crunch as the sector
is adversely impacted due to the lockdown imposed to contain
the coronavirus outbreak. officials said
Unused approved credit lines, which were not disbursed
in the last financial year by the banks due the lockdown, are
expected 1o be extended to MFls, P Satish, executive director
of Sa.Dhan, a self regulatory arganisation of the industry,
ald
Some MFIs are looking to access such resources at the
eariiest as it will vase thelr Bquidity condition to some

oxtent.” he said
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Coronavirus impact: RBI's
TLTRO 2.0 gets cold-shoulder
from banks

Reluctant to lend to NBFCs, MFIs in current situation

Subrata Panda & Anup Roy | Mumbai
Last Updated at April 24, 2020 01:17 IST
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Banks scupper RBI plan to offer spl liquidity to NBFCs
as repo auction gets 50% bids
Gouoms
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]
fay recerved @ muted revpomse froen banks ss the Reserye Bank received valy a it

he § we also left the RBI woried. forcing it to guke o public snoconcasent « a e spontaicos reguintory reaction
cot veew the mechuidsen
The mugtion oeardy fazled e hanks we oot siwe of o & ey ul al Y lnck of snongh mted dein

inatrumenty from NBFCs and MFIs where banka can

Moreover, lenders are becouning usore and more n y arining broms the COVIDS19 panulerue biss no end m

tight

The RAI received bide for just Ra 12850 croee us againat e uotified mnonat of Rs 25,000 crore wath o thuee-yesr tenor offered m
1,40 pex ceat

The wubdoed deznaes! for the mmden TLTRO 2.0 auction, ausad af providing taraéted hqudity sopport 1o small NBFCs and MFls. haw

torced the RBI to review ¢

Acoording to Vydanathan Ramaswamy. o duector st Brickwork Rutimgs, bntuted participation cleatly tughlights banks™ refuctance to


https://www.outlookindia.com/newsscroll/banks-scupper-rbi-plan-to-offer-spl-liquidity-to-nbfcs-as-repo-auction-gets-50-bids/1812717
https://www.outlookindia.com/newsscroll/banks-scupper-rbi-plan-to-offer-spl-liquidity-to-nbfcs-as-repo-auction-gets-50-bids/1812717

Sampark

break through

Publication Business Standard
Edition Online
Date 24t™ April,2020

URL: https://www.business-standard.com/article/pti-stories/banks-scupper-rbi-plan-to-offer-spl-
liquidity-to-nbfcs-as-repo-auction-gets-50-bids-120042301626 1.html

Banks scupper RBI plan to offer
spl liquidity to NBFCs as repo
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Hit by lockdown, MFls
apprehensive for growth,
likely to shelve expansion
plans
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Successfully Raises ? 66.3
Crores of Debt Capital from
MUDRA, and the IIV
Mikrofinanzfonds, Germany

nn Eavnnirahla Terme

Ae L For Students of Chass VT
182, 19:‘ 23:& 26‘”"' WL DX 0, X & upprared
ADMISSION TEST Wkibedbieltdl v oo

As feared by the industry and money market
watchers, the first auction under the version two of
the targeted long-term repo operations (TLTRO 2.0)
on Thursday received a muted response from banks
as the Reserve Bank received only a little over 50 per
cent bids for the Rs 25,000 crore on offer.

The poor response also left the RBI worried, forcing it
to make a public announcement — a rare spontaneous
regulatory reaction in recent years— to review the
mechanism.

The auction nearly failed as banks are not sure of the
financial strength of the issuers and also due to lack
of enough rated debt instruments from NBFCs and
MFIs where banks can park these funds.

Moreover, lenders are becoming more and more risk-
averse as the uncertainty arising from the COVID-19
pandemic has no end in sight.
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Sidbi to provide liquidity
support to NBFCs, MFIs with
90-day term loans

NBFCs and MFIs have been hit on two fronts, with collections dipping due to the covid-19
lockdown, and the three-month moratorium extended to their borrowers

Subrata Panda & Abhijit Lele | Mumbai
Last Updated at April 24, 2020 00:50 IST
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Govt should allow micro-finance institutions to resume
operations in green zones: Official
Dam

(Eds: Mmar corrects i mtro)

Kolksta, Apr 19 (PTT) The governmsent should allow micro-finmace institutions to ressune operations in the areas sdentfied sy green

zones while stnictly adhening to social distancing and other safety norma,  top ofticial of the sector sud on Wednesday

The wove will be of help as MFIs need to personally mest the borrowers, he said

MFls have been hit hard by the COVID-19¢ pandemie, with many findmg it difficalt fo mest the operating costs and pay salanes
during the ongomg lockdown

We are lookang for cre

dat guarnntee for loans, and aleo wrge the government to pick up equaty m small snd medin compames. We

pe podikg 10 make A representation 10 the finance nmistry 1 s regard,” CEO of Micro-finanes Institutions Network (MFIN) Harsh
Srevastava wand

P Satish, executive director of “Sa-dhian”, & welf regulatory body of MFIs, said the sector is worried about restart of operations, and if

the situation does not typyove by mid-May, many siall noos will have 1o shut shop
“We huve urged the goverument to pay salaries and mest the opemting costs of small MFls during the lockdown penod,” Satish anad

A sinall MF] is ane with an asset base of less than Ry 200 croce
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KOLKATA, April 29 (AGENCIES): The government should allow micro-finance institutions to resume operations in
the areas identified as green zones in strict adherence to social distancing and other safety norms, a top official of

the sector said on Wednesday.
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to resume operations in green zones Official
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Kolkata, Apr 29 (PTI) The government should allow
micro-finance institutions to resume operations in the areas
identified as green zones in strict adherence to social
distancing and other safety norms, a top official of the
sector said on Wednesday.

The move will be of help as MFIs need to personally
meet the borrowers, he said.

MFIs have been hit hard by the COVID-19 pandemic, with
many finding it difficult to meet the operating costs and pay
salaries during the ongoing lockdown.

"We are looking for credit guarantee for loans,
and
also urge the government to pick up equity in
small and medium
companies. We are going to make a
representation to the
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Kolkata, Apr 29 (PTI) The government should allow
micro-finance institutions to resume operations in
the areas identified as green zones in strict
adherence to social distancing and other safety
norms, a top official of the sector said on
Wednesday.

The move will be of help as MFls need to personally
meet the borrowers, he said.

MFIs have been hit hard by the COVID-19 pandemic, with many finding it difficult to meet the operating

costs and pay salaries during the ongoing lockdown.

"We are looking for credit guarantee for loans, and also urge the government to pick up equity in small

and medium companies. We are going to make a representation to the finance ministry in this regard,

CEO of Micro-finance Institutions Network (MFIN) Harsh Srivastava said.
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