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MFls bask in equi

ASTAFF REPORTER

Calcutta: Back on track after demoneti-
sation, non-banking microfinance com-
panies (MFIs) are optimistic about
growth as a result of rising equity invest-
ments.

The non-banking microfinance com-
panies have recorded a 43 per cent growth
in gross loan portfolio for the quarter
ended December 31, 2017.

In absolute numbers, the gross loan
portfolio during the third quarter stood at
Rs 42,701 crore compared with Rs 29,800
crore in the corresponding period a year
ago.

The total number of clients grew 19
per cent to 2.37 crore in the third quarter
0f 2017-18 from 1.98 crore in the year-ago
period. The portfolio at risk improved to
4.78 per cent compared with 5.48 per cent
in the second quarter of 2017-18.

The industry disbursed 67 lakh loans
during the quarter, up 61 per cent over the
year-ago period.

GROWTH PROSPECTS
Third-quarter figures for NBFC-MFls

(In Rs crore) 2016-17 || 2017-18
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“It is interesting to note that in the
past few months, equity investments in
the microfinance sector have increased
with many non-banking MFISs raising sig-
nificant money from domestic and foreign
investors. Thisis a good sign for the sector
and shows the confidence of the investors
in the potential and future growth of the
industry,” said Rakesh Dubey, president

glory

of industry association Microfinance In-
stitutions Network (MFIN).

Among the major investments in the
sector were Janalakshmi Financial Ser-
vices, raising Rs 1,030 crore from a clutch
of investors such as Morgan Stanley, TPG
Capital and Treeline.

Another MFI — Satin Creditcare —
has raised Rs 205 crore from existing pro-
moters, overseas investors and IndusInd
Bank. City-based Village Financial Ser-
vices is also looking to raise funds.

During the third quarter, these MFIs
received Rs 6,945 crore as debt funding
from banks and financial institutions and
disbursed Rs 15,035 crore. The average
loan disbursed per account was Rs 22,388,
according to data from MFIN.

The east and the Northeast contribute
32 per cent to the total loan portfolio of the
non-banking MFIs. While the south ac-
counts for 28 per cent, the share of the
northern, western and central regions is
15 per cent, 14 per cent and 11 per cent, re-
spectively.
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NBFC-MFIs witnessed growth
of 43% YoY in Q3, says report

n increase of

re in comparison to Rs 7,583

A year-on-year growth of 43 percent was registered by non-banking finance

company-microfinance institutions in the third cuarter of this fiscal, a report said.
The report was released by Microfinance Institutions Network, the first RBI
appointed Self-Regulatory Organisation (SRO) for NBFC-MFIs and an industry
association. In comparison to the gross loan portfolio of last year that stood at Rs
29,800 crore, Rs 42,701 crore was recorded in Q3 of this financial year.

There was an increase of 19 percent to 2.37 crore in the total number of clients
while Q3 FY 2016-17 had a client base of 1.98 crore.

NBEC-MFI industry contributed around 33 percent of the total microfinance
industry portfolio with a share of Rs 39,916 crore as loan outstanding in the Q3 of
the present fiscal year. Non-profit microfinance institutions and microfinance
institutions contributed 8 percent and 1 percent to the total microcredit universe
in the third quarter of the ongoing fiscal.

The disbursed loan amount during Q3 FY 2017-18 saw an increase of 98 percent
year-on-year at Rs 15,035 crore in comparison to Bs 7,583 in Q3 2016-17, the
report said.

Average loan amount disbursed per account has also saw a surge of 23 percent in
third quarter of FY 2017-18 over the corresponding quarter of the last year and
was Rs 22,388

In 2016, one of the best years for microfinance institutions, the industry posted a
growth rate of 60 percent year-on-year pegging at Rs 63,853 crore,a report said.

Calculate your income tax post budget 2018 through this Income Tax Calculator,
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MFIs bask in equity glory
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Calcutta: Back on track after demonetisation, non-banking microfinance :
companies (MFIs) are optimistic about growth as a result of rising equity .
investments. :

L

The non-banking microfinance companies have recorded a 43 per cent :
growth in gross loan portfolio for the quarter ended December 31, 2017. .
In absolute numbers, the gross loan portfolio during the third quarter stood

at Rs 42,701 crore compared with Rs 29 800 crore in the corresponding ;
period a year ago. : )
The total number of clients grew 19 per cent to 2.37 crore in the third )

quarter of 2017-15 from 1.98 crore in the year-ago period. The portfolio at

"It is interesting to note that in the past few months, eguity investments in
the micrefinance sector have increased with many non-banking MFls
raising significant money from domestic and foreign investors. This is a
good sign far the sector and shows the confidence of the investors in the
potential and future growth of the industry," said Rakesh Dubey, president
of industry association Microfinance Institutions Network (MFIN).

