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MFIN expects huge credit demand in
next six months as India opens up, says
Chairman Nambiar

KR Srivats | New Delhi | Updated on May 31, 2020 | Published on May 31, 2020

D D aD

Expresses confidence that there will be
reasonable liquidity in the system

As India goes for a calibrated opening after 66 days of
lockdown and livelihood concerns gains primacy, Micro-
finance Institutions Network (MFIN), an RBI-approved
self-regulatory Organisation (SRO) for the NBFC- MFI
industry, sees huge demand for credit in the economy in
the next six months, a top official said.

“Everybody who has come out of a lockdown has

essentially used a big portion of their family savings.
Obviously when you restart you will need money and
every customer would need emgagency credit to kick-
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THOSE IN RED ZONES seeking nod for back-end staff to resume work

MFIs, NBFCs to Resume Full
Ops in Green and Orange Zones

Saloni.Shukla@timesgroup.com

Mumbai: Microfinance institu-
tions and non-bank lenders are
set to resume full-fledged opera-
tions in green and orange zones,
or areas designated as safe from
the Covid-19 virus outbreak, af-
ter the government announced
lifting of several restrictions.
Though, the lockdown has been
extended till May 17.

They have asked branch staffto
engage with customers in need
of low-ticket, top-up loans to
push credit in rural areas and
for the micro, medium and small
enterprises.

Spandana Sphoorty, 79% of
whose branches are in green zo-
nes, is operating 794 of its 1,006
branches after the Ministry of
Home Affairs included MFIs and
NBFCs under essential services,
The micro-lender is also expec-
ting the rest of its branches to
open after the lockdown is lifted
as it does not have any footprint
in areas marked as red zones.

Arohan Financial Services is

Back on Track

Cos have asked branch staff
to engage with customers
in need of low-ticket, top-
up loans and MSMEs

MFIs | Top-tier
looking | NBFCs with
to restart | HQs in red
collections | zones plan to
as only 30-

restart ops
35% of their

with 25%
repayments | staff, scale
ppen

digitally

get back to business

also operating more than 40% of
itsbranches, withmore tofollow
as the lockdown lifts.

“Our member MFIs are ope-
ning as many branches (as pos-
sible)inthe green zones and pre-
paring to scale in the orange zo-
nes depending on further direc-
tions from the MHA,” said
Harsh Srivastava, CEO of in-

dustry body Microfinance Insti-
tutions Network (MFIN).

“We want all MFIs to interact
with customers and zero in on
their credit needs and encoura-
ge them to pay back loans,” he
said, adding it has asked mem-
berstointeract withdistrict and
police authorities so as to not fa-
ce challenges when resuming
operations. MFIN has also requ-
ested the Gujarat government —
which hasyet tocomply with the
MHA order on essential servi-
ces — to allow MFIs to restart
operations, Srivastava said.

MFIs, the last-mile connect for
credit, are looking to restart col-
lectionsas only 30-35% of theirre-
payvments happen through digital
means. According to rating firm
Icra, thecashshortfall of 29 MFIs,
which account for 79% of the in-
dustry’s credit, is 22,600 crore.

Top-tier NBFCs with headqu-
arters inredzonessuchas Mum-
bai, Pune and Delhi are also see-
king special permission from
authorities to allow critical ad-
ministrative and back-end staff
toresume work.
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MFls, NBFCs to resume full operations in
green and orange zones

A ~FinanQca in
Microrinance |

istitutions and non-bank lenders

By Saloni Shukia, ET Bureau | Last Updated: May 02,2020, 07.26 AM IST ﬂ
3 A+ & X []
Comments

Mumbai: Microfinance institutions and non-
bank lenders are set to resume full-fledged
operations in green and orange zones, or
areas designated as safe from the Covid-19
virus outbreak, after the government
announced lifting of several restrictions.
Though, the lockdown has been extended till
May 17.

They have asked branch staff to engage with
customers in need of low-ticket, top-up loans
to push credit in rural areas and for the micro, medium and small enterprises.

Spandana Sphoorty, 79% of whose branches are in green zones, is operating 794 of its
1,006 branches after the Ministry of Home Affairs included MFis and NBFCs under
essential services. The micro-lender is also expecting the rest of its branches to open after
the lockdown is lifted as it does not have any footprint in areas marked as red zones.


https://economictimes.indiatimes.com/industry/banking/finance/mfis-nbfcs-to-resume-full-operations-in-green-and-orange-zones/articleshow/75498012.cms?from=mdr
https://economictimes.indiatimes.com/industry/banking/finance/mfis-nbfcs-to-resume-full-operations-in-green-and-orange-zones/articleshow/75498012.cms?from=mdr

Sampark

break through

Publication The Times of India
Edition Online
Date 6™ May, 2020

URL: https://timesofindia.indiatimes.com/business/india-business/over-50-banks-agree-on-relief-to-
micro-lenders/articleshow/75565024.cms

Over 50% banks agree on relief to
micro lenders

Mayur Shetty | TNN | May 6, 2020, 04:00 IST B = A A+

Smarter learning for your child anytime, on Dell PCs.
Dell India

Mayur Shetty | TNN

Mumbai: Over half of the bank

lenders to the microfinance
sector have extended a
moratorium on their loans
according to MFIN, an
association of the institutions

that provide micro loans. While
some microfinance institutions
(MFIs) have been granted a

three-month break from
repaying their instalments, others have received only partial moratorium on
repayment of the principal.

The willingness of banks to relax repayment rules is seen as an indication of their
relative level of comfort in lending to this seament. One reason for this is that bank
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COVID-19 lockdown: It's time to digitally revolutionise financial
inclusion in India

Millions of people and institutions around the world are being forced to adapt, and as we
all know, digitisation is perhaps the biggest aspect of adapting to this crisis.
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Will microfinance survive the Covid-19
crisis? Yes, it will thrive

wdian microfinance sei rea

ET CONTRIBUTORS | Last Updated: May 23. 2020, 01.10 PM IST m
6 —
000060 ... A+ 8 = [

By Manoj Kumar Nambiar

It was almost 1130 hrs and Rekha Devi
{name changed for privacy), in a village in
Madhya Pradesh was getting worried as it
was her repayment date/time to the '
microfinance company that she had taken a
loan from, and the scheduled meeting did
not happen that day. She had taken a small
Rs 20,000 loan from the company, a few
Financial provisions will be taken, but eventual credit months back to run her small grocery ShOp
iosses will be much lesser given the ecosystem today. and support her family of four. Being very |

particular about paying her installments back
regularly, she walked alone to the branch office to pay the money to the surprise of the
branch staff. The day was 25th March, 2020, the first day of the national lockdown
announced in Indial

Customers like her form the backbone of the microfinance sector in India, which today
through various forms covers over 100 million women with a credit portfolio outstanding of $
over Rs 3 lakh crore. With a collection efficiency of an outstanding 99% plus it can put

retail, MSME & corporate clients to shame.
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MFls set to resume
operations in orange,
green zones

KOLKATA: Nearly 88 lenders
belonging to the micro-finance
industry are making
preparations to resume
operations in green and orange
2ones, the Microfinance
Institutions Network (MFIN)
said on Monday. The lenders
wilt adhere to all health and
safety precautions related to
COVID-19, the industry body of
MFis said in a statement. It,
however, did not specifiy when
the MFls would resume
operations. The lenders have
-aiso agreed to extend the three-
month moratorium proviced by
the RB! on term loans to
borrowers, the statement said,
-agding, collections will be made
only from customers who have
opied out of it. Demand for
micro-finance will increase once
MFls start full-fledged
operations after the lockdown is
ifted, the MFIN said.
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Microfinance Industry readies for resumption
of operations in green and orange zones

