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NBFC-MFIssee170%risein
securitisationdealsin FY19

NAMRATA ACHARYA
Kolkata, 20 April

Amid the tight liquidity situation, non-bank-
ing finance company-microfinance institu-
tions (NBFC-MFIs) raised close to 326,200
crore through securitisation deals in the last
financial year.

This is a whopping rise 0f 170 per cent over
2017-18, according to a report by credit rating
agency ICRA. NBFC-MFIs had raised close to
29700 crore in the financial year 2017-18.

According to MFIs, one of the factors behind
the rise in securitisation deals was State Bank
of India’s (SBI) decision to buy portfolioworth
245,000 crore from NBFCs.

Soon after liquidity crisis in the NBFC sec-
tor in September 2018 when IL&FS defaulted
on its loan obligation, SBI had announced that
itwould buy the portfolios of NBFCs to ease the
liquidity situation.

For instance, Arohan, one of the biggest
NBFC-MFIs, sold close to 600 crore loans to
SBI, according to Manoj Nambiar, managing
director, Arohan.

“This year, SBI was one of the biggest buy-
ers in the securitisation markets in the NBFC-
MEFI sector,” said another top official of an
NBFC-MFL

According to industry experts, in 2017-18,
the volume of securitisation deals by NBFC-
MFIs was low due to the presence of portfolio

originating at the time of demonetisation,
which had high rate of default.

ICRA notes that last year, much of the secu-
ritisation was on account of direct assignment.
According to ICRA estimates, transaction vol-
umes undertaken by NBFC-MFIs on account of
direct assignment were around 213,500 crore
for FY19, against only 24,000 crore and 33,000
crore in FY18 and FY17, respectively.

Notably, in January this year, 18 micro
finance non-banking financial companies
(NBFC-MFIs) for the first time pooled assets for
securitisation in order to collectively tide over
a liquidity problem in the sector.

“Inaddition to the increase in volume, this
time, the securtisation market in the MFI sec-
tor saw innovation. The pool was created to
tide over liquidity crunch, bringing together
portfolios of both small and big MFIs,” said
Harsh Srivastava, CEO, Microfinance
Institutions Network.

“Securitisation has always been an impor-
tant funding tool for NBFC-MFIs, but depend-
ence was particularly high during the second
half of fiscal 2019,” according to Vibhor Mittal,
group head — structured finance ratings at
ICRA.

“In FY18 and first half of FY19, securitisation
contributed to only 18-20 per cent of the over-
all disbursements. However, this number
leapfrogged to 37 per cent and estimated S0 per
cent in Q3 FY19 and Q4 FY19, respectively.
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MFIsseerising
‘interestfrom

big big corporates
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| The micro finance sector
| Is autracting investor interest
i from some big corporate
| names.

i For example, Flipkart co-
¢ founder Sachin Bansal is in

talking to multiple investors;
| (he)isone of them,” said Samit

personal fund-
ing. One of the
focus areas
would be micro,
small and medi-
um enterprises
| (MSMEs), for
. loans up to ¥
| lakh, she had said.
| In 2016, Ratan Tata, chair-
man emeritus of Tata Sons;
Vijay Kelkar, former Union
finance and now
chairman of the National

' Policy, and Nandan Nilekani,
| co-founder of Infosys and
i architect of the Aadhaar proj-
. ect, joined hands to start a

j
:
P

;
g
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"Ray, co-founder and MD of |
Svatantra Microfin, an MFI
headed by Ananya Birla,
daughter of Aditya Birla Group |
Chairman Kumar Mangalam |
Birla, is enhancing its presénce |
in the segment. Last
September, it acquired Micro
Housing Finance Corporation |
for 300 crore, The latter com-

Private banks
have a significant

say sources,

In 2016, KmkMahlndnz
Bank acquired Bengaluru- |
based BSS Microfinance. |
Earlier, RBL Bank acquired 10
per cent in Utkarsh Micro
Finance, now a small finance
bank. In July 2016, IDFC Bank |

ond deal in the space. Earlier,
IDFC had taken 10 per cent
equity in East India-based ASA
International India
Microfinance. Futher, DCB
::nkhadmnnds&pucem |

Odisha-based Annapurna |
Microfinance. |
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Solar lamps -
source of affordable
and clean energy

HT Bureau
GUWAHATI, April 13: Jogeshwar
Saikia is a resident of Pathsala in
Assam. He has been running a small
shop for the past five years now.

Jogeshwar used to own a gas
cylinder which he had to sell when
his daughter fell critically ill to pay
for her medical costs.

However, due to darkness in the
evening, his work suffered since he
could not work in his shop after
sunset. Owing to this, his income
also suffered and his financial status
deteriorated further.

