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MFIs see 50% growth to
around ¥54Kcr in Q2 FY19
Assethallty Sees Improvement For All Players

Allirajan.M@timesgroup.com i

Coimbatore: The microfl-
nance institutions (MFT) in-
dustry saw a robust 50% year- :
on-year (y-0-y) growth in bu-

siness toaround €54,000crore

up nearly 25% y-o-y, the av-
erage ticket size increased
20%. Disbursements

55% onay-o-ybasisin Q2.

Ay SR , |
players in Q2FY19butataslo- tesof West Bengal, Bihar, As- growth in average ticket size,

Wwer pace. A
PAR (portfolio at risk) 30 0.4%-0.7%,areslightly better sale funds and the recent
dropped 150700 bps than southern and western shift in focus of lending to-
(L5%-7%) y-0-yto1%:-1.8% for states, atrend witnessedover wards eastern India is a mat-
all in Q2. the few quarters. ter of concern,” analysts at

E

- )

Asset quality improve- ternindiaandtheshareof lo- canleadtohighimpairments
ment across states has been ans increased 450 bps (4.5%) of all players as the ability to
similar though the improve- y-o-y to nearly 35%. Notably, distinguish business models
ment is in states af-  55% of incrementalclientad- is not easy in this business,”
fected by demonetisation. dition from Q2 of FY18to @2 theysaid.
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B Microfinance
Industry Clocks Over
50% Growthin Q2

NEW DELHI: Microfinance industry
recorded a growth of 51% year-on-
year in the second quarter of 2018-
19 with total Gross Loan

Portfolio (GLP) standing at
21.46,741 crore, said a report
Monday. Of the total, Non-Banking
Finance Company-Microfinance
Institutions (NBFC-MFIs) accounted
for significant chunk. While the
total number of active microfinance
accounts for the overall industry
was at 7.77 crore with a growth of
27%, NBFC-MFis witnessed a growth
of 32.9% with 3.43 crore accounts
in the period, said the report by
Microfinance Institutions Network
(MFIN). - PTI
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At 3775, NBFC-MFIs hold largest
share of small loans in rural areas

G NAGA SRIDHAR
Hyderabad, December &

Thedemand for smallloans in
rural areas has been robust,
going by the steepspurtin the
total outstanding loan portfo-
lio of microfinance institu-
tions (MFIs).

According to latest data
from Microfinance Institu-
tions Network (MFIN), a na-
tional body of NBFC-MFIs in
the country, the total loan
amount outstanding has in-
creased by 51 per cent at
{1,46,741 crore as on Septem-
ber 30, 2018, against the cor-
responding quarter of the
previous financial year.

Of this, NBFC-MFIs hold the
largest share of 37 per cent in
micro credit, with total out-
standing loans of 54,018
crore, followed by banks with
48,2200 crore, accounting for
33 percent. The number of act-

ive loan accounts grew by 27
per cent over the same period
last year. Individual players
such as Bharat Financial Inclu-
sion (BFIL) also reported signi-
ficant addition of customers.
For instance, BFIL added 10.5
lakh customers in the second
quarter,against 6.3 lakh in the
year-ago period.

In terms of regional distri-
bution of portfolio (GLP), East
and North-East regions ac-
count for 36 per cent of the
total portfolio, followed by
South India at 26 per cent,
while North and West India
have 15 per cent each. The re-
maining 8 per cent comes
from Central India.

The average loan amount
disbursed per account during
the second quarter was
25,070, an increase of 7 per
cent from the first quarter of
the current fiscal. The driver

The 'huge’ unmet demand
for micro loans in rural areas
is a big boost to NBFC-MFls

for the growth in demand for
loans as well as disbursal is
the ‘*huge’ unmet demand for
micro loans, according to BR
Diwakar, CFO, Creditaccess
Grameen.

“Most of the micro loans
segment is moving from in-
formal to formal sources,
which is also driving growth,
besides the ability of NBFC-
MFIs to raise required capital
though equity and debt,” he
told BusinessLine. According

to MR Rao, CEO and MD, BFIL,
gross loan portfolio growth
was driven primarily by cus-
tomer acquisition.

Agri, manufacturing

Loans extended to agricul-
tural and allied activities had
a major share in the gross
loan portfolio at 53 per cent,
followed by trade and ser-
vices, manufacturing and pro-
duction pooling in 42 per
cent.

As household finance ac
counted for only 4 per cent of
the loans, the use of loans for
productive purposes has been
confirmed.

Cashless disbursal of loans
isanother strong trend. Of the
44 NBFC-MFls, 29 reported
more than 90 per cent cash-
less disbursements, while 24
of them had 100 per cent cash-
less disbursals.
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“Microfinance sees
- 51% sul‘*gef',‘_in loans

ASTAFFREPORTER qnarurcndedmmbcr
: R ‘ ao,ms,mmspemnmr
ustry, comprising non- vqasm;e in 4 per
nies (NBFC-MF1s), banks, non- of the year.
finance companies S hn seenalmnhy
(NBFC), small finance banks improvement in the quality of
u:{non—pm{nm l:sseen the pon!ol;:_dnoe!m one
51 per cent growth in gross * year which is a very encourag-
loan portfolio for the weond 1ing sign for the industry. The
qqarnrqfﬂwm with an - growth for the overall indus-
try, including NBFC-MFIs,
'l‘hnvanummlomshnd- s ~ has shown a good pace which
ing for the quarter ended Sep- ~ the quarter. * we expect will be maintained
tember30,2018, wasRs 146,741 While banks have a 33 per - in the coming quarters too,"
crore against Rs 96,995 in cent share, small finance said Harsh ,
the corresponding period of bankshave17per cent, NBFCS' . ¢
the previous year. ; ~share is 12 per cent and non-
NBFC MFis hold the MFIs account for 1 per
largest share at 37 per cent  centof the loanoutstanding.
;lo%o:mhouwtpuﬂo- The asset qiumy. mea's-
mmmn&u&nﬂnmﬂd lmmhomperunfm\';— e,
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The growth for overall industry including
NBFC-MFIs has shown a good pace