Kolkata - Microlinance In-
statatons Network (MEING
today announced that 88
londery  wsuclated  with
it ure ready o resumo
opurations in the green
and orange zaones while
ensuring the well-being
of custumurs, cmployers
and commundty and ene
vivonment upd working
n thi ‘safety and by-
£ fenmawnek  Issund
W union, stibe and disteiog
antharities.

fowgrds this, thoe bond-
or community sssociated
with MIFIN have agreed
w foldow the MFINYS Guid-
ance on this mntior as
undor. The Guidunee Nole
is avuilable on the MIIN
website. htipsmfinindin

orgDednall

1IN which i the in-
dustry sssoviatlon for mi
croficance and a self-regs
ulatory erganisation (SRO)
recognized by KN for the
NEFC-ML1s comprises
of  mioroeeredit  leaders
regubaied by the Reserye
Hank of Initia (ABY), Lu,
NBFC-MFIs, Banks, SFBs
and NBECs. Mlero-crodit
wewane currently rrackes
ovor 5.8 ceom low income
housuholds.

Health & - Safesy:
Lenders are takiog all due
precautians fore the health
anl salety of thees employ-
ves, customers wel work-
pluce. Lenders are muin-
taining  comstant  virtual
contect with the oustom-

ers edurating them about
Covid-19. Many lenders
are peoviding Covkd-19 in
SUrANCe 0 DUrTIwens,

Muoratorium  Recognize
ing the smpact of Covid-19
on  the livellhoods of
low-income-hauseshald
customers, leadecs havn
unnnimowsly  decided o
olfer muratoriwm to thekr
customers as permitted by
the HEL

Hesumptioe  of  (peen
Vs fror e licites!
upeniog on il 20, a
fesw Branches hase been
opened in the 10 201wS,
wivl some stall hove -
sutieel ity Onoo e
lockdown (s, iioro-crod-
it weoders will gradually
resume operatiols in &

phased manner with cau-
llon based on ‘ -
ness o workpliacn  and
rmployes  saleyhypivon
and clour und established
pollcypeoress  with  res
spect to leading grocess
{eallections,  meratariam,
disbursements), As the sit
wikhon will fioprone showdy,

boniders boing adviscd
i proc with  uznsost
CAULHN evRD ArTass gresn

won districts.

Colloesines:  Collnctians
will bo mude ooly Trom
customors who huvo opt-
el ot of the moratoriam
I'hose willing 1o repay will
sl be enaurged 1 e
digilal  monns,  ensuriog
suciad distsnee nurms uro
ailhered o in all nstane-

vs. Also all kendors have
boen sirictly odvised 1o
follow the Industry Code
of Condwet (Col7y ard Code
for Respunsible Pending
(CIELY with respect o cuss
fomer engagement,

MUIN and its mombers
believe that therr will be
an Inereiased demand fur
microcredit with the opon-
g nred wo stand commit-
ted (o provide the same 10
vur clemis W rebullding
thwsir liveliboods.

MFIN is o premior in-
dustry  pssociution  com-
priging 5. NBFC-MITs
and 39 Associates inchud-
ing Banks, Senall Fimanoe
Banks (SFBs) amd NBFCs
it is abo the Self-Hey “h-
ISHaD

ey Organization

far the regulated NUBPC-
MIL Microfinance  play-
e, with o Gross 1oan
Portfollo of B 211,302 Cr
wro o key vehicle for Fi-
nancial [nclusion provid
Ing microcredit 1o as many
as Sbd crore custnmers
By vietse of bringlog the
NBFC-MFly  onder — ane

vommon umbrolia, MFIN

W baild o lialogue  for
wronter tesnsparoncy, bet-
tor palicy frameworks sod
~|mni1¢nr clirnt protaction
standards e roaponsible
leadinge.  thas  enabling
the miceolinunee industry
W partake in meeting the
larger finundial inclusions
gl_\] S
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MFIs set to resume operations
1n orange, green zones

Topics
Business Finance

Press Trust of India | Kolkata

f 000 4

Last Updated at May 4, 2020 16:44 15T
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ALSO READ

MFIs look towards normalcy
in Assam for repayment of
loans

Microfinance industry
growth slows to 24.22 pcin
Q3

CreditAccess Grameen to
roll ocut loan moratorium
scheme for borrowers

Hit by lockdown, MFIs
apprehensive for growth,
likely to shelve expansion
plans

Svasti raises USD 10 mn for
branch expansion, MSME
financing

Nearly 88 lenders belonging to

the micro-finance industry are making preparations to
resume operations in green and orange zones, the
Microfinance Institutions Network (MFIN) said on
Monday.

The lenders will adhere to all health and safety
precautions related to COVID-19, the industry body of
MFIs said in a statement.

it, however, did not specifiy when the MFIs would
resume operations.

The lenders have also agreed to extend the three-
month moratorium provided by the RBI on term loans
to borrowers, the statement said, adding, collections
will be made only from customers who have opted
out of it.
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MFTs set to resume operations in orange
green zones

P11

Kolkata, May 4 (PTI) Nearly 88 lenders belonging to

the micro-finance industry are making preparations to resume
operations in green and orange zones, the Microfinance

Institutions Network (MFIN) said on Monday

The lenders will adhere to all health and safety
precautions related to COVID-19, the industry body of MFls
sald in & statement

It, however, did not specifiy when the MFIs would
resume operations

The lenders have also agreed to extend the three-month
moratorium provided by the RBI on term loans to borrowers, the
statement said, adding, collections will be made only from
customers who have opted out of it

Demand for micro-finance will increase once MFIs stan
full-fledged operations after the lockdown is lifted. th MFIN
said PTIDC
RBT RB1
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MFls set to resume operations in orange,

green zones

| increase once MFis start

fiedged operations after the lockdown s lifted. the

MFIN said.
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Kolkata: Nearly 88 lenders belonging to the
micro-finance industry are making i
preparations to resume operations in green

and orange zones, the Microfinance

Institutions Network (MFIN) said on Monday.

The lenders will adhere to all health and

safety precautions related to COVID-19, the
industry body of MFIs said in a statement.

It, however, did not specifiy when the MFls
would resume operations.

The lenders have also agreed to extend the
three-month moratorium provided by the RBI
on term loans to borrowers, the statement
said, adding, collections will be made only
from customers who have opted out of it.
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MFIs set to resume operations in

orange, green Zzones
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Kolkata, May 4 (PTI) Neariy 88 lenders belonging to

the micro-finance industry are making preparations to resume operations in
green and orange zones, the Microfinance Institutions Network (MFIN) said on

Monday.

The lenders will adhere to all health and safety precautions related to COVID-

19, the industry body of MFIs said in a statement

It. however, did not specifiy when the MFls would resume operations.

