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NBFC-MFls
witness over
50% growth

in Q1 FY19

Times News Nerwork

Coimbatore: Micro finance
institutions are bouncing
back after they were smothe-
red by demonetisation. Dis-
bursals have risen 50% year-
on-year for the first quarteren-
ded June 2018.

*  Non-Banking Finance
Company-Microfinance Insti-
tutions (NBFC-MF1s) gross lo-
an portfolio (GLP) stands at
51,878 croreasof June2018, up
more than 50% year-on-year
(y-0-y). This includes ‘Busi-
ness Correspondent’ (BC)
portfolio, according to Micro-
meter report by Microfinance
Institutions Network (MFIN).
The GLP of NBFC-MFIs exclu-
ding BC portfolio stands at
v47,650 crore. During Q1
NBFC-MFTs disbursed 76 lakh
loans worth ©17,836 crore wit-
nessing a growth of 36% y-o-y
in number of loans disbursed
and 52% in loan amount dis-
bursed. Overall, the microfl-
nance industry grewby 39% in
Q1 with the total size of the In-
dustry standing at 21,48,097
crore.

Cashlessdisbursements by
NBFC-MF1s now account for
87% of the total disburse-
ments. In Q1 FY19, a total
11,404 crore was disbursed in
cashless mode leading to cash-
less disbursements in over 42
lakh loan accounts.

“Microfinance  industry
has gained pace, showcasing
promising growth in the past
quarters,” said Harsh Shrivas-
tava, CEO, MFIN. "Additional-
ly, improved investors” confl-
dence, due to proper regula-
tions in place and the Increa-
sed transparency in the sector,
will also support the growth
story” he said. 'Portfolio at
Risk (PAR) continues to decre-
ase, as witnessed in the past
quarters, with ‘PAR>180" now
standing at 21%. “The micro
finance portfolio quality is
now back tonormal and hasan
NPA (non-performing asset)
which is less than 1% which is
the normal level of delinquen-
cy.” said P N Vasudevan, CEQ,
Equitas.

Karnataka, Odisha, Bihar,
Uttar Pradesh and Tamil Nadu
are the five top states in terms
of loan amount outstanding,
accounting for 53% of total
GLP of NBFC-MF1segment.

While 66% of the portfolio
for NBFC-MFIs is rural and
34% isurban.
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Microfinance sees 39%
riseinloan portfolio

NAMRATA ACHARYA
Kolkata, 30 August

Defying muted credit growth
in the banking sector, the
microfinance sector registered
agrowth ofaround 39 per cent
on a year-on-year basis, with
the total outstanding loan
amount at 148 trillion at the
end of June 2018, according to
data released by Microfinance
Institutions Network (MFIN).
According tothe data from
the Reserve Bank of India,
gross bank credit increased by
1L.07 per cent in June on a year-
on-year-basis, while microcre-
dit grew by 48.3 per cent.
Over the past few months,
most METs (microfinance insti-
tutions) have been recovering
from the after-effects of
demonetisation and govern-
ment-mandated debt waivers.
However, with the majority
of non-performing loans writ-
ten off, MFIs are again looking
at growing their portfolios.
Several of the MFIs have been
exploring the option of initial
public offerings (IPOs) toraise
funds. Banks hold the largest
share of microloans at 39 per
cent, followed by non-banking
finance companies (NBFC)-
MFIs accounting for 32 per
cent of the total loan out-
standing. Small Finance Banks
had a share of 21 per cent,

CREDIT BOOK

Outstanding micofinance
loansasonJune 2018
loan (%) YoY

dues(% bn)

Banks 580

NBFCMFI 476 50
SF8 310
NBFC 104

Non-profit 10
bodies
Total

Source: MEIN

1,480

while NBFCs at 7 percent and
non-profit accounting for
remaining one per cent of the
microfinance pie.

About 64 per cent of the
bank lending tothe MFI sector
was direct lending, while the
rest was through banking cor-
respondents. The portfolio at
risk (loans that have at least
one payment for more than 30
days overdue), which were 10.7
per cent inJune 2017 stood at
3.2 per cent at the end of June
2018, signifying a significant
improvement in the asset qual-
ity of microloans.

Cashless disbursements by
NBFC-MFIs now account for
87 per cent of the total dis-
bursements. In Q1 FY 2018-19,
a total of 114 billion was dis-
bursed in cashless mode in

about 4.2 million loan
accounts. According to Harsh
Shrivastava, MFIN CEO,
“*Microfinance industry has
gained pace, showcasing
growth in the past quarters.
We see more new players
entering the space and the
current ones growing larger
realising their IPO plans.
Additionally, improved
investors’ confidence, due to
proper regulations in place
and the increased transparen-
¢y in the sector, will also sup-
port the growth story.”

In QI of FY19, NBFC-MFIs
received atotal debt funding of
about 02 billion, which is a
whopping 160 percent growth
overQlof FY 18, The total equi-
ty inthe NBFC-MFI sector was
about 2103 billion, of which
about 48 per cent belonged to
the category of foreign equity.
In terms of regional distribu-
tion of portfolio (GLP), east and
north east accounts for 35 per
cent of the total NBFC-MFI
portiolio, south 26 per cent,
north 15 per cent, west 14 per
cent and central region con-
tributes 10 per cent.