HARSH SHRIVASTAVA
MFIN CEO

PRESS TRUST OF INDIA

sy Ut Lot

Microfinance industry record-
edagrowthof 51 percentyear-
on-year in the second quar-
terof2018-19 with total Gross
Loan Portfolio (GLP) stand-
ing at Rs 1,46,741 crore,
according to a report.

Ofthe total, Non-Banking
Finance Company-Microfi-
nance Institutions (NBFC-
MFIs) accounted for the sig-
nificant chunk.

While the total numberof
active microfinance accounts
for the overall industry was
at7.77 crore with agrowth of
27 per cent, NBFC-MFIs wit-
nessed a growth of 32.9 per
centwith 3,43 crore accounts
inthe period, said the report

Microfinindustry
clocks50% growth

by Microfinance Institutions
Network (MFIN).

As of 30 September 2018,
NBFC-MFIs held the largest
share of portfolio in micro-
credit with total loan out-
standing of Rs 54,018 crore or
37 per centof total micro-cred-
it universe.

Banks were the second
largest provider of micro-
credit with aloanamountout-
standing of Rs 48,200 crore (33
percent). Whilesmall finance
banks accounted for 17 per
centof theloans, NBFCs pro-
vided 12 per cent. The rest
came from other sources.

MFIN CEO Harsh Shri-
vastavasaid theindustry has
seenahealthy improvement
in the quality of the portfo-
lio since last year.
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[elelololli | Y| Quality of loans also improves with portfolio at risk at 0.99% as of September-end this year

DeMo-hit micro lenders bounce back, loans grow 50%

Sumit Moitra
m_sumit@dnaindia.net

Kolkata: Microfinance play-
ers are on a roll, achieving
50% growth in aggregate
loan portfolio for the first
half of the current fi ial

excluding those like Band-
han which has now turned
into a full-scale bank, have
grown by 50%, confirming
that reversal in their for-
tunes and coming out of the
stress they had suffered post
d isation when cash

year (FY). This comes at a
time when mainstream non-
banking finance companies
(NBFCs) continue to falter
under tightened liquidity
and shrinking businesses,

This growth seen in the
first half of this fiscal indi-
cates a reversal in fortunes
of the microfinance sector,
which had seen its loan book
growth falling from a high of
72% achieved in FY2015-16 to
29% in FY2016-17 and further
t0 27% in FY2017-18.

For two straight quarters,
the lenders of small loans,

loans got halted.

The microfinance indus-
try witnessed a growth of
51% on-year in the second
quarter (Q2) with total gross
loan portfolio (GLP) at Rs
1,46,741 crore, according to
the just-released quarterly
report by MicroFinance In-
stitutions Network. Of this,
the share of NBFCs operat-
ing as micro-lenders grew
50% on-year with GLP of Rs
54,018 crore.

“While the total number
of active microfinance ac-
counts for the overall indus-

try was at 7.77 crore in Q2, a
growth of 27%, NBFC-MFIs
witnessed a growth of 32.9%
in active loan accounts with
3.43 crore accounts in the
same period,” the report said.

In the second quarter of
the previous fiscal, the loan
portfolio of microfinance
firms had grown only 24%,

l  MONEY MATTERS

® The industry's total gross
loan portfolio grew 51% on-
year to Rs 1,46,741 crore in
Q2. Of this, share of NBFCs
grew to Rs 54,018 crore

® The loan book growth
had fallen from a high of
72% achieved in FY2015-16
to 29% in FY2016-17 and
further to 27% in FY2017-18

which is half the current
growth rate.

The portfolio quality of
the entire microfinance in-
dustry has also improved
significantly during this pe-
riod as depicted by PAR or
portfolio at risk at 0.99% as
of September-end this year.
The PAR for NBFC-MFIs was

at 2.87% as of b

part of the country, with
growth in both the loan sizes
as well asrise in the number
of borrowers, We see similar
growth in the rest of the year
as well,” Harsh Shrivastava,
chief executive officer of
MFIN told DNA Money.

According to MFIN's
quarterly report, Karnataka,
Odisha, Bihar, Tamil Nadu
and Maharashtra are the top
five states in terms of GLP,
accounting for 52% of the
total loan portfolio of NBFC-
MFI

2017 to 1.01% in the first half
of this year.