The lenders have also agreed to extend the three-month moratorium provided
by the RBI on term loans to borrowers, the statement said, adding, collections

will be made only from customers who have opted out of it

Demand for micro-finance will increase once MFls start full-fledged operations

after the lockdown is lifted, th MFIN said
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88 micro financiers ready to
begin operations in green,
orange zones: MFIN

MFIN comprises 55 NBFC-MFis and 39 associstes including SFBs and

NBFCs.
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Mumbat Mcrofmancs Institubons

Network (MFIN) on Monday said

88 micro financiers assocated
with & are ready 1o begin
operations in green and orange
zones. Last week the govemment
axtended the coronavirus-induced
lockdown Dy two more weeks il
May 17 and issued new
gudeines permitting different sets
of relaxahons for green, red
orange Zones

B

MFIN s a self-reguiatory

orgamsation (SRO) compnsing 55

NBFC-MFis and 39 assocates

ncluding small finance banks (SFB<) and non-banking financat companies
(NBFCs)
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88 micro financiers ready to begin operations in green,
orange zones: MFIN
gam

Mumbai, May 4 (PTI) Microfinance Institutions Network (MFIN) on Monday said 88 nucro financiers associated with it are ready to
begin operations mn green and orange zones

Last week. the government extended the coronavins-induced lockdown by two more weeks till May 17. and 1ssued new guidelines
permitting different sety of relaxations for green. red. orange zones

MFIN iz a self-regulatory organisation (SRO) compnzing 55 NBFC-MFIs and 39 sssociates ncluding small finance banks (SFBs) and
non-bankmg financial companies (NBFCx)

“Around 8§ lenders associated with MFIN ure ready to resume operations in the green and orange zones while ensuring the well-being
of customers, employees and commumty and environment and working within the safety and hygiene framework issued by Usion.

state and district authorities,” the mdustry association said m a release

After the lunited openmg on Apnil 20. a few brunches have been opened n the green zones. and some staff of MFIs have resumsed
duty

MFIN has already prepared a gmdance note that provides the guidance on the nucro-credit operstions to lenders (NBFC-MFls and
others) as th) prepare 1o resine operationy

The note has been prepared based on the MHA (Mmistry of Home Affairs) gmdelines and extensive feedbock taken from lenders on
the operational 1sanes 1 the specific context of the micto-credit operations and ccosystem.

MFIN further said lenders are taking all due precautions for the health and safety of their employees, customers and workplace
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MFls Set To Resume Operations In Orange,
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Nearly 88 lenders belonging to the micro - finance industry are making preparations to resumme
operations in green and orange zones, the Microfinance Institutions Network (MFIN) sald on
Mooday
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Microfinance Industry readies for resumption of operations
in green and orange zones

Kolkata, May 4 (UN]) Microfinance Institutions Netwark (MFIN), today announced that 88
lenders associsted with it are ready to resume operations in the green and orange zones

while ensuring the well-being of customers, emplovees and community & environment and
working within the ‘safety and bygiens’ framework issued by union, state and district

asuthorities.

Towards this, the lender community associsted with MFIN have agreed to follow the

MFIN's Guidance on this matter as under. The Guidance Note is available on the MFIN

website: hitps/ /mfinindia.org/Default, & MFIN spokesperson here snid,

MFIN which is the industry association {or microfinance and a self-regulatory organisation
(SRO) recognized by RBI for the NBFC-MFls comprises of micro-credit lenders regulated

by the Reserve Bank of India (RBI), Le. NBFC-MFIs, Banks, SFBs and NBFCs. Micro-credit
sector currenitly reaches over 5.8 crore low income households

Lenders are taking all dus precautions for the health and sadsty of thelr employwes,

customers and warkplace. Lenders are maintaining constant virtual connect with the customners
educating them sbout Covid-10. Many lenders are nroviding Covid-10 insurance 1o barrowers
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Microfinance Industry readies for resumption of operations in green
and orange zones: MFIN

Lenders are taking all due precautions for the health and safety of their employees, customers

and workplace
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Most microfinance

& = < resumed operatons on Monday n green zones across (he counry in coardinabon wih
institutions resume local authoriies, offiiais said

operatlons n green The lenders are adhenng to all health and safety precautions related to COVID19 the
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Microfinance Instuticns Network (MFIN), wiuch has 88 lenders assocasted with it sald in
a staterment
The lenders have also agreed 1o extend the three.manth moratooum provided by the RBI

on lerm icans 10 borrowers, the statement said, adding, colechons will be made anly from

customers who have cpted out of #

Demand for micro-inance will increasa once MEIS stant Iull-liedged operabons aftes Ihe

lockdown i3 fted the MFIN saud PTI DC RBT RBT
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Coronavirus Lockdown: 88 micro financiers ready to begin

operations in green, orange zones, says industry body
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Mumbak: Microfinance institutions Network (MFIN) on Monday said 88 micro financiers ass yted with it are ready !t

perations in green and orange
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Kokata May 4 (PT1) Noatly 80 letiders belonging 16 e mero-foance mousiry are makiiyg
IEDa ations 1o resume operalions In green ard orange 2ones. the Mcrohnance

Insinutons Network (MPIN) ssd on Monday

The lenders wil adhare 10 all haalth and safely precaubons related o COVID- 10, the

Industey body of MFls sadd In » statement
It hawaever, did not specifiy when the MFIs would resume oparatons

The lenders have also agreed 10 exend the INee-month maratotium prosided by the RE)
O DO 0Ns 1O BOrowers, the stmement said adoing, collectons will be made arny from

Customens who have optod out of i

Damand for microshnance wit incroasa ance 1AF 1y stan ful-fledgoed aporstans afer the

lochdown » Ifed, th MFIN said P11 OC REBT RBT
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Mcrofinance Institution Network (MFIN) saxd Monday that 88 lenders m the

mucrofinance sector are prepanng to rejume operations in the green and orangs zones

Microfinance s an orgamzation that provides financial services to low-mncome people
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Kolkata, May 4 : Microfinance Institutions Network (MFIN), today announced
that 88 lenders associated with it are ready to resume operations in the green
and orange zones while ensuring the well-being of customers, employees and
community & environment and working within the ‘safety and hygiene’
framework issued by union, state and district authorities. Towards this, the
lender community associated with MFIN have agreed to follow the MFIN’s
Guidance on this matter as under. The Guidance Note is available on the MFIN
website: https: //mfinindia.org/Default, a MFIN spokesperson here said. MFIN
which is the industry association for microfinance and a self-regulatory
organisation (SRO) recognized by RBI for the NBFC-MFIs comprises of micro-
credit lenders regulated by the Reserve Bank of India (RBI), i.e. NBFC-MFIs,
Banks, SFBs and NBFCs. Micro-credit sector currently reaches over 5.8 crore low
income households. Lenders are taking all due precautions for the health and

safety of their employees, customers and workplace.

Lenders are maintaining constant virtual connect with the customers educating
them about Covid-19. Many lenders are providing Covid-19 insurance to
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Banks start
offering loan

moratorium to
NBFC-MFls

Shrfam Bose

Fanancial Expeass 18 Apei 2020

Some private secior and foreign banks have begun offenng the loan moratonum fo their

microfinance msttution (MFI) borowers. even as confusion prevails over whather the
regulatonrs circular permits extendian of the braather 1o non.banking hnancial companies
(NBFCs)

So far, banks have been demunng from offenng the moeatonum 1o NBFCs as they

e the Iquidity being released to the latter set In the form of targeted long-derm repo



https://in.finance.yahoo.com/news/banks-start-offering-loan-moratorium-003500043.html

@ Sampark

treak through

Press Note/Statement: Mr. Shrivastava’s quote on
Announcement of Atmanirbhar Bharat Scheme



Publication

The New Indian Express

Edition

Hyderabad

Date

14t May, 2020

Page No.