Among the major investments in the sector were Janalakshmi Financial
Services, raising Rs 1,030 crore from a clutch of investors such as Morgan
Stanley, TPG Capital and Treeline.

Another MFI - Satin Creditcare - has raised Rs 205 crore from existing
promoters, overseas investors and Indusind Bank. City-based Village
Financial Services is also looking to raise funds.

Dwuring the third quarter, these MFIs received Rs 6,945 crore as debt
funding from banks and financial institutions and disbursed Rs 15 035
crore. The average loan disbursed per account was Rs 22 388, according
to data from MFIN.

The east and the Northeast contribute 32 per cent to the total loan portfolio
of the non-banking MFIs. While the south accounts for 28 per cent, the
share of the northern, western and central regions is 15 per cent, 14 per

cent and 11 per cent, respecfively.
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A local woman signs a register to receive a loan, as a micro finance company employee looks on. (Photographer: Adeel Halim /Bloomberg) -

Microfinance Loan Amounts Double In
December Quarter Due To Low Base

by Ridhima Saxena

¥ @Ridhima__Saxena

-

27 February 2018, 9:30 AM
1 26 February 2018, 10:28 PM

recovery from the demonetisation jolt.

n Microfinance industry’s growth picked up in October-December quarter, as the sector continued its

Loan amount disbursed by Non-Banking Finance Company-Microfinance Institutions rose 98 percent to
Rs 15,035 crore, industry association Microfinance Institutions Network said in a press statement. The

loan amount, however, stood at § percent on a sequential basis.

The number of loans disbursed also jumped 61 percent to about 67 lakh, with over half of the

disbursements coming from Karnataka, Odisha, Bihar, Maharashtra, and Uttar Pradesh.

Microfinance institutions, which provide loans to cash-driven segments such as farmers, women's self-
help groups, and small businesses, had seen a sharp decline in collection of loans and repayment during

the demonetization period.

Even as the industry showed recovery, the outstanding loan amount for NBFC-MFIs stood at Rs 39,916
crore — 33 percent of of the total micro-lending industry which was worth Rs 1.23 lakh crore, as of
December 31. The banks had the maximum share of 37 percent, and small-finance banks accounted for

22 percent of the outstanding loan amount as a share of the total industry portfolio.
Other Highlights

e Asset quality improved, with the portfolio at risk for more than 90 days falling to 4.78 percent, a
drop of 70 basis points from September.

o Total number of clients increased 19 percent year-cn-year to 2.37 crore during the December-
quarter.

® Average loan amount disbursed per account rose 23 percent to Rs 22,388,

® Gross loan pertfolio rose 43 percent to Bs 42,701 crore, with nearly 60 percent coming from the
North-East and South India.
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Microlenders’ loan portfolio surges in
Oct-Dec quarter: MFIN report

By Keshav Sunkara o] b

SHARE On the back of the private equity and venture capital money
raised by microlenders, the gross loan portfolio of non-banking
financial company-microfinance institutions (NBFC-MFIs) rose to
Rs 42,701 crore in the October-December from Rs 29,800 crore
in the corresponding quarter last year, according to a report by

D000

industry body MicroFinance Institutions Network.

“It is interesting to note that in the past few months, equity
investments in the microfinance sector have increased with
many NBFC-MFIs raising significant investments from domestic
and foreign investors. After a small jolt post demonetisation, the
pace of growth in the industry has again picked up,” said Rakesh
Dubey, president of MicroFinance Institutions Network (MFIN).

The gross loan portfolio includes both net loan portfolio and

managed loan portfolio.
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During the quarter, NBFC-MFIs received a total of Rs 6,945 crore

in debt funding from banks and financial institutions.

The total loan portfolio of the microfinance industry stood at Rs
123,343 crore and NBFC-MFIs contributed 33% of the total
industry portfolio with a share of Rs 39, 916 crore in the third

quarter of the current financial year.

The share of banks stood at 37% while small finance banks had
21% of the share. NBFCs and non-profit microfinance

institutions accounted for 8% and 1%, respectively.

During the October-December quarter, NBFC-MFIs disbursed
around 67 lakh loans which is a 61% increase from the

corresponding period last year.