“Last year, the sector was
recovering from the demon-
etisation shock. This year,
that impact is gone. The re-
covery has come on the back
of rapid growth in select
states mainly in the eastern

In terms of regional dis-
tribution of portfolio (GLP),
East and North-East account
for 36% of the total NBFC-
MFI portfolio, followed by
South at 26% with northern
and western regions contrib-
uting 15% each while central
contributing 8%.
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¥ Microfinance
Industry Clocks Over
50% Growth in Q2

wew b, Micrigance indusry
recorded a of 51% year-on-
year in the second quarter of 2018-
19 withtotal GrossLoan -
Portfolio (GLP) standing at
t1,46,741 crore, said a report
Monday. Of the total, Non-Banking
Finance Company-Microfinance
Institutions (NBFC-MFIs) accounted
for significant chunk. While the
total number of active microfinance
accounts for the overali industry
was at 7.77 crore with a growth of
27%, NBFC-MFis witnessed a growth
of 32.9% with 3.43 crore accounts
in the period, said the report by
Microfinance Institutions Network
(MFIN). - PTI
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Microfinance universe grows
by over50% YoY: 27th Issue

of MFIN Micrometer

New Delhi : The entire
ffiicrofinance industry
witnessed a growthof 51%
YoY inQ2 FY2018-2019 with
total Gross Loan Portfolio
(GLP)standing at Rs 1,46,741
crore according to 27th edition
of Micrometer report by
Microfinance Institutions
Network (MFIN)as on 30th
September, 2018. Non-
Banking Finance Company-
Microfinance Institutions
(NBFC-MFIs) have grown by
50% YoY inQ2FY2018-2019
with GLP of Rs 54,018 crore
as on 30th September 2018.
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Microfinance industry clocks over 50% growth in
Q2

Of the total, Non-Banking Finance Company-Microfi Institutic ted for significant chunk.

g

PTl | December 03, 2018, 20:16 IST

New Delhi: Microfinance industry
recorded a growth of 51 per cent
year-on-year in the second quarter
of 2018-19 with total Gross Loan
Portfolio (GLP) standing at Rs

1,46,741 crore, said a report 2 1 Siemens software transforms
automotive innovation
Monday.

Of the total, Non-Banking Finance
Company-Microfinance Institutions
(NBFC-MFIs) accounted for
significant chunk.

While the total number of active

microfinance accounts for the overall industry was at 7.77 crore with a growth of 27
per cent, NBFC-MFIs witnessed a growth of 32.9 per cent with 3.43 crore accounts
in the period, said the report by Microfinance Institutions Network (MFIN).

As of September 30, 2018, NBFC-MFIs held largest share of portfolio in micro-credit
with total loan outstanding of Rs 54,018 crore or 37 per cent of total micro-credit
universe.

Brand Solutions

Book your seat for Global Auto ®uwe . Pre-Register for Electric Vehicle

Eﬁs!lﬂ Business Summit , 29th Nov .~ Conclave

Banks were the second largest provider of micro-credit with a loan amount
outstanding of Rs 48,200 crore (33 per cent). While small finance banks accounted
for 17 per cent of the loans, NBFCs provided 12 per cent. The rest came from other
sources.

MFIN CEO Harsh Shrivastava said the industry has seen a healthy improvement in
the quality of the portfolio since last year which is an encouraging sign for the
industry.

"The growth for overall industry including NBFC-MFIs has shown a good pace which
we expect will be maintained in the coming quarters too. We continue to see robust

"The growth for overall industry including NBFC-MFIs has shown a good pace which
we expect will be maintained in the coming quarters too. We continue to see robust
investors' confidence especially in the NBFC-MFIs segment which is due to
sustained credit discipline in the sector,” he said.

MFIN is the industry association and self regulatory organisation for the microfinance
industry in India. Its current membership/associates consist of 46 NBFC-MFIs.
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Microfinance sector sees 51%
growth in Q2; portfolio at Rs
1.46 trn: Report

NBFC-MFIs held the largest share of the portfolio in micro-credit with total loan outstanding of Rs
540.18 bn, or 37% of the total micro-credit universe

Press TrustofIndia | New Delhi
Last Updated at December 3, 2018 13:23 15T
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Microfinance industry recorded a growth of 51 per
cent year-on-year in the secend gquarter of 2018-19
with total Gross Loan Portfolic (GLP) standing at Rs
1.46741 trillion, said a report on Monday.

Of the total, Mon-Banking Finance Company-
Microfinance Institutions (MBFC-MFIs) accounted for

a significant chunk.

While the rotal number of active microfinance
accounts for the overall industry was at 77.7

million with a growth of 27 per cent, NBFC-MFs
witnessed a growth of 32.9 per cent with 34,3 million
accounts in the period, said the report by

Microfinance Institutions Metwork (MFIN),

ALS0 READ: Microfinance industry may come up

with Rs 8-bn pool of saleable securities

As of September 30, 201 8, MEFC-MFs held the largest
share of portfolio in micro-credit with total lean
outstanding of Rs 340.18 billion or 37 per cent of wotal
micro-credit universe.

Banks were the second largest provider of micro-
credit with a loan amount cutstanding of Rs 482
billion (23 per cent). While small finance banks
accounted for 17 per cent of the loans, MBFCs
provided 12 per cent. The rest came from other

SOUrces,

MFIN CEQ Harsh Shrivastava said the industry has seen a healthy improvement in the

quality of the portfelic since last year which is an encouraging sign for the industry,

"The growth for overall industry including NBFC-MFIs has shown a good pace which we
expect will be maintained in the coming quarters too. We continue to see robust investors'
confidence especially in the NBFC-MFls segment which is due to sustained credit discipline

in the sector,” he said,

MFIM is the industry association and self-regulatory organisation for the microfinance

industry in India. lts current membershipfasscciates consist of 48 NBFC-MFs.
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NEW DELHI, DECEMBER 3

Microfinance industry recorded a growth of 51 per cent
vear-on-vear in the second quarter of 2018-19 with total
Gross Loan Portfolio (GLP) standing at Rs 1,46,741 crore,
said a report on Monday.