Karnataka, Odisha, Bihar,
Urtar Pradesh, and Tamil
Nadu arethe five topstatesin
terms of loan amount out-
standing, accounting for 53
per cent of total GLP of the
NBFC-MFI segment.
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NBFC-MFispost50% |
growth in Q1: NBFC microfi-
nance institutions have pos-
ted more than 509 growth in
gross loan portfolio at Rs
51,878 crore in April-June
compared to the same period
of last year, industry body
Microfinance Institutions
Network (MFIN) said on
Thursday.
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NBFC-MFIs post over
50% y-o-y growth in
Q1 of FY19

NBFC MICROFINANCE institutions
posted over 50% growth in gross loan
portfolioat 51,878 crore in April-
June compared with the same period
of last year, industry body
Microfinance Institutions Network
(MFIN) said on Thursday. The gross
loan portfolio of non-banking finance
companies-microfinance institutions
(NBFC-MFIs), excluding business
correspondent portfolio, stood at
147,650 crore, MFIN said in a release.
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NPA situation in microfinance
sector eases in Tamil Nadu

Back to pre-demonetisation level of 1% of all loans disbursed after February 2016

SANJAY VIJAYAKUMAR
CHENNAL

Tamil Nadu's non-perform-
ing asset (NPA) situation in
the microfinance sector
has returned to the pre-de-
monetisation level of 1% of
all loans disbursed after Fe-
bruary 2016, as of June 30,
2018, according to data
from Microfinance Institu-
tions Network (MFIN).

The State has around 45
formal institutional len-
ders and 13 members of
MFIN, which lend to the
microfinance segment. Ta-
mil Nadu has a gross loan
portfolio of 219,500 crore.
MFIN members account
for 4,917 crore.

The State fared better
than the national average
in terms of the portfolio at
risk (PAR), a metric which
represents the proportion
of a microfinance institu-
tion’s total gross outstand-
ing loan portfolio which is
at risk of default.

When it came to PAR for
over 30 days, Tamil Nadu
accounted for just 1% of
loans disbursed after Fe-
bruary 2016, as of June 30,
2018, according to the da-
ta. At the national level, the
metric stood at 3.2%.

Data from credit bureau
CRIF High Mark Credit In-

Improving record

Tamil Nadu fares better than the national average in terms of

the microfinance portfolio at risk

Portfolio ot risk (PAR) for
more than 30 days:

2016: 037%
14%

= Tamil Nadu has a
microfinance portfolio of
around ¥19,500 crore from
various lenders

= Of this, MFis account for
28% as of June 2018

* From 2016-17 to 201718,

formation Services also
confirms the trend. Ac-
cording to the firm, PAR for
over 30 days is now 0.98%
for Tamil Nadu, down from
2.15% in September 2017.
The microfinance PAR
for over 30 days stood at
0.37% for Tamil Nadu in
September 2016, and
jumped to 14% as on March

&Mmfoﬂo

has grown by about 25%

» The compounded monthly
growth rate for Tamil Nadu
55%

» Tamil Nadu has around

45 formal institutional
microfinance lenders and

13 MFIN members 4
= Microfinance institutions
who are members of MFIN are

2017, following the move to
demonetise high-value cur-
rency notes.

Quick recovery

“Demonetisation hit repay-
ment in the microfinance
sector across the country.
Lenders turned cautious
because of rising [number
of] defaults. However,

now, Tamil Nadu has reco-
vered faster than the other
States, and the microfi-
nance sector will be back
on the growth track,” said
Harsh Shrivastava, CEO,
MFIN.

“The microfinance sec-
tor in the State has stood
the test of demonetisation
and other uncertainties
well,” said an industry offi-
cial who did not wish to be
named. He also expected
disbursements to go up
from here on, as the NPA
situation had improved.

Mr. Shrivastava pointed
out that as more players
enter the sector, improved
investor confidence thanks
to proper regulations and
better transparency would
support the growth story
going forward.

He also noted that the
average ticket size of mi-
crofinance loans was ris-
ing.
According to data from
CRIF High Mark Credit In-
formation Services, the av-
erage ticket size in Tamil
Nadu was ¥26,000 in the
first quarter of 2018-19 -
up 11% year-on-year. Tamil
Nadu continued to be the
largest market for microfi-
nance lending, accounting
for 15%, it added.
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SANGEETHA

Chennal
HE gross lban portfo-
lfo of micro finance
institutions (MFIs)

has grown by 53 per centin
June guarter, clocking the
highest growth rate since
demonetisation (November
8, 2016). However, they
have not got back to the
pre-demo growth level
Debt funding received by
MFIs too has grown by 160
per cent., While Kerala
floods would increase de-
mand for ‘micro finance,
they would cast a shadow
on the delinquency levels,
which had made significant
improvement in the past
fewquarters

At the end of June quar-
ter, aggregate gross loan
portfolio (GLP) stood at Rs
51,878 crore against Rs
33,950 crore in the same
quarter last year. GLP also
has grown sequentially by 8
per cent from Rs 48211
crore in March guarter
Loans disbursed during the
quarter too grew by 52 per
cent to Rs 17,836 crore
from Rs 11, 701 crore in the
year ago quarter, as per the
data 'from MicroFinance
Institutions Network
(MFIN).

The micro finance sec-
tor had suffered severely
post  demonetisation. It
took some time for the sec-
tor to rebound, While the
‘sector has achieved 53 per
cent growth in GLP it is yet
to catch up with the 80 per
cent growth levels prior to
demonetisation,

While the number of
clients having loan’ out-
standing in MFls gigW by
31 per cent to 2.65 crore,
the average loan amount
disbursed per account tod
grew to Rs 23,510, an in-
crease of 12 per cent from
Q1 FY 17-18

MFIsrecord
‘highest growth
rate post-demo

“Micro finance indus
try has gained pace, show-
casing promising growth
in the past quarters, As we
see more new players en-
tering the space and the
current ones growing larg-
er realising their PO
plans, the coming period
will mark a new chapter
for the sector. Additional-
ly, improved investors
confidence, due to proper
regulations in place and
the increased transparen-
cy. in the sector, wilkalso
support the growth
story,” said Harsh

Seclor

and 94 per cent of debt
funding. There are 19
large MFIs which have
GLP higher than Rs 500
crore,

This higher concentra-
tion of business among a
few MF1s also poses higher
risk of delinquencies dur-
ing adverse events, The
Kerala floods can cause
some strain to MFIs with
delinquencies shooting up
in short term

India Ratings and Re-
search finds that exposure

of MFls to the state is
around Rs 2,100

Shrivastava, crore and PAR30
CEO, MFIN has grown by was at 2.7 per

Better 53% in GLP but the ESnER IR AL
growth also saw growth rate has not RN the floods
financialHealth there could be a

of MFls improv-
ing. Portfollo at
Risk for more than
30 days declined to 3,2 per
cent, from 10,7 per céntin
the same quarter last year
PAR-90 too bettered from
6.7 per cent to 2.6 per
cent. Better health helped
MFls garner higher debt
funding, which went up by
160 per cent to Rs 10,237
crore.