The loan amount disbursed by NBFC-MFIs during the quarter
stood at Rs 15,035 crore compared with Rs 7,583 crore in the
corresponding period last year. Karnataka, Odisha, Bihar,
Maharashtra and Uttar Pradesh accounted for 53% of the total

disbursements.
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Aggregate Gross Loan Paortfolio stood at INR 42,701
crore

Non-Banking Finance Company-Microfinance Institutions (NBFC-MFIs)
witnessed registered the growth of 43% YoY according to the latest quarterly
Micrometer report released by Microfinance Institutions Network, the first RBI
appointed Self-Regulatory Organisation (SRQO) for NBFC-MFIs and an industry
association, The Gross Loan Portfolio of NBFC-MFIs stood at INR 42, 701
crore (including BC portfolio) as compared to corresponding quarter of the last
year i.e. Q3 FY 2016-17 which had Gross Loan Portfolio of INR 25,800 crore.
The total number of clients also witnessed an increase of 1%% that increased
from 1.58 crores in Q3 FY 2016-17 to 2.37 crore in the third quarter of the
current financial yvear

Key Highlights of MFIN Micrometer Q1 FY18

»  Total loan portfolio of microfinance industry
stands at INR 1, 23, 343 crores in Q3 FY 2017-18

»  Key lenders share include- Banks: 37%, NBFC-
MFls: 32%, SFBs:22%, NBFC: 8% and Non Profit
MFls: 1%

e  Aggregate Gross Loan Portfolio (GLP) of NBFC-
MFIs stood at INR42,701 crores (including BC
portfolio)

The total size of the microfinance industry stood at INR 1,23 343 crore
and NEBFC-MFIs contributed 33% of the total industry portfolio with & share of
INR 35, 916 (excluding BC portfolio) crore as loan amount outstanding in the
third quarter of the current financial year. The share of Banks stood at 37%
with INR 45, 849 crore loan amount while Small Finance Banks had 22% of
the share through loan outstanding of INR 27, 506 crores. NBFCs and Mon-
profit microfinance institutions accounted for 8% and 1% respectively of the
total micre-credit universe.
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According to Mr Rakesh Dubey, President, MFIN, "Growth in the NBFC-
MFI segment has been guite encouraging in the last quarter. It is interesting to
note that in the past few months the eguity investments in the microfinance
sector has increased with many NBFC-MFIs successfully raising significant
investments from domestic and foreign investors. This is a good sign for the
sector and shows the confidence of the investors in the potential and future
growth of the industry. After a small jolt post demonetization, the pace of
growth in the industry has again picked up.”

MBFC-MFIs disbursed around 67 lakh loans in Q3 Fy 2017-18 which has
increased by 61% as compared to the cormresponding period during last year.
As witnessed in past guarters Portfolio at Risk (PAR) share has further come
down with PAR=90 days standing at 4.78% as compared to 5.48% in Q2 FY
2017-18.

The loan amount disbursed during Q3 FY 2017-18 increased by 98% YoY
and stood at INR 15,035 crore as compared to INR7583 crore in Q3 FY 2016-
17. Average loan amount disbursed per account has also witnessed an
increase of 23% in Q3 FY 2017-18 over the corresponding guarter of the last
year and was INR 22,388.

During Q3 FY 2017-18, NBFC-MFIs received a total of INR 6,245 crore in debt
funding from Banks and other Financial Institutions. This represents a growth
of 70% compared to Q3 FY 2016-17. Over half (53%) of the total
disbursement during the guarter, came from five states- Karnataka, Odisha,
Bihar, Maharashtra and Uttar Pradesh. In terms of regional distribution of
portfolio (GLP), East and MNorth-East contribute the major share i.e. 32% in the
total NBFC-MFI portfolio. South accounts for 28%, North stands is at15% and
West contributes 14% while the Central region has 11% share.
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NBFC-MFIs have grown by 43% YoY in Q3 FY 2017-
18: MFIN Report

~Aggregate Gross Loan Portfolio stood at INR 42, 701 crore~

Mewr Delhi, 26th February 2018: Non-Banking Finance Company-Microfinance Institutions
(MBFC-MFIs) witnessed registered the growth of 43% Yo according to the latest quarterty
Micrometer report released by Microfinance Institutions Network, the first RBI appointed Self-
Regulatory Organisation (SRO) for MBFC-MFIs and an industry association. The Gross Loan
Portfolio of NBFC-MFIs stood at INR 42, 701 crore (including BC portfolio) as compared to
corresponding quarter of the last year i.e. Q3 FY 2016-17 which had Gross Loan Portfolio of
INR 29,800 crore. The total number of clients also witnessed an increase of 19% that
increased from 1.98 crore in Q3 FY 2016-17 to 2.37 crore in the third quarter of the current
financial year.

The total size of the microfinance industry stood at INR 1, 23, 343 crore and NBFC-MFs
contributed 33% of the total industry portfolio with a share of INR 39, 916 (excluding BC
portfolio) crore as loan amount outstanding in the third quarter of the current financial year.
The share of Banks stood at 37% with INR 45, 84% crore loan amount while Small Finance
Banks had 22% of the share through loan outstanding of IMR 27, 506 crore. MEFCs and Mon-
profit microfinance institutions accounted for 8% and 1% respectively of the total micro-credit
universe. According to Mr Rakesh Dubey, President. MFIN, “Growth in the NEFC-MA
segment has been quite encouraging in the last quarter. It is interesting to note that in the
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Microfinance industry Snapshot
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