Of the total, Non-Banking Finance Company-
Microfinance Institutions (NBFC-MFIs) accounted for
significant chunk. While the total number of active
microfinance accounts for the overall industry was at 7.77
crore with a growth of 27 per cent, NBFC-MFIs witnessed
a growth of 32.9 per cent with 3.43 crore accounts in the
period, said the report by Microfinance Institutions
Network (MFIN).

As of September 30, 2018, NBFC-MFIs held largest share
of portfolio in micro-credit with total loan outstanding of
Rs 54,018 crore or 37 per cent of total micro-credit
universe. Banks were the second largest provider of
micro-credit with a loan amount outstanding of Rs
48,200 crore (33 per cent). While small finance banks
accounted for 17 per cent of the loans, NBFCs provided 12
per cent. The rest came from other sources.

MFIN CEO Harsh Shrivastava said the industry has seen a
healthy improvement in the quality of the portfolio since
last vear which is an encouraging sign for the industry.
“The growth for overall industry including NBFC-MFIs
has shown a good pace which we expect will be
maintained in the coming quarters too. We continue to
see robust investors’ confidence especially in the NBFC-
MFIs segment which is due to sustained credit discipline
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At 37%, NBFC-MFIs hold largest share of small loans in
rural areas

GNAGA SRIDHAR Folf

i\- - -

HYDERABAD, DECEMBER 6

The demand for small loans in rural areas has been robust, going by the steep
spurt in the total outstanding loan portfolio of microfinance institutions (MFIs).

According to latest data from Microfinance Institutions Network (MFIN), a
national body of NBFC-MFIs in the country, the total loan amount outstanding
has increased by 51 per cent at 1,46,741 crore as on September 30, 2018,
against the corresponding quarter of the previous financial vear.

Of this, NBFC-MFIs hold the largest share of 37 per cent in micro credit, with
total outstanding loans of 54,018 crore, followed by banks with 348,200 crore,
accounting for 33 per cent. The number of active loan accounts grew by 27 per
cent over the same period last vear. Individual plavers such as Bharat Financial
Inclusion (BFIL) also reported significant addition of customers. For instance,
BFIL added 10.5 lakh customers in the second quarter, against 6.3 lakh in the
vear-ago period.

In terms of regional distribution of portfolio (GLP), East and North-East regions
account for 36 per cent of the total portfolio, followed by South India at 26 per
cent, while North and West India have 15 per cent each. The remaining 8 per
cent comes from Central India.

The average loan amount disbursed per account during the second quarter was
725,070, an increase of 7 per cent from the first quarter of the current fiscal.

The driver for the growth in demand for loans as well as disbursal is the ‘huge’
unmet demand for micro loans, according to BR Diwakar, CFO, Creditaccess
Grameen.
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“Most of the micro loans segment is moving from informal to formal sources,
which is also driving growth, besides the abilitv of NBFC-MFIs to raise required
capital though equity and debt,” he told BusinessLine. According to MR Rao,
CEOQ and MD, BFIL, gross loan portfolio growth was driven primarily by
customer acquisition.

Agri, manufacturing

Loans extended to agricultural and allied activities had a major share in the
gross loan portfolio at 53 per cent, followed by trade and services,
manufacturing and production pooling in 42 per cent.

As household finance accounted for only 4 per cent of the loans, the use of loans
for productive purposes has been confirmed.

Cashless disbursal of loans is another strong trend. Of the 44 NBFC-MFIs, 29
reported more than 90 per cent cashless disbursements, while 24 of them had
100 per cent cashless disbursals.
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DeMo-hit mircofin lenders bounce back, loans grow 50%
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Microfinance players are on a roll, achieving 50% growth in aggregate loan
portfolio for the first half of the current financial year (FY). This comes at a
time when mainstream non-banking finance companies (NBFCs) continue
to falter under tightened liquidity and shrinking businesses.

This growth seen in the first half of this fiscal indicates a reversal in
fortunes of the microfinance sector, which had seen its loan book growth
falling from a high of 72% achieved in FY2015-16 to 29% in FY2016-17 and
further to 27% in FY2017-18.

For two straight quarters, the lenders of small loans, excluding those like
Bandhan which has now turned into a full-scale bank, have grown by 50%,
confirming that reversal in their fortunes and coming out of the stress they
had suffered post demonetization when cash loans got halted.
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The microfinance industry witnessed a growth of 51% on-year in the
second quarter (Q2) with total gross loan portfolio (GLP) at Rs 1,46,741 crore,
according to the just-released quarterly report by MicroFinance
Institutions Network. Of this, the share of NBFCs operating as micro-
lenders grew 50% on-year with GLP of Rs 54,018 crore.

"While the total number of active microfinance accounts for the overall
industry was at 7.77 crore in Q2, a growth of 27%, NBFC-MFIs witnessed a
growth of 32.9% in active loan accounts with 3.43 crore accounts in the
same period," the report said.

In the second quarter of the previous fiscal, the loan portfolio of
microfinance firms had grown only 24%, which is half the current growth
rate.

The portfolio quality of the entire microfinance industry has also improved
significantly during this period as depicted by PAR or portfolio at risk at
0.99% as of September-end this year. The PAR for NBFC-MFIs was at 2.87%
as of September 2017 to 1.01% in the first half of this year.

"Last year, the sector was recovering from the demonetization shock. This
year, that impact is gone. The recovery has come on the back of rapid
growth in select states mainly in the eastern part of the country, with
growth in both the loan sizes as well as rise in the number of borrowers.
We see similar growth in the rest of the year as well," Harsh Shrivastava,
chief executive officer of MFIN told DNA Money.