10

NON-BANKS ENSURED LIQUIDITY SUPPORT

Cecisions include T30K cr
special iquidity schame
and a 145K cr partial
cradit guarantee scheme

T30 Ik h crore soomons
sk Uetan Fimance Mivater Nir
ke Sitharsrsen on Welimsday an
neanoed o booster Alwt for won bank
financasl compenies (NRFTS
Bootteg Mo comtpmitbow (HFC) send
mrbrafinsnce it utass (MFY)
Bocsions ld vds & TN crwro

Specisl Ligusdity Sclwmm wind wil
Bely tha rwndty NHPCx MPOs st M5
with captiad, o came Sy fadl o tabe
motey throsgh the traditoas] debl
sttt Dastes, the Corsor abe
wasaraniond anamey 045 000 crore Tee
1l Crad it Guarscios Schemm 20 R
NUPCs, baphag thy will oy e borvd it
0 MRS annd rer sl barromery

WhiM (e praguon] €36,00 crove 1)
ety veppert will epdaiee dreew
s L6 peisery and socotdary Bar
D oy T
theist prpers of NNFCa HEPUn nd M
sl leeronse Dopabdity, S TR0 ceaiw
Purtial Cradlt Casranier Schesse wil
Selp comganam with lew crods rating
maling thet o AA sosl b e
S0 v ign bowking B (e Bt 230
oy cent of the ess

According 1o Harsh Sherivasians
CHD, MFTX the teta resasares will net
only befls o providieng Liguadily sep
Prt brid aleo brvase the confile
ey Sie letedors 0 the 0.8
crallaance rrowerns, &
ward lending all O ooty “Thee
icsures av hwlore asd will by re
start e raesl sconomy s e macref).
nanow orruwers rebald Suelr tue
e Weagpow jats 310 govertmetd §
woogition of G InSary's aeed for
B Partiad cresin guarasteos and 4
Bacced Lazndity saport " be eodad

Sendlmty, Pratboe Ohaturved, CRO
Netfian Ap uiurad Firant g Asw
0 Wedieves Ount s far s NEFCs 0w con
ceroed, “the spotied Liguidey shecs,
where B goversisend will baiy e
i grado deid pagers of NHFCx will
Ioe heclg 1 e Bhime NBICs the e prs
Viling swoaior e 8 thels Serrvwers
fat wenw sadide tu vad U sasme b
oflE fromes bemdrs™ Bxperta. Sarmwves
oy o Sepende an banies i (Rey woukd
ey ball gt that 8 Sechook definstion
of what CORERTIM STMTTRE Grade
ot paper varies froms Saok s bark

Lt el
W ORI WL MR
Seurths s be b g by So
et v

o Py e Sy 12 baamar md
S0 At 1 hew [N 08 Wy | sammme vem

v et S0t e Powes dosg Satw asta ¢ ave

ore

Sampark

through



Publication Morning Standard
Edition Delhi

Date 14t May, 2020
Page No. 10

DECISIONS INCLUDE %30,000 CR SPECIAL
LIQUIDITY SCHEME AND A%45,000 CRORE
PARTIAL CREDIT GUARANTEE SCHEME

ENS ECONOMIC BUREAU
@ Hyderabad

AS part of the T20 lakh crore
economic package, Union Fi-
nance Minister Nirmala Si-
tharaman on Wednesday an-
nounced a booster shot for
non-banking financial compa-
nies (NBFC), housing finance
companies (HFC) and microfi-
nance institutions (MFT).

The decisions include a
Z30,000 crore Special Liquidity
Scheme, which will help the
needy NBFCs, HFCs and
MFIs with capital, in case
they fail to raise money o«
through the traditional =~
debt market routes. Be- |

sides, the Centre also :uk N

o
A

announced another " =
T45,000 crore Partial
Credit Guarantee Scheme 2.0
for NBFCs, hoping they will in
turn lend it to MSMEs and re-
tail borrowers.

While the proposed 30,000
crore liquidity support will en-
hance investments in primary
and secondary market transac-
tions in investment-grade debt
papers of NBFCs, HFCs and
MFIs and increase liquidity,
the 45,000 crore Partial Credit
Guarantee Scheme will help
companies with low credit rat-
ing, including that of AA and
below, given the sovereign

backing for the first 20 per cent
of the loss.

According to Harsh Shrivas-
tava, CEO, MFIN, the twin
measures will not only help in
providing liquidity support but
also increase the confidence
among the lenders to the 5.8
crore microfinance borrowers,
and spur onward lending all
the country. “These measures
are historic and will help re-
start the rural economy as the
microfinance borrowers re-
build their businesses. We ap-

preciate the government’s
recognition of the indus-

try’s need for a partial
credit guarantee and
enhanced liquidity sup-
port,” he added.
Similarly, Prabhat
Chaturvedi, CEO, Netafim

Agricultural Financing
Agency, believes that as far as
NBFCs are concerned, “the spe-
cial liquidity scheme, where the
government will buy invest-
ment-grade debt papers of NB-
FCs, will be helpful for those
NBFCs providing moratorium
to borrowers but were unable to
avail the same benefit from
lenders”. Experts, however, say
a lot depends on banks if they
would play ballgiven thata text-
book definition of what consti-
tutes investment-grade debt pa-
per varies from bank to bank.
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Pinahce Minister announces
liquidity support for stressed
NBFCs

Decisions include Rs 30,000 cr special liguidity scheme and a Rs 45,000 cr partial credil
guarantee scheme
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ALSO READ
Stressed MSMEs will not be

declared as NPAs, says FM
Nirmala Sitharaman

RBI incentivises bank credit
to retail segment

Government to support
MSME sector for creating
new jobs

Government committed to
supporting MSME sector:
Survey

Govt raises turnover
threshold for audit of MSME
accountstoRs 5 cr

The various initiatives announced by the government
on Wednesday to support micro, small and medium
enterprises (MSMEs) will encourage banks to lend
more to the sector, bankers said.

Finance Minister Nirmala Sitharaman on Wednesday
unveiled a series of initiatives for MSMEs, including Rs
3 lakh crore worth of collateral-free automatic loans
for businesses, a subordinate debt of Rs 20,000 crore
for stressed units, a Fund of Funds for equity infusion
of Rs 50,000 crore, and revision in the definition of
MSMEs.

The sector has been hit hard by the lockdown due to
the coronavirus pandemic, with millions of units
staring at the prospect of closure and the threat of job
losses.
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Bankers welcome economic package, say will
encourage lending to MSMEs
g@m

Miusnbai, May 13 (PTT) The vanous iniintives apnounced by the govermment on Wednesday to support mero, small and medium
eusterprises (MSMEs) will encournge baulks to Jend more to the sector, bankers suid

Finance Minster Nirmala Sitharaman on Wednesdsy unveiled o series of initiatives for MSMEx, mcluding Rs 3 lakh crore worth of
collmernl-free amtomatic Jonnm for businesses, a subordinate debt of Rs 20,000 crore for stressed units, a Fund of Funds for equity

wfusion of Rs 20,000 crore, and revivion i the defimtion of MSMEs

The sector has been hit hard by the lockdown due to the coronavirus pandemic, with millions of units staring at the prospect of closure
md the threat of job lossen

SBI chmirman Raymish Kumar snid the policy bouguet unveiled by the govermment i wellatructured, suitably targeted, witlun
reasonable fiscal bunits, but will stall have the maximum unpact

"The mcasures for MSME through guarantees, equity mfinion and debt support will incentivize bank lending 1o MSMEs as well as
providing crucial support 1o stressed entities i the current situation,” Kumar saad