However, market share
within the NBFC-MFI in-
dustry is clearly concen-
trated in the group of large
MFls, which account for
91 per cent of the industry
GLP,. 89 per cent of the
client base, 91 per cent of
loan amount disbursed

got back fo pre-
demo level

sptke in PAR-30
number for the
eight players operat-
ing in Kerala. The portfolio
behaviour would rémain
vulnerable, largely due to
the loss of livelihood for
manwhorrowers in the af-
fected districts. Eight dis-
tricts comprising 56 per
cent of state population
have suffered major losses.
MF1s also will have to take
haircuts depending upon
their exposure. As per Ind
Ra, micro finance being
unsecured lending is at the
highest level of risk
However. reconstruction
post floods will require
more funds and hence the
dishursals can go up.
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MFls post over 50% loan growth in Q1

New Delhi: Non-banking fi-
nancial company-microfi-
nance institutions (NBFC-
MFIs) posted over 50% growth
in the gross loan portfolio at
Rs 51,878 crore in April-June
compared to the same period
of last year, industry body Mi-
crofinance Institutions Net-
work (MFIN) said.

The gross loan portfolio
(GLP) of NBFC-MFIs, exclud-
ing business correspondent
portfolio stood at Rs 47,650
crore, the MFIN, which is the
self-regulatory organisation
(SRO) for the microfinance
industry, said in a release.

During the first quarter of
the fiscal, NBFC-MFIs dis-
bursed 76 lakh loans worth
Rs 17,836 crore witnessing a
growth of 36% in the number

of loans disbursed and 52%
in loan amount disbursed.
The overall microfinance
industry has grown by 39%
year-on-year in April-June
quarter of the fiscal and to-
tal size of the microfinance
industry stands at Rs 1,48,097
crore, the MFIN said.
“Microfinance industry
has gained pace, showcasing

b

76 lakh

- Loans NBFC-MFls disbursed
during Q1, up 36%

%17,836 cr

- Amount of loans disbursed,
up 52%

promising growth in the past
quarters. As we see more
new plavers entering the
space and the current ones
growing larger realising
their IPO plans, the coming
period will mark anew chap-
ter for the sector,” said CEO
of MFIN Harsh Shrivastava.

Cashless disbursements
by NBFC-MFIs now account

for 87% of the total disburse-
ments. In the quarter Rs
11,404 crore was disbursed in
cash-less mode leading to
cash-less disbursements in
over 42 lakh loan accounts,

In terms of regional dis-
tribution of portfolio (GLP),
MFIN said east and north-
east parts of the country ac-
counted for 35% of the total
NBFC-MFI portfolio.

The South accounted for
26%, North 15%, West 14%
and central India contribut-
ed 10%.

Karnataka, Odisha, Bihar,
Uttar Pradesh and Tamil
Nadu are the top five states
in terms of loan amount out-
standing, accounting for 53 %
of total GLP of NBFC-MFI
segment. —PTI
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Microfinance loan

book grows 53%

ASTAFFREPORTER

Calcutta: Microfinance insti-
tutions have recorded a 53 per
cent growth in loan portfolio
and an improvement in portfo-
lio-at-risk for the first quarter
ended June 30, 2018.

The aggregate gross loan
portfolios of non-bank MFIs
stood at Rs 51,878 crore as on
June 30, 2018, against Rs 33,950
crore in the same period of the
previous year.

MFIs disbursed a total of
Rs 17,836 crore during the
quarter against Rs 11,701 crore
in the corresponding year-ago
period. The total number of
MFI loan accounts has in-
creased from 2.34 crore in
June last year to 2.96 crore in
June this year.

“The microfinance indus-
try has gained pace, showcas-
ing promising growth in the
past quarters. More players
are entering the space... the
coming period will mark a
new chapter for the sector. Im-
proved investor confidence be-
cause of proper regulations
and increased transparency in

HEALTH WATCH

Quarter ended June

(in Rs crore)| m m
Loan 33950 {51878
portfolio

Loan

amount 11701 |17836
Accounts

(crore) 234| 296
Portfolio

atrisk (%) 10.7 3.2

the sector will also support the
growth story,” said Harsh
Shrivastava, CEO of industry
body MFIN.

Portfolio-at-risk, a meas-
ure of the vulnerability of de-
fault of microcredit, was at 3.2
per cent, an improvement
from 10.7 per cent recorded in
June 2017.

The microfinance indus-
try, which is traditionally cash
dependent, was severely af-
fected by demonetisation. The
sector, according to micro
lenders, is gradually reviving.

The portfolio-at-risk, how-

ever, could be affected in the
second quarter on account of
the floods in Kerala.

Estimates from India Rat-
ings and Research show that
the exposure of microfinance
institutions to the state stood
at Rs 2,100 crore with portfolio-
at-risk at 2.7 per cent in 2017-
18.

“There could be a spike in
PAR30 (portfolio at risk) num-
ber for eight players operating
in Kerala, where portfolio be-
haviour would remain vulner-
able, largely because of loss of
livelihood for many borrowers
in the affected districts,” the
research firm said.

During the quarter there
was total debt funding worth
Rs 10,237 crore, an increase of
160 per cent from the corre-
sponding previous quarter,

In terms of regional distri-
bution of portfolios, the east-
ern and northeastern region of
the country accounts for 35
per cent of the total NBFC MFI
portfolios. The south accounts
for 26 per cent, north 15 per
cent, west 14 per cent and cen-
tral 10 per cent.