According to MFIN's quarterly report, Karnataka, Odisha, Bihar, Tamil Nadu
and Maharashtra are the top five states in terms of GLP, accounting for 52%
of the total loan portfolio of NBFC-MFI segment.

In terms of regional distribution of portfolio (GLP), East and North-East
account for 36% of the total NBFC-MFI portfolio, followed by South at 26%
with northern and western regions contributing 15% each while central
contributing 8%.

MONEY MATTERS

¢ The industry total gross loan portiolio grew 51% on-year to Rs 1,465,741 crore in Q2. Of this,
share of NBFCs operating as micro-lenders grew to Rs 54,018 crore

* The loan book growth had fallen from a high of 72% achieved in FY2015-16 to 29% in FY2016-
17 and further to 27% in FY2017-18
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Microfinance sees 51% surge in loans

NBFC MFIs hold the largest share at 37% of the total micro credit portfolio

By A Staff Reporter in Calcutta
Published 41218,3:03 AM . Updated 41218, 3:02 AM aminread - [ 3

The Telegraph

{Shutterstock)

METs), banks, non-bank financial companies (NBFC), small finance banks and non-
profit METs, has seen a 51 per cent growth in gross loan portfolio for the second quarter
of 2018-19 with an improvement in the asset quality.

T he microfinance industry, comprising non-banking microfinance companies (NBFC-

The loan amount outstanding for the quarter ended September 30, 2018, was Rs 1,46,741 crore
against Rs 96,995 crore in the corresponding period of the previous year.

NBEC MFIs hold the largest share at 37 per cent of the total micro credit portfolio with total loan
outstanding at Rs 54,018 crore at the end of the quarter.

While banks have a 33 per cent share, small finance banks have 17 per cent, NBFCs' share is 12 per
cent and non-profit MFIs account for 1 per cent of the loan outstanding.

The asset quality, measured by portfolio at risk, has improved to 0.99 per cent for the quarter
ended September 30, 2018, from 1.06 per cent for the quarter ended June 30. It was more than 4
per cent in the corresponding second quarter of the previous year.

“We have seen a healthy improvement in the quality of the portfolio since last one year which is a
very encouraging sign for the industry. The growth for the overall industry, including NBFC-
MFTs, has shown a good pace which we expect will be maintained in the coming quarters too,”
said Harsh Shrivastava, CEO, of the Microfinance Institutions Network (MFIN).

“We continue to see robust investors’ confidence, especially in the NBFC-MET segment, due to
sustained credit discipline,” Shrivastava added.
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Microfinance industry clocks over 50% growth in Q2: Report

Of the total, Non-Banking Finance Company-Microfinance Institutions accounted for

significant chunk. [iGiigy control
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Microfinance industry recorded a
growth of 51 percent year-on-
year in the second quarter of
2018-19 with total Gross Loan
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Portfolio (GLP) standing at Rs
1,46,741 crore, said a report.

Of the total, Non-Banking Finance
Company-Microfinance
Institutions (NBFC-MFIs)
accounted for significant chunk.

While the total number of active microfinance accounts for the overall industry was at 7.77 crore with a
growth of 27 percent, NBFC-MFIs witnessed a growth of 32.9 percent with 3.43 crore accounts in the period,

said the report by Microfinance Institutions Network (MFIN).

As of September 30, 2018, NBFC-MFIs held largest share of portfolio in micro-credit with total loan
outstanding of Rs 54,018 crore or 37 percent of total micro-credit universe.

RELATED NEWS Banks were the second largest provider of micro-credit with a loan amount

Priya Prakash beats Prianka outstanding of Rs 48,200 crore (33 percent). While small finance banks

Chopra in 2018 Google India accounted for 17 percent of the loans, NBFCs provided 12 percent. The rest
search trends
came from other sources.

Assembly elections results —a
setup for 2019 Lok Sabha polls? MFIN CEO Harsh Shrivastava said the industry has seen a healthy

Madhya Pradesh Election Result improvement in the quality of the portfolio since last year which is an
2018 LIVE: Rahul Gandhi picks
Kamal Nath as CM, report
suggests

encouraging sign for the industry.

"The growth for overall industry including NBFC-MFIs has shown a good pace

which we expect will be maintained in the coming quarters too. We continue to see robust investors’
confidence especially in the NBFC-MFIs segment which is due to sustained credit discipline in the sector,” he
said.

MFIN is the industry association and self regulatory organization for the microfinance industry in India. Its

current membership/associates consist of 48 NBFC-MFIs.
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Microfinance industry grows 51% in Q2

Uma Kannan, DH News Service, Bengaluru, DEC 03 2018,21:47PM IST | UPDATED: DEC 03 2018, 21:48PM IST

The microfinance industry witnessed a growth of 51% Year-on-Year in the second quarter of this fiscal
with total Gross Loan Portfolio (GLP) standing at Rs 1,46,741 crore.

Karnataka, Odisha, Bihar, Tamil Nadu, and Maharashtra are the five top states in terms of GLP,
accounting for 52% of the total loan portfolio of the NBFC-MFI (Non-Banking Finance Company-

Microfinance Institutions) segment.

NBFC-MFls have grown by 50% YoY in Q2 FY19 with GLP of Rs 54,018 crore as on September 30, 2018,
according to 27th edition of Micrometer report by Microfinance Institutions Network (MFIN).