The proposed defimtional change for MSME sector baved an tumover s progressive and s perfectly synchvomzed with the GSTN
framework. he said

Bandhan Bank Managing Director and CEO C S Ghosh said the clear focus of the pockage on MSME is promising

"The packages for standard, stressed and potential MSMEs will cnvure that they have the resources 10 bounce back once the
headwinds start tapering.” Ghosh said
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Rs 75,000 cr liquidity injection to boost NBFCs
*  with low credit rating: experts

Analysts said this would also provide further funding access to underlying borrowers

‘ By Nachiket Kelkar
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Centre's initintives to boost the economy historic: MFIN
CEO Harsh Shrivastava

Kolkata, May 13 (UND Mr Harsh Shrivastava,
CEO, MFIN today welcomed various
initiatives taken by the Union Government |
and the regulators since the lockdown I

With specific reference to messures
announced by the Union Finance Minister
Nirmala Sitharaman, Mr Shrivastava said,
“The twin messures of Rs 30,000 crore

Special Liquidity Scheme with full Gol
guarantes and Ry 45,000 erore Partial Credit Guarantes Scheme 2.0 will not only halp in
providing liquidity support but also increase the confidence among the lenders to the 5.8 crore
microfinance borrowars, and thus spur onward lending all across India.” |
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Bankers Welcome Economic Package, Say Will
Encourage Lending to MSMEs

A- A+

Mumbai, May 13 (PTI) The various initiatives

announced by the government on
Wednesday to support micro, small and
medium enterprises  (MSMEs) will

encourage banks to lend more to the sector,

bankers said.
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Mumbai May 13 (PT1) The vanous intiakives announced by the govermment on
Wednesday (o suppart micro umall and medium enterpises (MSMES) will encourage

banks ta lond more o the sector. bankers said

Finance Mnister Nermala Sitharaman on Wednesday unvefed 3 senes of iInfiatives for
MSMEs, mcluding Rs 3 lakn crore worth of collateral froe automatic loans for busnesses
o subordinate debt of Rs 20 000 crare for stressed unts, a Fund of Funds for equty
infusion of Re 50 000 crore. and revison in the definten of MSAMEs

The sector has been hit hard by the lockdown due 10 the caronaviius pandefrsc with
milhioas of units 9tanng &t the prospect of closure and the reat of job losses

SB1 chairman Rajnesh Kumar saxd the policy bouquet unveded by the government is well
structred, suitably targeted, within reasonable tecal imits, but will s have the maximum

impact

"The measures for MSME through guarantees, equlty infusion and dett support will
incentivize bank kendng to MSMEs as well as providing cruciad suppon 1o stressed entibes

N the current situation ' Kumar sad

The proposed defintional change for MSME sector based on turnover is progresswe and

15 perfectly synchronized with the GSTN framewark. be sad

Bandhan Bank Managng Director and CEO C 5 Ghosh said the claar focus of the
package on MSME s promamng

The packages for stsidied, stressed snd polestial MSMEs will ensure thal 1hey have the

resources 1o bounce back ance the headwnds start tapenng.” Ghosh saxd

As part of the Rs 20 lakh crore fnancial package announced by Prime Minister Narendra
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RBI"s rate cut to support economy, say bankers
og@am

Mumbsi, May 22 (PT1) Bankers on Fraday smd the 40 basts points redoction in repo rate by the Reserve Bank of Indis wall grve a big
support 1o the sagmng ecommny

The RBI on Fraday reduced the repo rate by 40 basis points to 4 per cent, the lowest since ot came mto being i 2000

The central bank also semounced & slew of measures. including extension of morstoriuem ou losn repayments by another three mousthn
and mcressing bank exposare to corporates to 30 per cent of the group™s et worth from the carvent limit of 25 per cent

"The RBI policy sncuncement i response to the fallowt of COVID-19 pandeuic is tunely. The reduction i policy tate by 40 bys
under the ssuanption that growth in FY21 will be negative is an appropriste move 10 support econoumnc activity,” State Bank of India
(S81) Chairman Ragnids Kanar saad

RBI Governor Shaktikants Das ssad given the uncertsintics, GDP growth m 202021 i estimated o remain m the uegative termtory,
with seene pck-up from the second half of the cuprent fiscal

“The RBI continwed with its extraordinary comumitment in v fight sgainst COVID-19. The Iatest round of rate cuts. moratormm
extennon, deferment of mierest on working capital facilities and relaxation 1o ssset classification will provide the requisite balm to the
economy.” Standard Chartered Bank India CEO Zarnn Daruwals sad

RBI extended the three-month morstonum oo loan repayments from June | 1o Augost 31, 2020

"It ws 0 good decison. There was o requrement of extenmon of morstormm smee the lockdown has not been lified 100 per com.”
Central Bank of India Managing Ditector and CEO Paliy Molmpstra said

RB| permitted to convert the scoummiated mierest om workong caputal facilittes over the defermen peniad up to August 3] mto »
funded intevest term loan which will be repayable not later than the end of the current fnancial yeur

break through


https://www.outlookindia.com/newsscroll/rbis-rate-cut-to-support-economy-say-bankers/1843326
https://www.outlookindia.com/newsscroll/rbis-rate-cut-to-support-economy-say-bankers/1843326

|@ Sampark

preak through

Publication Business Insider
Edition Online
Date 22" May, 2020

URL: https://www.businessinsider.in/business/news/rbis-rate-cut-to-support-economy-say-
bankers/articleshow/75901197.cms

BUSINESS INSIDER

RBI's rate cut to support economy, say bankers

e ©000

BUSINESS

INSIDER

INDIA



https://www.businessinsider.in/business/news/rbis-rate-cut-to-support-economy-say-bankers/articleshow/75901197.cms
https://www.businessinsider.in/business/news/rbis-rate-cut-to-support-economy-say-bankers/articleshow/75901197.cms

Sampark

treak through

Publication Deccan Herald
Edition Online
Date 22" May, 2020

URL: https://www.deccanherald.com/business/rbis-rate-cut-to-support-economy-say-bankers-
840813.html

DH = = ‘ Home Coronavirus Bengaluru Kamataka National Sports Business Opini
DECCAN HERALD

RBI's rate cut to support economy, say bankers

PTI, Mumbai, MAY 22 2020, 22:14 IST | UPDATED: MAY 22 2020, 22:18 IST

Reuters/File photo


https://www.deccanherald.com/business/rbis-rate-cut-to-support-economy-say-bankers-840813.html
https://www.deccanherald.com/business/rbis-rate-cut-to-support-economy-say-bankers-840813.html

@ Sampark

break through

Publication Latestly
Edition Online
Date 22" May, 2020

URL: https://www.latestly.com/agency-news/rbis-rate-cut-to-support-economy-say-bankers-

1772291 .html

00

RBIl's Rate Cut to Support Economy, Say Bankers

Agency News

o e

.92 O
o ©

©)

LATEST(R]|

A A+

Mumbai, May 22 (PTI) Bankers on Friday
said the 40 basis points reduction in repo
rate by the Reserve Bank of India will give a

big support to the sagging economy.
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Sidbi, Nabard in race to fund top MFIs

NAMRATA ACHARYA
Kolicata, 30 April

Both Small Industries Development Bank of
India (Sidbi) and National Bank for
Agriculture & Rural Development {Nabard)
are chasing top microfinance institutions
(MFIs} for financing, as they

have been given 240,000 crore

by the Reserve Bank of India JE:IGRDLIT

(REBI) for liquidirty support. are looking
Accordingtoinformal esti- ERGE AT

mates, both organisations are  EREATTES N Eeg

looking togive between T,000-  OTHTETGTE Y

8,000 crore cumulatvely in BURTLTILFEG]

funding to MFIs. In fact, the LIS OEEIETT

two Institutions are competing

totap top MFIs, accordingtoa

senior executive from the MFIindustry,
On Wednesday, Sidbi extended the
repayment period of loans to MFIsto one
year from the 90-day period earlier under
the special scheme, This came after
Nabard said it would provide an 18-month
term loan to MFl1s, and a special reflnance

scheme of ope year as directed by RBL A
few days back, Sidbi reached out to MFIN
(Micrafinance Institutions Network), 10
seek a list of MFIs in need of funds.