Publication

The Statesman

Edition Kolkata, Bhubaneshwar and Delhi
Date 31°* August, 2018
Page No. 08

NBFC-MFIspost50%
YoY growthin Q1FY19

PRESS TRUST CF INDIA
NEW DELHI, 30 AUGUST

NBFC microfinance institu-
tions posted more than 50 per
cent growth in gross loan
portfolio at Rs 51,878 crore
inApril-June compared to the
same period of last year,
industry body Microfinance
Institutions Network (MFIN)
said today.

The Gross Loan Portfolio
(GLP) Non-Banking Finance
Company-MicrofinanceInsti-
tutions (NBFC-MFIs), exclud-
ing Business Correspondent
portfolio stood at Rs 47,650
crore, the MFIN, whichisthe
self-regulatory organisation
(SRO) for the microfinance
industry, said in a release.

During the first quarter of
the fiscal, NBFC-MFIs dis
bursed 76 lakh loans worth
Rs 17,836 crore witnessinga

— ——— — . — + — S — — |

growth of 36 per cent in
number of loans disbursed
and 52 per cent in loan
amount disbursed. Overall
microfinance industry has
grown by 39 per cent year-on-
year in April-June quarter of
the fiscal and total size of the
microfinance industry stands
atRs 1,48,097 crore, the MFIN
said

“Microfinance industry
has gained pace, showcasing
promising growthin the past
quarters. As we see more
new players entering the
space and the current ones
growing larger realising their
PO plans, the coming peri-
od will mark a new chapter
for the sector,” said CEO of
MFIN Harsh Shrivastava.

Cashless disbursements by
NBFC-MFIs nowaccount for
87 per cent of the total dis-
bursements.
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NBFC-MFIs see
50% growth in QI

NEW DELMI

NBFC microfinance institu-
tions posted more than 50
er cent growth in gross
oan portfolio at Rs 51,878
crore in April-June com-
pared to the same period of
last year, industry body Mi-
crofinance Institutions Net-

work (MFIN) said on
Thrusday.
The Gross Loan Portfolio

(GLP) of Non-Banking Fi-
nance Company-Microfi-
nance Institutions (NBFC-
MFIs), excluding Business
Correspondent  portfolio
stood at Rs 47,650 crore, the
MFIN, which is the self-reg-
ulatory organisation (SRO)
for the microfinance indus-
try, said.

During the first quarter of
the fiscal, NBFC-MFIs dis-
bursed 76 lakh loans worth
R¥ 17,836 crore witnessing a
growth of 36 per cent in
number of loans disbursed
and 52 per cent in loan
amount disbursed. Overall
microfinance industry has
grown by 39 per cent year-

During the first
quarter, NBFC-MFls
disbursed 76 lakh
loans of Rs 17,836 cr,
seeing a 36% growth
in volume terms

on-year in April-June quar-

ter of the fiscal and total size
of the microfinance indus-
try stands at Rs 1,48,097 cr,
the MFIN said.

"Microfinance industry
has gained pace, showcas-
ing promising growth in the
past quarters, As we see
more new players entering
the space and the current
ones growing larger realiz-
ing their IPO plans, the
coming period will mark a
new chapter for the sector,”
said CEO of MFIN Harsh
Shrivastava.

In the quarter a total Rs
11,404 crore was disbursed
in cash-less mode leading to
cash-less disbursements in
over 42 lakh loan accounts,
it said, »




Publication Orissa Post
Edition Bhubaneshwar
Date 31°* August, 2018

Page No.

11




Publication

Business Standard (Hindi)

Edition

Mumbai

Date

3" September, 2018

Page No.

04

SEUT UICIferel ® ATShIbSoid
aﬁ%@mﬂﬁ 39 BIHc! bl IBTA

m:m

m&aﬂmqﬁifuﬁ
frrm = @
WITHIEETE &9 3 "Em
FIR W 39 WEE B waww
mdﬁtam

IR
(W@)aﬁd«am
AHE F 208 F
sa i FO I THH 1.48
T HE TG 9

uis  fred @
(staE) & stwgl ¥
quﬂm‘h‘m

0 [ M W 11.07
wigd %t 9fe 7, wafs g
T 48,3 Wiee %t gfg =
aﬁﬂhm?ﬁmﬂ
W TR (FY
W)thiﬁm
3 TR g W feg
Y WH W I @ E

Tt 922 | ¥ =@ T

e - frenfea = ¥
|y, tHUEAE fsr @ w93
mammw
= @ ¥ = unuesn

¥ 9 ¥ e siifs et

frfn (sndda) = faseq
wene @ ¥ Faf # gam
=1 feserd 30 919 ¥ Ty
Haifuw &, faad ae -
#%n fadra o
(EEH) F1 A S
S‘meﬁwﬁ
feriard 32 et 8 &y

k#ﬁﬁuﬁnmm
Fafe vaToEEt 1 feemn 7
wral w11 a8t gan fag

o et g e fedardy
el densl F1 W@ - ¥H W 89§ 9

THUEAE 473 H fau Ea
T F4 T& D T 64
FIHE Wegs IUE 91, FafE
A N I wniEz F
wfd &t w2 o sifaw aen
rEwifer (ar wmo faae
FH A ®9 UH aE 30 Al

| st wg A dfaa 0) 7
2017 W 10.7 HIEE W 91, 9%
qwzmsim%zm
T T, Sl 1 wftdafy
o T gur Zat
¥ - TRrEsE g
oy =am 2 Fo o faarm
H Hyem w1 fesed 87
el & fam ad 2018-19 #1
et fommdt 5 s 42 @
mmﬁﬁgrmmm
E:] m m

mafﬂmﬂ i ﬂmg:
atfa®,  AEEIERTR U
3 T = %t ¥ foma fowsi
ferenfei ¥ afg el = ot 44
3t 7
aﬁuﬁm‘mﬁ
A umuEsTé
ami*ﬂail T A SEHR
g 1 @ ¥ W e,
srafqm frav 9 s s
57 9w g A Pt
=1 s '