While the total number of active microfinance accounts for the overall industry were at 7.77 crore in the
second quarter with a growth of 27%, NBFC-MFIs witnessed a growth of 32.9% in active loan accounts
with 3.43 crore accounts in the same period.

The portfolio quality of the entire microfinance industry has also significantly improved during this
period.

Speaking on the performance of the industry, Harsh Shrivastava, CEOQ, MFIN said, “We have seen a
healthy improvement in the quality of the portfolio since last one year which is a very encouraging sign
for the industry. The growth for overall industry including NBFC-MFIs has shown a good pace which we
expect will be maintained in the coming quarters too."

Taking into account data for only MFIN’s members, the 48 NBFC-MFIs disbursed Rs 21,001 crore of loans
to 84 lakh accounts in the second quarter of FY12. In terms of regional distribution of portfolio (GLP),
East and North East account for 36% of the total NBFC-MFI portfolio, South 26%, North 15%, West

15%, and Central contributes 8%.

In the microfinance universe, NBFC-MFIs’ share stands at 37%, banks contribute 33%, Small Finance
Banks have 17% share, whereas NBFCs’ share is 12% and Non-profit MFls account for 1%, the report
said.



https://www.deccanherald.com/business/microfinance-industry-grows-51-706263.html
https://www.deccanherald.com/business/microfinance-industry-grows-51-706263.html

Website VC Circle

Date 3" December, 2018

Link https://www.vccircle.com/microlenders-gross-loans-surge-58-in-july-
september-mfin-report/

FINANCE

Microlenders’ gross loan portfolio
surges 58% in July-September: MFIN
report

The gross loan portfolio of non-banking financial companies-
microfinance institutions (NBFC-MFIs) rose 58% to Rs 58,514
crore in the July-September quarter of 2018-19 from Rs 37,635
crore in the correspending quarter last year, a report by
industry body Micrefinance Institutions Network (MFIN) has

stated.

The gross loan portfolic increased by 24.4% in the same quarter
of the last financial year while it grew 53% in the April-June

period of the current financial year.

Gross loan portfolio includes both net and managed loans. Net
cans, which are made by MFIs, show on the balance sheet of
microlenders. Managed loans do not show on the balance sheet
of MFls. Under this category of loans, banks issue credit which is
distributed by microlenders. Also, loans that are sold off
(securitised) by microlenders to other financial institutions are

known as managed loans.

The managed portfolio of MFIs, which comprise 43
microlenders, stands at Rs 11,373 crore for the July-September
period, up from Rs 3,365 crore in the year before. All 48

microlenders are members of MFIN.
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Citing non-availability of the latest data for some microlenders,
the report takes figures from the January-March 2018 quarter
for Spandana Sphoorty and Muthoot Microfin, and numbers

from the October-December 2017 quarter for SHARE Microfin.

Spandana Sphoorty and Muthoot Microfin are among the top 10

microlenders in the country.

“We have seen a healthy improvement in the guality of the
portfolio since last one year which is a very encouraging sign for
the industry,” said Harsh Shrivastava, chief executive of MFIN, in

a statement.

The total loan portfolio of the microfinance industry for the July-
September period stoed at Rs 146,741 crore. NBFC-MFls
contributed 37% of the total industry portfolio with a share of Rs

54,018 crore in the second quarter of 2018-18.

The share of banks stood at 33%, while that of small finance
panks was 17%. NBFCs and non-profit MFIs accounted for 12%

and 1%, respectively.

The MFIs disbursed loans worth Rs 21,001 crore for the quarter.
Of these, 80% of loan disbursements made by NBFC-MFIs were

cashless.

"“We continue to see robust investors’ confidence especially in
the NBFC-MFIs segment which is due to sustained credit

discipline in the sector,” Shrivastava added.

In terms of the regional spread, Karnataka had the highest
share of the gross loan portfolio which was Rs 7,437 crore as on
30 September 2018, It also tops in terms of loan disbursement

at Rs 2,528 crore in the quarter ended September.

For NBFC-MFIs, the total principal value cutstanding of loans
that have at least one payment meore than 30 days overdue (PAR
30) has decreased to 2.4% for September 2018 from 7.5% in the
previous year. This does not include the data of the country's

argest microfinance institution Bharat Financial Inclusion.

Spandana Sghoorty is looking to float its initial public offering.
Kedaara Capital, VC firm Helion Venture Partners and strategic
investor Waliant Mauritius Partners FDI Ltd are looking to

partially exit Spandana in the IPO.

Mumbai-listed Bharat Financial Inclusion is the largest
microfinance institution in the country. As on 30 September

2018, its gross loan portfolic stood at Rs 15,481 crore up from

Rs 13,832 crore in the previous guarter.

In one of the major deals in the sector, private lender Indusind
Bank had agreed to buy Bharat Financial Inclusien in an all-stock

deal.
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Microfinance industry clocks over 50 pc growth in Q2
Godamn

New Delhi, Dec 3 Microfinance industry recorded a growth of 31 per cent vear-on-year in
the second quarter of 2018-19 with total Gross Loan Portfolio (GLP) standing at Rs
1.46.741 crore, said a report Monday.

Of the total, Non-Banking Finance Company-Microfinance Institutions (NBFC-MFIs)
accounted for significant chunk.

While the total number of active microfinance accounts for the overall industry was at 7.77
crore with a growth of 27 per cent. NBFC-MFIs witnessed a growth of 32.9 per cent with
3.43 crore accounts in the period, said the report by Microfinance Institutions Network

(MFIN).