Jogeshwar came to know about
Greenlight Planet’s Sun King lamps
which are powered by solar energy.
On purchasing the lamp, he is now
able to open his shop for extended
hours after dark. Things have dras-
tically improved for him.

Just like him millions of Indians
work in the unorganised sector and
it's an everyday struggle to make
money.

What makes it even more chal-
lenging for small-time businessmen
like Jogeshwar is lack of access to
reliable and affordable energy
which is absolutely necessary to do
business after sunset, in order to
generate additional income.

Greenlight has changed lives of
around 45 million people who did
not have access to reliable electric-
ity supply.

The company works towards pro-
viding affordable and clean energy
to people especially from rural areas
where electricity supply is distant
and unreliable.

With the use of such solar lamps
many women in rural areas of our
country have improved their quality
of life as well.
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solar lamps -a source of
affordable and clean energy
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Microfinance lends a support
to women entrepreneurs

VARANASI : Mrs
Abha Devi lives in Sikraul
in Varanasi with her hus-
band. Her husband is blind
and she is also physically
disabled. They did not have
any source of income so
Abha decided to start her
business from home. She
needed an immediate capi-
tal to start a general store
but was not able to get
credit from financial institu-
tions. She heard about
Friends Capital, a Non-
Banking Finance Company
(NBFC) that provides micro
credit services to custom-
ers from low income house-
hold. She immediately ap-
plied for aloan of Rs 10,000
and used the capital to buy
raw materials for her store.
Abha is now a proud owner
of a shop and has signifi-
cantly improved her family's
financial status. Similarly,

Nagina, who lives in
parauganj village benefitted
from the micro credit ser-
vices of Friends Capital and
opened her bangles shop.

Founded in 1996,
Friends Capital is a non-
banking finance company
registered by the RBI. It
undertakes micro-finance
businesses and provides
loans to various women-
run self-help groups in ru-
ral India. These loans help
the women to expand their
existing businesses or take
up new livelihood activities.
The company has helped
many local women entrepre-
neurs to improve their eco-
nomic status and realise
their dreams to improve
their quality of life. The
company caters to 8000 cli-
ents in the areas of Varanasi,
Jaunpur, Chandauli and
Mirzapur in UP. According

to Microfinance Institu-
tions Network, a self-regu-
latory organisation and an
industry association of
microfinance industry in In-
dia, women constitute 99%
of micro-credit beneficiaries
in the country. Institutions
offering micro credit such
as NBFCs, Banks, NBFC-
MFIs, Small Finance Banks
etc are working towards
providing an easy access to
financial services to
underserved and unbanked
population in India. These
institutions fill an unfunded
credit gap for women who
do not have the where-
withal to provide collateral
or security of any sort.
Through providing last mile
financial services even to
clients in remote rural areas,
these institutions promote
the Government's financial
inclusion agenda.
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Microfinance lends a support to women entrepreneurs

VARANASI : Mrs Abha
Devilivesin Sikraul in Varanasi
with her husband. Her
husband is blind and she is
also physically disabled. They
did not have any source of
income so Abha decided to
start her business from
home. She needed an
immediate capital to start a
general store but was notable
to get credit from financial
institutions. She heard about
Friends Capital, a Non-
Banking Finance Company
(NBFC) that provides micro
credit services to customers
from low income household.
She immediately applied fora
loan of Rs 10,000 and used
the capital to buy raw
materials for her store. Abha
is now a proud owner of a
shop and has significantly
improved her family's financial
status. Similarly, Nagina, who

lives in parauganj village
benefitted from the micro
credit services of Friends
Capital and opened her
bangles shop.

Founded in 1996, Friends
Capital is a non-banking
finance company registered
by the RBI. It undertakes
micro-finance businesses and
provides loans to various
women-run self-help groups
inrural India. These loans help
the women to expand their
existing businesses or take up
new livelihood activities. The
company has helped many
local women entrepreneurs to
improve their economic status
and realise their dreams to
improve their quality of life. The
company caters to 8000
clients in the areas of
Varanasi, Jaunpur, Chandauli
and Mirzapurin UP.

According to

Microfinance Institutions
Network, a self-regulatory
organisation and an industry
association of microfinance
industry in India, women
constitute 99% of micro-credit
beneficiaries in the country.
Institutions offering micro
credit such as NBFCs,
Banks, NBFC-MFIls, Small
Finance Banks etc are
working towards providing an
easy access to financial
services to underserved and
unbanked population in India.

These institutions fill an
unfunded credit gap for
women who do not have the
wherewithal to provide
collateral or security of any
sort. Through providing last
mile financial services even to
clients in remote rural areas,
these institutions promote the
Government's financial
inclusion agenda.
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