Publication Jaltedeep

Edition Jaipur

Date 31°* August, 2018

Page No. 07




Publication The Public Side
Edition Jaipur

Date 31°* August, 2018
Page No. 03

NBFC-MFIs witness over 50% YoY growth in Q1

New Delhi. Non-Banking Fi-
nance Company-Micro fi-
nance Institutions have grown
over 50% inQ1 FY 2018-2019
with Gross Loan Portfolio
standing at Rs 51,878 Crore
that includes Business Cor-
respondent (BC) portfolio, ac-
cording to Micrometer report
by Microfinance Institutions
Network. The GLP of NBFC-
MFls excluding BC portfolio
stands at Rs 47,650 crore.
During Q1 FY 2018-2019,
NBFC-MFls disbursed 76
lakh loans worth Rs 17,836
crore witnessing a growth of

36% in number of loans dis-
bursed and 52% in loan
amount disbursed. Overall
microfinance industry has
grown by 39% YoY in Q1 FY
2018-2019 and total size of
the microfinance industry
stands at Rs 1,48, 097 crore,
Cashless disbursements by
NBFC-MFls now account for
87% of the total disburse-
ments. In Q1 FY 2018-2018
a total Rs 11,404 crore was
disbursed in cash-less mode
leading to cash-less dis-
bursements in over 42 Lakh
loan accounts. According to

Harsh Shrivastava, CEQ,
MFIN," Microfinance industry
has gained pace, showcas-
ing promising growth in the
past quarters. As we see
more new players entering
the space and the current
ones growing larger realizing
their IPO plans, the coming
period will mark a new chap-
ter forthe sector. Additionally,
improved investors’ confi-
dence, due to proper regula-
tions in place and the in-
creased transparency in the
sector, will also support the
growth story."
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NBFC-Micro Finance
witness over 50% growth

Chennai, Sept 1:
Non-Banking Finance
Company-Microfinance
Institutions (NBFC-
MFIs) have grown over
50% in Q1° FY 2018-
2019 with Gross Loan
Portfolio (GLP) standing
at Rs 51,878 Crore
that includes Business
Correspondent (BC)
portfolio, according
to Micrometer report
by Microfinance
Institutions Network
(MFIN).
The GLP of NBFC-

MFIs excluding BC
portfolio stands at Rs
47,650 crore. During
Q1 FY 2018-2019,
NBFC-MFIs disbursed
76 lakh loans worth Rs
17,836 crore witnessing
a growth of 36%
in number of loans
disbursed and 52% in
loan amount disbursed.
Overall microfinance
industry has grown by
39% YoY in Q1 FY
2018-2019 and total
size of the microfinance
industry stands at Rs

1,48, 097 crore.

Cashless disbursements
by NBFC-MFIs now
account for 87% of the
total disbursements. In
Q1 FY 2018-2019 a
total Rs 11,404 crore
was disbursed in cash-
less mode leading to
cash-less disbursements
in over 42 Lakh loan
accounts.

According to Harsh
Shrivastava, CEO,
MFIN,"” Microfinance
industry has gained
pace, showcasing

promising growth in
the, past quarters.

As we see more new
players entering the
space and the current
ones growing larger
realizing their IPO plans,
the coming period will
mark a new chapter for
the sector. Additionally,
improved investors’
confidence, due to
proper regulations in
place and the increased
transparency in the
sector, will also support
the growth story.”
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Kerala floods to hit MFIs, geneneral
insurers, gold financiers and banks

MUMBAI, AUG 30

THE Kerala floods will
have an adverse impact
on microlenders, general
insurers, gold financiers
and banks like Federal
Bank and The South
Indian Bank, a report said
today.

However, on the posi- «

tive side, a spurt in credit
demand and jncreased

remittances will help the.

financial institutions, rat-
ing agency India Ratings
said in its report.

"The Kerala floods
could materially affect the
unsdcured lending
(microfinance  _Mstitu-
tions), SME businesses
and the state's agriculture
output, resulting in high-
er loan slippages and

insurance claims,” it said.

The agency, however,
said that even though
loan delinquencies will
shoot up due to the floods
that have claimed over
470 lives, the actual hair-
cuts which the financiers
will have to take will dif-
fer from asset to asset.

It said apart from the
MFls, two-wheeler and
consumer durables finan-
ciers will have to take
severe haircuts, while the
pain will be a bit legser for
agri loans, motor insur-
ance and loans against

property.
Among all the lenders,

it specifically pointed out
that Federal Bank and The
South Indian Bank may
witness a 25 per cent rise
in non-performing assets

immediately, but added
that both have sufficient
profits andca al buffers
to take care of the strain.

The agency, however,
warned that any forbear-
ance as provided under
the RBI's guidelines for
natural calamity would
delay the recognition of
the delinquency, which
may increase the ultimate
credit costs for banks and
non-bank lenders.

Gold financiers could'
see higher auctioning

t moratorium as their

rrowers largely depend
on agricultural activities
for servicing loans, it said,
adding that high value
gold loans will actually
grow because of the
floods.

Microlenders had a Rs

* of them unpaid

2,100 crore exposure to
the state with 2.7 per cent
or over
30 days, it said, adding
that there can be a "spike”
in non-repayment
because of the floods.
"Microfinance players
would face a higher
impact and we will decide
on any rating action
based on the expected

impact  on profitabilit
and capital guffe ,"u:tli}e'
note said.