As of September 30, 2018, NBFC-MFIs held largest share of portfolio in micro-credit with
total loan outstanding of Rs 54,018 crore or 37 per cent of total micro-credit universe.

Banks were the second largest provider of micro-credit with a loan amount outstanding of §
Rs 48.200 crore (33 per cent). While small finance banks accounted for 17 per cent of the @},
loans, NBFCs provided 12 per cent. The rest came from other sources. 5

MFIN CEO Harsh Shrivastava said the industry has seen a healthy improvement in the
quality of the portfolio since last yvear which is an encouraging sign for the industry.
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confidence especially in the NBFC-MFIs segment which i1s due to sustained credit
discipline in the sector.” he said.

i

MFIN is the industry association and self regulatory organisation for the microfinance industry in India. Its current
membership/associates consist of 48 NBFC-MFIs. NKD CS ANU ANU
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Microfinance industry clocks over 50% growth in Q2 with GLP standing at Rs

1,46,741 crore

Of the total, Non-Banking Finance Company-Microfinance Institutions (NBFC-MFIs) accounted for significant chunk.

Reported by: PTI, New Delhi [ Published on: December 03,2018 18:14 IST]
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Microfinance industry recorded a growth of 51 per cent year-on-year in the second quarter of 2018-19
with total Gross Loan Portfolio (GLP) standing at Rs 1,46,741 crore, said a report Monday.

Of the total, Non-Banking Finance Company-Microfinance Institutions (NBFC-MFIs) accounted for
significant chunk.

While the total number of active microfinance accounts for the overall industry was at 7.77 crore with a
growth of 27 per cent, NBFC-MFIs witnessed a growth of 32.9 per cent with 3.43 crore accounts in the
period, said the report by Microfinance Institutions Networlc (MFIN).

As of September 30, 2018, NEFC-MFIs held largest share of portfelio in micro-credit with total loan
outstanding of Rs 54,018 crore or 37 per cent of total micro-credit universe.

Banks were the second largest provider of micro-credit with a loan amount outstanding of Rs 48,200
crore (33 per cent). While small finance banks accounted for 17 per cent of the loans, NBFCs provided
12 per cent. The rest came from other sources.

MFIM CEQ Harsh Shrivastava said the industry has seen a healthy improvement in the quality of the
portfolio since last year which is an encouraging sign for the industry.

"The growth for overall industry including NBFC-MFIs has shown a good pace which we expect will be
maintained in the coming quarters too. We continue to see robust investors’ confidence especially in
the NBFC-MFIs segment which is due to sustained credit discipline in the sector,” he said.

MFIN is the industry association and self regulatory organisation for the microfinance industry in India.
Its current membership/associates consist of 48 NBFC-MFls.
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Microfinance industry clocks over 50 pc growth in Q2:
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Microfinance industry recorded a growth of 51 per cent year-on-vear in the second guarter of 2018-19

I ALSO READ Microfinance industry recorded a growth of 51 per cent vear-on-year in the second
quarter of 2018-19 with total Gross Loan Portfolio (GLP) standing at Rs 1.46,741 crore,

NZI3 140 min PGE boost to said a report Monday.

capitalise on future ) . B i o o )
opportunities for West Coast  Of the total, Non-Banking Finance Company-Microfinance Institutions (NBFC-MFIs)

Coriander futures up by 1.42 accounted for significant chunk.

pet amid upsurge in domestic _ ) .
demand While the total number of active microfinance accounts for the overall industry was at

Chana prices drop by 1.07 pet 171 crore with a growth of 27 per cent, NBFC-MFls wilnessed a growth of 32.9 per
in futures trade cent with 3.43 crore accounts in the period, said the report by Microfinance

Chana prices dip by 1.07 pet  [nstitutions Network (MFIN).

in futures trade on profit-

booking As of September 30, 2018, NBFC-MFIs held largest share of portfolio in micro-credit
Breaching 8pc growth not with total loan outstanding of Rs 54,018 crore or 37 per cent of total micro-credit
easy, need more reforms: Niti |, hivarse
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Banks were the second largest provider of micro-credit with a loan amount
outstanding of Rs 48,200 crore (33 per cent). While small finance banks accounted for 17 per cent of the loans, NBFCs
provided 12 per cent. The rest came from other sources.

MFIN CEO Harsh Shrivastava said the industry has seen a healthy improvement in the quality of the portfolio since
last year which is an encouraging sign for the industry.

"The growth for overall industry including NBFC-MFIs has shown a good pace which we expect will be maintained in
the coming quarters too. We continue to see robust investors' confidence especially in the NBFC-MFIs segment which
is due to sustained credit discipline in the sector,” he said.

MFIN is the industry association and self regulatory organisation for the microfinance industry in India. Its current
membership/associates consist of 48 NBFC-MFls.
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MICROFINANCE INSTITUTIONS NETWORK

In the microfinance universe, NBFC-MFIs’ share stands at 37% , Banks
contribute 33%, Small Finance Banks have 17% share whereas NBFCs’

share is 12% and Non-profit MFIs account for 1%.