On Wednesday, Nabard held a meet-
ing of MFIs and Indicated that it could
provide term loans of up to 24 months,
and would top up the RBI pool
with its own funds to support
MFTs, said sources.

Nabard also suggested
that big MFIs that avail the
funds could on-lend to small-
er ones. The fund disburse-
ment is likely to happen by
mid-May, and the rates of
Interest offered by the insti-
tutions could be in the range
of 7-8 per cent, depending upon credit
ratings, said sources, Normally, such
financing is done at an interest rate of
around 11-12 per cent.

"Both Sidbi and Nabard and comple-
menting each other to support MFIs, which
Is a very encouraging trend,” sald Harsh

Srivastava, chief executive officer of MFIN.

However, the major issue with the MFI
sector is the lack of liquidity support for
smaller MF1s, who <o not have Invest-
ment-grade rating.

“For big MFIs, funding has not beena
problem, Both Sidbi and Nabard are sup-
porting investment grade and big MFls,"
said P Satish, executive director of Sa-
Dhan. While Nabard's refinance is avail-
able to MFIs with asset size of 2500 crore
or more, for Sidbi the criteria is invest-
ment-grade rating.

RBI has allocated 250,000 crore to Naba-
rd, Sidbi and National Housing Bank (NHE).
Of this, 25,000 crore has been earmarked
for Nabard to refinance regional rural banks
(RRBs), cooperative banks, and MFIs;
US000 crore is for Sicdbi for on-lending/refi-
nancing and WO,000 crore for NHB for sup-
porting housing finance companies (HFCs).

According to Satish, about 35-45
NBFCs would be eligible for the funding
from Nabard and Sidbi. More than 100
MFIs would be left out.
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TLTRO may Get
More Effective
for NBFCs, MFIs

RBI governor meets industry representatives
in NBFC & microfinance sectors via video call

Atmadip.Rayitimesgroup.com

Kolkata: The Reserve Bank of
Indin 5 said to be tnking stops to
malee the targeted long term repo
operation {TUTRO) more effec-
tive to boast liquidity for non
bank lenclers, with the first
wancheof the Hguidityenhance-
ment exercise fatling to yield the
desired result.

Governor Shaktikanta Das has
assured industry representatives
In the NBFC and microfinance
sectors through a video call on
Tuesdny about  strengthening
this mechanism, two people fa-
miliar with the matter sadd

At the call with RBI top brass in-
cludingdeputy governars MD Pa
tra and ME Jain, non-bank lend-
ers have sought one-time restruc
turing of loans shifting af mora
torium period to April-to-June
ol extension of nsset classificn
tion relaxation until September
Other demands Includedivect lig-
uidity support from the central
bank for MFls and NBFCs, espe
clally the smaller and mediom-
stzed Jenders,

RBI createdd a speciul lguldity
window so that bankscan borrow
from it and invest at least half of
it in money market instrments
Issued by small and medium
sized NBFC and MFis. The first
anction of 225000 crove syw bids
for Just above 50% of 1t as banks
are reluctant to invest in smaller
lenders.

The RBI Governor hos sppar-
ently tald industry representa
tives that the central bank jdenti-
fied the reasons behind the tepid
response and is taking necessary
steps,

The NBFCs were represented by
Rumesh Iyer; chairman of the Fi
nsnes  Industry  Development
Council (FIDC), a representative
body of lending NBFCs and itsdi
rector TT Srinivasaraghavan.
From the microflnance secton

Microfinance Institutions Net-
work chalrman Manoj Nambiar
und s chiel' executive Harsh
Shrivastava, Sa-Dhan cochair K
Paul Thomas andexecutivediree
tor PP Satish were pressnt

Thay have requested RBI tashift
the maratorium period to April-
to-June instead of March-to-May
since thoy had already collected
repayment for the month of
March when the scheme was an
nounced om March 27

They have also scught Murther
extension of asset classification
relaxation by another three
months until September since
thelr borrowers may face difn-
culty in repaying loans immexli
ately after the withdrawal of the
lockdown,

While NBFCs and MFls have re-
sumed operations Monday about
hall’ of them may not be able to
mest the ohligations like salary
payment and other core opec
ational expenses dueto the lack of
cash flow, said P Satish of Sa
Dhan, an indestey body for MFIs.

He said only 24% of MFIs buye
received funding from thetr lend
erssince the Jockdown began

About 51 Jenders, Including 12
publicsector hanksand 10private
sector banks, hanve not yet extend
ed moratorium on payment to
MFis

“Most painful is the nonexten
ston of moratorium by Small In-
dustriesdovelopment Bank of In
dia, Mudra and State Bank of In
dla, &3 they bave lamnge exposury
to MFis, especially to the small
and medium ones.” Satishsaid,

“Availability of liguidity from
banksand otherfinancinl instity.
tions; postlockdown strategies
tor supply of credit, Including
working capital, to MSMEs, trad-
ers and bottom of pyramid cus
tomens 1in semi-urban, raral and
urban wreas,” were discussed,
RBI said in statement after the
meeting
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Pick-up in microcredit demand
soon due to kharif season,
emergency requirements: MFIs

MITHUN DASGUPTA
Kolkata, May 4

MICROFINANCE INSTITUTIONS (MFls)
believe the industry will bounce back in no
timeastheysee demand formicrocredit ris-
ing soon because of emergency loan require-
ments of their customers to restart busi-
nesses. The MFIs, which have started
resuming operations in the green zones
across the country, said kharif cultivation
will regenerate demand aswell.

Cash flows are getting stretched for the
industryduetothe ongoinglockdown,with
the MFIs unanimously deciding to offer
moratorium to their customers as permit-
ted by RBI, recognising the impact of the
Covid-19 pandemic on the livelihoods of
low-income household borrowers. However,
the MFisare yet to formally receive a mora-
torium from all their lenders.

Talking to FE, Harsh Shrivastava, CEO of
industry body MFIN, said some of the mem-
ber MFIs have resumed operations in the
green zones and the otherswill start soon.

“There will be demands for microcredit
because of emergencyloan requirements of
customers to restart their businesses, Good
customers will also need top-up loans to
expand their businesses,” Shrivastava said.