For the general insur~
ance companies, the
agency said there can be-a
claim impact of over Rs
1,000 crore, but the actual
impact on the industry
will be minimal as most of
it will be covered through
reinsurance and catastro-
phe covers. ~PT1




ONLINE COVERAGE




Website The Economic Times

Date 30t August, 2018

Link https://economictimes.indiatimes.com/news/economy/finance/nbfc-mfis-
post-over-50-per-cent-year-on-year-growth-in-q1-
fy19/articleshow/65611424.cms

TH E lﬂ[ ONOM l('Tl MES Finance LATEST MEWS RBI unions withdraw

This Teachers’ Day,
deepen the bond of knowledge |

muewE Company ¥ Industry §=0000 Politics and Nafion Defence International v ET |

Agricutbure Foreign Trade = Indicators = Infrastructere  Policy

Business Mews » Mews » Economy + Finance » NBFC-MFIs post over 50 per cent year-on-year growth in Q1 FY18

caseEM | g3SER CLOSED | SOEE g Hi=T (TS} (310 USSR . |
MARKET STATS = 38,312 » -23235 11,082 w 2215  30,235.00 & 10600 T1.21 & 021 =

NBFC-MFIs post over 50 per cent year-on-
year growth in Q1 FY19

PTI | Aug 30, 2018, O7.58 PM IST E
o @ ’r‘ '-“ﬂl'l!::c"".s A+ & 2 []

NEFC microfinance institutions posted more
than 50 per cent growth in gross loan portfolio
at Rs 51,678 crore in April-June compared to
the same period of last year, industry body
Microfinance Institutions Network (MFIN) said
today.

The Gross Loan Pertfolio {GLP) Mon-Banking
Finance Company-Microfinance Institutions
(NEFC-MFls), excluding Business

“Mizrafinsncs industy haz gained pace, showcasing Correspondent portfolio stood at Rs 47 650
promizing growth in e past quarters,” said CEO of crore, the MFIN, which is the self-regulatory
organisation (SRO) for the microfinance
industry, said in a release.

MFIN Harzh Shivasiava
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During the first quarter of the fiscal, NEFC-MFIs disbursed 76 lakh loans worth Rs 17,836
crore witnessing a growth of 36 per cent in number of loans disbursed and 52 per cent in
loan amount disbursed.

Cwerall microfinance indusiry has grown by 3% per cent year-on-year in AprikJune quarter
of the fiscal and tofal size of the microfinance industry stands at Rs 1,48 087 crore, the
MFIN said.

"Microfinance industry has gained pace, showcasing promising growth in the past
quarters. As we see more new players entering the space and the current ones growing
larger realizing their IPC plans, the coming period will mark & new chapter for the sector,”
said CEC of MFIN Harsh Shrivastava.

Cashless dishursements by NEFC-MFIs now account for 87 per cent of the total
disbursements.

In the quarter a total Rs 11,404 crore was disbursed in cash-less mode leading to cash-
less dishursements in over 42 lakh loan accounts.

In terms of regional distribution of portfolio (GLP), MFIN said east and north-east parts of
the country accounted for 35 per cent of the total NEFC-MFI porifolio.

The south accounted for 26 per cent, north 15 per cent, west 14 per cent and central India
contributed 10 per cent.

Karnataka, QOdisha, Binar, Uttar Pradesh and Tamil Madu are the top five states in terms of
loan amount cutstanding, accounting for 53 per cent of total GLP of NEFC-MFI segment.

In ferms of geographic categorization, 66 per cent of the portfolio for NEFC-MFls is rural
and 34 per cent is urban.

Current membership/associates of MFIN consists of 48 leading NBFC-MFIs.
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Business Standard

Microfinance sector registers a
growth of around 39% in loan
portfolio

Cashless disbursements by NBFC-MFIs now account for 873 of the total disbursements

Namrata Acharya | Kolkata

Last Updated at August 30, 2018 23:09 IST
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Defying muted credit growth in the banking sector,
the microfinance sector registered a growth of around
39 per cent on a year-on-year basis, with the total
outstanding loan amount at Rs 1,480 billion at the end
of June 2018, according to data released by
Microfinance Institutions Network (MFIN).

According to data from the Reserve Bank of India,
gross bank credit increased by 11.07 per cent in June
on a year-on-year-basis, while microcredit grew by
48.3 per cent.

Over the past few months, most MFIs (microfinance
institutions) have been recovering from the after-
effects of demonetisation and government-mandated
debt waivers.

However, with the majority of non-performing loans
written off, MFIs are again looking at growing their
portfolios. Several of the MFIs have been exploring
the option of initial public offerings (IPOs) to raise
funds. Banks hold the largest share of microloans at
39 per cent, followed by non-banking finance
companies (NBFC)-MFIs accounting for 32 per cent of
the total loan outstanding. Small Finance Banks had a
share of 21 per cent, while NBFCs at 7 per cent and
non-profit accounting for remaining one per cent of
the microfinance pie.




About 64 per cent of the bank lending to the MFI sector was direct lending, while the rest
was through banking correspondents. The portfolio at risk {loans that have at least one
payment for more than 30 days overdue), which were 10.7 per cent in June 2017, stood at
3.2 per cent at the end of June 2018, signifying a significant improvement in the asset
guality of microloans

Cashless disbursements by NBFC-MFIs now account for 87 per cent of the total
disbursements. In Q1 FY 2018-19, a total of Rs 114 billion was disbursed in cashless mode
in about 4.2 million loan accounts. According to Harsh Shrivastava, MFIN CEQ,
“Microfinance industry has gained pace, showcasing growth in the past quarters. We see
more new players entering the space and the current ones growing larger realising their
IPO plans. Additionally, improved investors’ confidence, due to proper regulations in place
and the increased transparency in the sector, will also support the growth story.”

ALSO READ: Microfinance to be half of Ujjivan's business in 5 yrs, says MD & CEO
Ghosh

In Q1 of FY19, NBFC-MFIs received a total debt funding of about Rs 102 billion, which is a
whopping 160 per cent growth over Q1 of FY 18. The total equity in the NBFC-MF| sector
was about Rs 103 hillion, of which about 48 per cent belonged to the category of foreign
equity. In terms of regional distribution of portfolio (GLP), east and north east accounts for
35 per cent of the total NBFC-MFI portfolio, south 26 per cent, north 15 per cent, west 14
per cent and Central region contributes 10 per cent.

Karnataka, Odisha, Bihar, Uttar Pradesh and Tamil Nadu are the five top states in terms of
loan amount outstanding, accounting for 53 per cent of total GLP of the NBFC-MFI segment.