The entire microfinance industry witnessed a growth of 51% YoY in Q2
FY2018-2019 with total Gross Loan Portfolio (GLP) standing at Rs 1,46,741
crore according to 27th edition of Micrometer report by Microfinance
Institutions Network (MFIN)as on 30th September, 2018. Non-Banking Finance
Company-Microfinance Institutions (NBFC-MFIs) have grown by 509% YoY in Q2
FY2018-2019 with GLP of Rs 54,018 crore as on 30th September 2018. While
the tetal number of active microfinance accounts for the overall industry were
at 7.77 crore in Q2 FY2018-2019 with a growth of 27%, NBFC-MFIs witnessed
a growth of 32.99% in active loan accounts with 3.43 crore accounts in the
same period. The portfaolio quality of the entire microfinance industry has also
significantly improved during this period as depicted by PAR (Portfolio At Risk)
>30 of 0.95% as on 30 September 2018. PAR=>30 for NBFC-MFIs has also
decreased from 2.87% as on September 2017 toc 1.01% as on September
2018.

Speaking on the performance of the industry in the last quarter, Harsh
Shrivastava, CEO, MFIN said, "We have seen a healthy improvement in the
quality of the portfolio since last one year which is a very encouraging sign for
the industry. The growth for overall industry including MBFC-MFIs has shown a
good pace which we expect will be maintained in the coming quarters too. We
continue to see robust investors’ confidence especially in the NBFC-MFIs
segment which is due to sustained credit discipline in the sector.”
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Taking into account data for only MFIN’s members, the 48 NBFC-MFIs
disbursed Rs 21,001 crore of loans to 84 lakh accounts in Q2 FY2018-2019. In
terms of regional distribution of portfolic (GLP), East and North East accounts
for 36% of the total NBFC-MFI portfolio, South 26%, North 15%, West 15%
and Central contributes 8%. Karnataka, Odisha, Bihar, Tamil MNadu and
Maharashtra are the five top states in terms of GLP, accounting for 52% of
total lcan portfolio of NBFC-MFI segment. Looking at the gecgraphic
categorization, 70% of the portfclio for NBFC-MFIs is rural and 30% is urban.

In the microfinance universe, NBFC-MFIs® share stands at 37% , Banks
contribute 332%, Small Finance Banks have 17% share whereas NBFCs' share
is 12% and Non-profit MFIs account for 1%.

About Microfinance Institutions Network

Microfinance Institutions Network (MFIN) is the premier industry association
and Self-Regulatory Organisation (SRQO) for the microfinance industry in India
and its current membership/associates consists of 48 leading NBFC (Non-
banking Financial Company) Microfinance Institutions (MFIs) in the country.
MFIN seeks to work closely with regulators and other key stakeholders to
achieve larger financial inclusions goals through microfinance.




Website Indian Web?2

Date 3" December, 2018

Link https://www.indianweb2.com/2018/12/03/microfinance-industry-
witnessed-growth-of-51-yoy-in-q2-2018-19/

P Endianweb2

= HOME TECHNOLOGY v STARTUPS v ENTREPRENEURSHIP  STARTUP RESOURCES v  EVENTS

Microfinance Industry Witnessed
Growth of 51% YoY in Q2 2018-19
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The entire microfinance industry witnessed a growth of 51% YoY in 02 FY2018-2019
with total Gross Loan Portfolio (GLP) standing at Rs 1.46,741 crore according to 27th
edition of Micrometer report by Microfinance Institutions Network (MFIN)as on 30th
September, 2018. Non-Banking Finance Company-Microfinance Institutions (NBFC-
MPFIs) have grown by 50% YoY in 02 FY2018-2019 with GLP of Rs 54,018 crore as on
30th September 2018.

While the total number of active microfinance accounts for the overall industry were
at 7.77 crore in Q2 FY2018-201% with a growth of 27%, NBFC-MFIs witnessed a
growth of 32.9% in active loan accounts with 3.43 crore accounts in the same period.
The portfolio quality of the entire microfinance industry has also significantly
improved during this period as depicted by PAR (Portfolio At Risk) >30 of 0.99% as on
30 September 2018. PAR>30 for NBFC-MFIs has also decreased from 2.87% as on
September 2017 to 1.01% as on September 2018,
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Speaking on the perfermance of the industry in the last quarter, Harsh Shrivastava,
CEOQ, MFIN said, "We have seen a healthy improvement in the quality of the portfolio
since last one year which is a very encouraging sign for the industry. The growth for
overall industry including MBFC-MFIs has shown a good pace which we expect will
be maintained in the coming quarters too. We continue to see robust investors’
confidence especially in the NBFC-MFIs segment which is due to sustained credit
discipline in the sector”
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Taking into account data for only MFIN's members, the 48 NBFC-MFls disbursed Rs
21,001 crore of loans to 84 lakh accounts in Q2 FY2018-2019. In terms of regional
distribution of portfolio (GLP), East and Morth East accounts for 34% of the total
NBFC-MFI portfolio, South 24%, North 15%, West 15% and Central contributes 8%.
Karnataka, Odisha, Bihar, Tamil Nadu and Maharashtra are the five top states in terms
of GLPF, accounting for 52% of total loan portfolio of NBFC-MFI segment. Looking at
the geographic categorization, 70% of the portfolio for NBFC-MFIs is rural and 30% is
urbam.

In the microfinance universe, NBFC-MFIs' share stands at 37% , Banks contribute
33%, Small Finance Banks have 17% share whereas NBFCs' share is 12% and Non-
profit MFls account for 15%.

Microfinance Institutions Netwark (MFIN) is the premier industry association and
Self-Regulatory Organisation (SRO) for the microfinance industry in India and its
current membership/associates consists of 48 leading NBFC [Mon-banking Financia
Company) Microfinance Institutions (MFI1s) in the country. MFIN sesks to work closaly
with regulators and other key stakeholders to achieve larger financial inclusions
goals through microfinance.