Dibyajyoti Pattanaik, director of
Bhubaneswar-based Annapurna Finance,
said: "Credit demand will come because
kharif is here. Customers will need money
forcultivation, purchasing inputsand mak-
ing labour payments.” Annapurna Finance
is looking to start operations in the green
zonesby nextweek, depending on availabil-
ity of staff, It may consider providing the
facilityof topping uploan toitsexisting cus-

\ Y b

tomers if it sees such demand. “At Anna-
purna,we havealready gota moratorium for
60% of ourbanksand ourliquidity position
is good. However, for further disbursement
to pump money into the rural economy, we
would require fresh disbursement from
banks.We are talking to some of them.Also,
new sanctions are in the pipeline. We are
hopeful we'll get some,"he added.
Microfinance lenders'umbrella body Sa-
Dhanhas requested direct lending by RBI to
NBFC-MFIs. Duringavideo conferencewith
RBI governor Shaktikant Das on Monday, P
Satish, executive director of Sa-Dhan, also
sought reasonably priced debt funding from
DFIs (Sidbi, Nabard, Mudra) to meet
medium and short-term liquidity require-
ments of NBFC-MFIs.“Reasonable priced
access to credit by NBFC-MFIs is important
to ensure that customers are given afford-
able credit. Risk-based pricing may not be
rightapproach at this time,”Satish said,
Kuldip Maity, MD of Kolkata-based Vil-
lage Financial Services, said kharif cultiva-
tionwasexpected togeneratedemand.“The
bouncing back will only take a month after
lifting of the lockdown. Refinancing activ-
ity of Sidbi and Nabard is expected to ease
current cash flow strains of MFls,"he said.

There will be demand for microcredit because of
emergency loan requirements of customers to
restart their businesses. Good customers will also
need top-up loans to expand their businesses.

—Harsh Shrivastava, CEO, MicroFinance Institutions
Network
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On a knife-edge

With collections taking a big hit, microfinance institutions will be put
through the wringer, reports Raghu Mohan

(19 he key point Is how
I Danks will contlmae to
suppart us with
ample Dguidity after the lock-
down s over and relative nor
malcy veturns in the rebuilding
process.” says Mancj Nambiar,
managing director (MD) of
Arohan Floancial Services, and
chairman of the Microfinance
Instiutions Network (MFIN), 11e
hirs good reason (o be pensive.
I phase-1 of the Covid-
19 lockdown, nearly 70
por cent of micralinance
Isstiution (MFT) bor
rorwery od not opted foe
a theee-momb momto:
i on their louns, Sut
the pendaluam has inoved
10 thi other sicke now. The
universe of the affected, a tad
under six million borrawers
{mostly women), are the primary
enrvyers for 300 million individ-
uals In househalds, At the end of
Fetrury 2020, thye industry b
@ loan poafolio oasranding of
226 trllbor The full extent of
the stress will be knowr os the
Sockdown bs lifed gradually, and
collectlon tigures roll ln, But
going by MFls request to North
b, 01 evident they feae the

Tll-‘ moratarium on term-
ans is ap 1o three months on
piyment of all instalrenss falling
due between March 1, 2020 and
May 31, 2000, The recagnition of
noa-performing assets on sach
Jans would Bappen in 180 days.

*Since operations will gradually
Timyp back to noemal, reaciing oot
10 horrowers for collections will
rermarn o chalkege. An ackditioeal
X days beyooad the morasarium
period should be provided for
NFA recoguition,” says an Indus
try weteran,

Reading the numbers

Ao demonetisarian, most MFls
huxd repocted 98-99 per cent col
Jection efficiency for Incromeanal
disbursements done since April
2047 Yet, their Joan hook of
November 2006 saw crsdit ioses
ranging Detwents 3 per cent aod
13 per cont with stroeg coeredation
o geography and socio-palitical
influence.” notes Krishnan

Sharaman. sesior dawector s CRE
SIL Rathngs.

The difference is that in the
run-ap to the Covid crisks, Myl
Jellnguers ks In QIFY20 bad
sturted toshow an uge ik from the
pruvious quarter, According 1o
CRIF High Mark  Cred
Infoaeution Services ICRIF), dor
Ing this peruxl, the postioti-at-
risk (31-180 dirvs) hisd moved up
10 1.5 per cent fram 11 per cent,
Are we o braoe for o hoge rise in
delinquencles?

Says Udaya Kumar, MD amd
chief executive officer (CED) of
CroditAcooss Gramecn: “There is
no demying the fact that tollec
thoom hive been affected Bul the
resilience of the borrowers Is
romurkable. Remember, oven
after demonetisation, there was
no moratorium on kaens,”

India Ratings, in its repost,
appearstosecond Kumarwhen &
rayss “Any reasomahle dars-hasod
estimates on credit cost woukl
requirecollectionol daa averthe
next four months two moaths of
morstodum  permd and two
months of narmal repayment
savironment)” So, what explains
the rise In delinguencies in CRIFS

Micro-lend’ report Sar QY200

“You had the MFI crisis in

'nwmwummmmmum

wrh mummwmm

Assaury srud 3 wears jogain Goe o o
specific set of reasons. & does non
hold troe For the rest of he ooun-
ry,” noces Kamas, Nomibiar says
“Cnve reason Jor the resilience m

the sector & the oy that a vasr
nsjority of bormowers are i the
esseitial services supply chain
with tmy and mioro businessey
which will speing back 10 actson
in a matter of days.” Of course,
ik 14 not 1o Sagees that every-
g wall be fine

Handholding will be needed

On Manday, ot MEIS mecting
with Rescrve Bankof tndta (R B1)
governor Shaktikanta Dus, It
was relterated that they will
need aupport, going ahead
And. MFls should pet clubbed

el ,-w mmnmmm«a

e

UDAYA KUMAR

MDand CE0, CreditAccess
Gramaen

“THERE IS NO DENYING
THAT COLLECTIONS
HAVE BEEN AFFECTED.
BUTTHE RESILIENCE
OF THE BORROWERS

IS REMARKABLE "

along with micro, small and
medium enterprises when a
rolief package 5 anmouncsd
The muigramts Issae also comes
into play. What if many decide
nat o o back to the citles? "1
think there isa cose for o rekook
atthe cap of €1.25 lakh per Indi
vidual. Post-lockdown, many
hogvorwess may nead additional
financial support to get their
livelihoads on  reack”™ says
Nambiar, Then, n few foultlines
Ty despen as well

When the three-nyonth mor-
atocium on term-lpans was
announced on March 27, hanks
continued o demand el
secvicing by  nmoa-banking
finoncial companies INNFCs)
and standaleae MFla. It rocka

{ (’L'.L’

MANOJ NAMBIAR

MO, Arohan Fmancial Servioes, and
(hademan of Mcofinance
Insttutions Netaock

"ONE REASON FOR THE
RESILIENCE AMONG
MFIs IS THAT A VAST
MAJORITY OF
BORROWERS ARE IN THE
ESSENTIAL SERVICES
SUPPLY CHAIN WITH
TINY AND MICRO
BUSINESSES WHICH
WILLSPRING BACKTO
ACTION IN A MATTER
OF DAYS"

sratement by Das o e Aprdl
10 set matters siralght ~ that
NEFCs and MFTs wore eligitde
for it: and these was nothing in
the contral bank's clrcular
which prevented this from
beany, offered

And Jate 2009 had also seen
banks and MFIs split over the
“Code lor Responsible Lending”
(CRLE The moarket skave of MFIs
{standalome) is 30 per cemt
banks ot 40 per cont, wmall
finance banks {SFBs) ar neady
20 with “cthen”™ making up for
the rest. And private and 5I70s,
In particudar. have beon trying
10 Incrense thelr share (o this
e, especially with avenues
for growth coming dowmn, In
Cctober 2019, the central bank
upped the cap for MIEs to
2125 lakh per borrower from
1 lnkh, While It cappad the
expasure by saying not more
than rwo MEIscan knd 1o a bor-
ower, it was silent on the
number of hanks in the refatioe
ship, Wi these issues tise all
over again? Remember, anks
bankroll MFIs and compete
with thesu,