CREDIT BOOK

Outstanding microfinance
loansasonJune 2018

loan (%)YoY

dues (¥ bn) growth
Banks 580
NBFCMFI 476
SFB 310
NBFC 104

Non-profit 10
bodies

Total 1,480
Source: MFIN
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NBFC-MFIs post over 50 pc YoY
growth in Q1 FY19

Press Trust of India | Mew Delhi

La=t Updated at August 30, 2018 18:40 15T

3

EE0OE

BEST STOCKS To Buy NOW

BO% - 100% Target Return. Get it Free!

ALSO READ

MEBFC-MFIs witness 40 pc
growth in equity
investments

MFIN appoints Harsh
Shrivastava as new CEQ

Satya MicroCapital receives
funding of Rs. 43 Cr by Gojo
& Co.

TN's fiscal deficit up by
72.16% in FY2016-17: CAG

Ind-Ra: Recent Spate of
Defaults in Microfinance
Securitisation Transactions
Raises Concern

Ad i) X

UIT Sector 70, Close to
Prominent Industrial Setups,
Proposed 45 mtr wide road
BD Ananda Ehiwad

Under PMAY Rs 2.67Lac* Subsidy,

MNEFC mic
per cent growth in gross loan portfolio at Rs 51,678

rofinance institutions posted more than 50

crore in April-jJune compared to the same period of
last year, industry body Microfinance Institutions
Mewwork (MFIN) said today.

The Gross Loan Portfolio (GLF) Mon-Banking Finance
ofinance Institutions (NBFC-MFIs),
excluding Business Correspond

Company-Micr

ent portfolio stood at
R=s 47,650 crore, the MFIN, which is the self-regulatory
arganisation [5RO) for the microfinance industry, said
in arelease.

During the first quarter of the fiscal, NBFC-MFIs
disbursed 76 lakh loans worth Rs 17,836 crore
witnessing & growth of 36 per cent in number of loans

-

disbursed and 52 per cent in loan amount disbursed.

Cwerall micrafinance industry has grown by 35 per
Cent year-on-year in April-June quarter of the fiscal
and total size of the microfinance industry stands at
Rs 1,48,097 crore, the MFIN sai
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Spacious Home & Near To "Microfinance industry has gained pace, showcasing
Hre===r promising growth in the past quarters, As we sse
maore new players entering the space and the current
ones growing larger realizing their IPC plans, the
coming period will mark a new chaprer for the sector,”
said CEC of MFIN Harsh Shrivastava.

Cashless disbursements by NBFC-MFls now account for 87 per cent of the total

disbursements,

In the quarter a total Rs 11,404 crore was disbursed in cash-less mode leading to cash-less

disbursements in over 42 lakh loan accounts.

In rerms of regional distribution of portfolio (GLP), MFIN said east and north-east parts of

the country accounted for 35 per cent of the total NBFC-MFI portfolio.

The south accounted for 26 per cent, north 153 per cent, west 14 per cent and central Ind
contributed 10 per cent.

Karnataka, Odisha, Bihar, Uttar Pradesh and Tamil Madu are the top five states in terms of

oan armount cutstanding, accounting for 53 per cent of total GLP of NBFC-MFI segment.

In rerms of geographic categorisation, 66 per cent of the portfolio for NBFC-MFls is rura
and 34 per cent is urban,

Current membership/associates of MFIN consists of 48 leading NBFC-MFIs,

{This story has not been edited by Business Standaord stoff and is auto-generoted from o

syndicated feed.)
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Microlenders' gross loans jump 53% in
April-June
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The gross loan portfolic of pureplay microfinance institutions

-

(MFIs) rose 53% to Rs 51,878 crore for the April-June period
from Rs 33,850

crore in the corresponding quarter last year,

said a report by Microfinance Institutions Network [MFIM).

Gross loan portfolio comprises of net and managed loans. Met
oans, which are made by MFls, show on the balance sheet of
microlenders. Managed loans do not show on the balance sheet
of MFIs. Under this category of loans, banks issue credit which is
distributed by microlenders. Also, loans that are sold off
(securitised) by microlenders to other financial institutions are

known as managed loans.

The report, which covers 48 pureplay microlenders, shows that
the managed portfolio of MFIs stands at Rs 9,226 crore for the
April-june period, up from Rs 4,930 crore a year before. All 43

microlenders are members of MFIN.

Citing non-availability of latest data for some microlenders, the
report takes January-March numbers for Spandana Sphoorty,
#rohan Financial and Muthoot Microfin, and July-September

figures for CreditAccess Grameen.

All these four companies are among the top 10 microlenders in

the country by gross loans.

The MFIs have disbursed loans worth of Rs 17,836 crore for the
AprilJune period, with cashless disbursements accounting for
Rs 11,404 crore.




"Microfinance industry has gained pace, showcasing promising
rowth i s rters,” said Harsh Shrivastava, chief
growth in the past quarters,” said Harsh Shrivast hie

executive of MFIM, in a release.

"As we see more players entering the space and the current
ones growing larger and realising their IPC (initial public
offering) plans, the coming peried will mark a new chapter for

the sector,” said Shrivastava.

Last week, the shares of microlender CreditAccess Grameen,
which operates under the Grameen Koota brand, began trading
on the bourses. The microlender made a weak debut on the
stock exchanges, with its shares falling as much as 9% before

"ECC-'-,"EI"I"E some lossas.

Spandana Sphoorty is looking to float its IPO. Kedaara Capital,
venture capital firm Helion Venture Partners and strategic
investor Valiant Mauritius Partners FDI Ltd are looking to partly

exit Spandana in the IPO,

Mumbai-listed Bharat Financial Inclusion is the largest MFI in
the country by gross loans and loan disbursements. As on 30
June, its gross loan portfolio stood at Rs 13,832 crore, up from

F= 12,594 as on March-end.

In one of the major deals in the sector in October 2017, private
ender Indusind Bank agreed to buy Bharat Financial Inclusion

in an all-stock deal.

In terms of regions, Karnataka had the highest share of the
gross loan portfolio at Rs 6,259 crore as on 30 June. It also
topped in terms of loan disbursement at Rs 2,219 crore for the

quarter ended June.
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NBFC-MFIs post over 50% year-on-year growth in Q1 FY19
During the first quarter of the fiscal, NBFC-MFIs dishursed 76 lakh loans worth Rs 17,836
crore witnessing a growth of 36 percent in number of loans dishursed and 52 percent in

loan amount dishursed. Shop|
ST ©| || |in]
x

NBFC microfinance institutions
posted more than 50 percent
growth in gross loan portfolio at
Rs 51,878 crore in April-June
compared to the same period of
last year, industry body
Microfinance Institutions
Network (MFIN) said today.

The Gross Loan Portfolio (GLP)

Non-Banking Finance Company-
Microfinance Institutions (NBEC-
MFIs), excluding Business Correspondent portfolio stood at Rs 47,650 crore, the MFIN, which is the self-

regulatory organisation (SRO) for the microfinance industry, said in a release.

During the first quarter of the fiscal, NBFC-MFIs disbursed 76 lakh loans worth Rs 17,836 crore witnessing a
growth of 36 percent in number of loans dishursed and 52 percent in loan amount dishursed.

Overall microfinance industry has grown by 39 percent year-on-year in April-June guarter of the fiscal and
total size of the microfinance industry stands at Rs 1,48,097 crore, the MFIN said.

RELATED NEWS "Microfinance industry has gained pace, showcasing promising growth in the
Amit Shah to visit poll-bound past quarters. As we see more new players entering the space and the current
Rajasthan on September 11 ones growing larger realizing their IPO plans, the coming period will mark a
Marico aims up to 10% volume new chapter for the sector,” said CEO of MFIN Harsh Shrivastava.

growth, healthy market share

gains in 5 years Cashless disbursements by NBFC-MFIs now account for 87 percent of the total
Foreign portfolio investors worry disbursements. In the quarter a total Rs 11,404 crore was disbursed in cash-
over SEBI's April 10 circular on

e less mode leading to cash-less disbursements in over 42 lakh loan accounts.
norms

In terms of regional distribution of portfolio (GLP), MFIN said east and north-
east parts of the country accounted for 35 percent of the total NBFC-MFI portfolio.

The south accounted for 26 percent, north 15 percent, west 14 percent and central India contributed 10

percent.

Karnataka, Odisha, Bihar, Uttar Pradesh and Tamil Nadu are the top five states in terms of loan amount
outstanding, accounting for 53 percent of total GLP of NEFC-MFI segment.

In terms of geographic categorisation, 66 percent of the portfolio for NBFC-MFIs is rural and 34 percent is
urban. Current membership/associates of MFIN consists of 48 leading NBFC-MFIs.
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MFTs record highest growth rate post-demo

City: Chennai

The gross loan portfolio of micro finance institutions (MFIs) has grown by 53 per cent in June quarter, clocking the
highest growth rate since demonetisation (November &, 2016). However, they have not got back to the pre-demo
growth level. Debt funding received by MFIs too has grown by 160 per cent. While Kerala floods would increase
demand for micro finance, they would cast a shadow on the delinguency levels, which had made significant
improvement in the past few quarters.

At the end of June quarter, aggregate gross loan portfolio (GLP) stood at Rs 51,878 crore against Rs 33,950 crore in
the same quarter last year. GLP also has grown seguentially by 8 per cent from Rs 48,211 crore in March quarter.
Loans disbursed during the quarter too grew by 52 per cent to Rs 17,836 crore from Rs 11, 701 crore in the year ago
quarter, as per the data from MicroFinance Institutions Network (MFIN).
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The micro finance sector had suffered severely post demonetisation. It took some time for the sector to rebound.
While the sector has achieved 53 per cent growth in GLP, it is yet to catch up with the 80 per cent growth levels prior
to demonetisation.

While the number of clients having loan outstanding in MFIs grew by 31 per cent to 2.65 crore. the average loan
amount disbursed per account too grew to Rs 23,510, an increase of 12 per cent from Q1 FY 17-18.

“Micro finance industry has gained pace, showcasing promising growth in the past guarters. As we see more new
players entering the space and the current ones growing larger realising their IPO plans, the coming period will mark
a new chapter for the sector. Additionally. improved investors’ confidence, due to proper regulations in place and the
increased transparency in the sector, will also support the growth story,” said Harsh Shrivastava, CEO, MFIN.

Better growth also saw financial health of MFIs improving. Portfolio at Risk for more than 30 days declined to 3.2 per
cent, from 10.7 per cent in the same quarter last year. PAR-90 too bettered from 6.7 per cent to 2.6 per cent. Better
health helped MFIs garner higher debt funding, which went up by 160 per cent to Rs 10,237 crore.

However, market share within the NBFC-MFI industry is clearly concentrated in the group of large MFIs, which
account for 91 per cent of the industry GLF, 89 per cent of the client base, 91 per cent of loan amount disbursed and
94 per cent of debt funding. There are 18 large MFIs which have GLP higher than Rs 500 crore.

This higher concentration of business among a few MFIs also poses higher risk of delinquencies during adverse
events. The Kerala floods can cause some strain to MFIs with delinguencies shooting up in short term.

India Ratings and Research finds that exposure of MFIs to the state is around Rs 2,100 crore and PAR30 was at 2.7
per cent in FY18. Post the floods there could be a spike in PAR-30 number for the eight players operating in Kerala.
The portfolio behaviour would remain vulnerable, largely due to the loss of livelihood for many borrowers in the
affected districts. Eight districts comprising 56 per cent of state population have suffered major losses. MFIs also will
have to take haircuts depending upon their exposure. As per Ind Ra, micro finance being unsecured lending is at the
highest level of risk.

However, reconstruction post floods will require more funds and hence the disbursals can go up.
Columnist: Sangeetha G.
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