For MFly, red may be 2
catour they will have 10 keep
an eyc on.
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DEPLETION OF SAVINGS forcing 70% borrowers to seek rollover and fresh loans to restart
livelihoods; MFIs face a tough situation as their lenders are yet to disburse them credit

MFIs’ Stress Levels Soar as More
Borrowers Push

Atmadip. RayEtimesgraup.com

Kolkata: Stress in the microfinance
sector hias soared with about 0% of
borrowers seeking moratorium on
loan repayments as their incomoes
dipped and savings were erodad. Mi-
cro borrowers engaged in roadside
vending, tailoring and weaving inur-
bhan and semi-urban pockets are fa
cing the strain more as their daily
earnings vanished during the lock
down while people engaged In far-
ming and allied activities are belter
off with a good rabi crop harvest

Till the Arst week of April, just abo
ut 30% of the micro loan borrowers
had sought the Reserve Bank of In
dia-prescribed  moratorium.  One
moerth down the line, the ratio Jum
ped to 70-75%, ncconding to data com
plled by microfinance industry asso
ciations, RBI announced the morato-
rium on payment on March 27 to ald
stressed borrowers hit by the Co-
vid-1 pandemic,

“From a small one-third seeking
maoratorium in early April, we now

EMERGENCY FUNDS

sae almost two-thinds seeking it It
clearly shows depletion of household
savings In the last six weeks of lock-
down,” said Manaj Nambiar, chair
man of Microfinance Institutions
Netwark (MFIN), a selfregulatory
body for the secton:

Ditaajyoti Pattanaik, managing di
rector at Odisha-based micro lender
Annapurng Finanoe, said that the
numbear of borrowers seeking mora-
torium & growing by the day as they

MFlIsmay
havetolend
closeto
¥50,000¢r
over the next
sixmonthsas
top-up loans,
estimates

* Sa-Dhan

want to hold back whatever liquldity
they hanve with no or lesscash flow
The battom of the pyramid borro-
wers are also in search of fresh dose
of loans toresume their businesses.
“The activitivs which are essential

in pamure are picking up so people in-

volved in these activities w al=o In
need of morecash, ™ said Pattanaik.
SaDhan, an industry sssociation,
estimated that microfinancs institu-
tions (MFI) woulkd have to lend clasa

for Moratorium

0 TS0000 crore over the next six
months, often by way of emenrgency or
top-up boans, since borrowers need
fresh lines of credit to rebuild their 1§
ves and stabilise their income.

SarDhan has appealed to finance mi
nister Nirmala Sitharaman to re-
energise banks so that they open their
purse strings and disburse loans wit-
hin the sanctioned Hmits and const
der firesh credit limits for MFls,

Sitharaman will hodd a review mee
ting with chiefsof public sector banks
an Monday to discuss cradit offtake
and otherissues,

Even as the lockdown s being lifted
in phases, on-field repayment collec
tlans are expected to be slow as staff
mobility remains a key challenge,

“There 1s possibility of ashortfall of
colloctions of over 3040% cven by
September 2020 and a potential de-
fault by MFIs {0 their lenders to tho
extent of 10%. Many of the mid-sized
and smadl MFis will be challenged to
meet their operational expenses in
full, with a potential shortfall of
500-2.000 crore,” Sa-Dhan sawd in its
appéal to the finance minkster.
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Move will restore stability in
financial markets: SBI chief

ENSECONOMICBUREAU
MUMBAI,MAY 13

BANKS ARE set to extend funds to
lower rated non-banking financial
companies and housing finance
companies following the govern-
ment's decision to offer credit
guarantee support.

Bankswhich were pressing for
aguarantee from the government
to lend money to NBFCs despite
the Reserve Bank of India opening
a liquidity window for NBFCs and
microfinance firms have wel-
comed the governmentguarantee
announced in the simulus pack-
age. “The envisaged supportoffull
credit guarantees to the lower
rated NBFC and HFC entities will
restore stability in financial mar-
kets and could act as a clear en-
abling factor for compressing
credit spreads,” SBI Chairman
Rajnish Kumar said.

“The measures for MSME
through guarantees, equity infu-
sion and debt support will incen-
tivize bank lending to MSMEs as

well as providing crucial support
to stressed entities in the current
situation,” Kumar said.

Manoj Kumar Nambiar, MD,
Arohan and Chairman of MFIN,
said, “The first measure with full
guarantee for Rs 30,000 crore and
the second one for Rs 45,000 crore
with 20 per cent partial guarantee
for NBFCs, HFCs and MFls is path
breaking from the government of
India.” Deo Shankar Tripathi, MD
& CEO, Aadhar Housing Finance,
said, “the special liquidity of Rs
30,000 crore with government
guarantee will encourage banks to
subscribe investment grade debt
papers of AA and below rated
NBFCs, HFCs and MHs."

“Now bankswithgovernment
guarantee will happily draw funds
from the RBI and support low
rated companies. Another Rs
45,000 crore with 20 percent first
loss partial guarantee from gov-
emmentwill encouragelenders to
support low and even unrated
NBFCs, MFls and HFCs, Thismeas-
ure will largely solve the liquidity
issues of these lenders," he said.
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Special window: Microlenders
better equipped to disburse loans

to street vendors, says MFI body

MITHUN DASGUPTA
Kolkata, May 18

SAYING THAT MICROFINANCE institu-
tions(MFIs)are betterequipped than banks
to disburse loans under the government’s
special credit facility for street vendors,
microfinance lenders’ umbrella body Sa-
Dhan has urged finance minister Nirmala
Sitharaman to set up of a dedicated fund of
13,000 crore in Mudra for this purpose.

Last week, the government unveiled
¥5,000-crore special credit facility forstreet
vendors. Underthis scheme,avendorcanget
initial working capital up to ¥10,000.
Sitharaman had said this scheme would
support nearly 50 lakh street vendors.

“As much as 45% of the borrowers of
MFIs are from the urban and semi-urban
areas,whichworks out toabout 20,46 mil-
lion, of which nearly 319% are street ven-
dors.Assuch MFIsare best suited toimple-
ment this credit facility. Sa-Dhan has
alreadyinitiated talks with DAY-NULMand
the housing ministry,” Sa-Dhan executive
director PSatish said in hisletterto the FM.
“Banks will have to start from scratch to
give loans to street vendors. They will have
to find out who these borrowers are, but
MFIsarealreadywith them.We knowtheir
credit history as well," Satish told FE.

“Once the lockdown islifted, we can start
disbursing the loans. MFls are already oper-
ating in green zones. The only drawback is
their financial position, they need a credit line
so they can start disbursement. That is why
we have requested the FM to set up at least
¥3,000-crore fund in Mudra,"he added.

“I don't know how can a proper KYC be
done fora street vendor. It is very difficult.A
vendor maybe selling vegetablesor fruitsor
flowers on a street, but he may not have a
proper residential address. We will wait for
the government to clarify” a senior official
with a state-run bank told FE.

Microfinance industry bodies expect the
special liquidity and the partial credit guar-
antee schemes announced by the govern-
ment to increase liquidity for the NBFC-
MFIsinthe medium term.While the spedal
liquidity scheme is likely to help large MFls,
the partial credit guarantee scheme would
help medium and small-sized MFls.

“The partial credit guarantee scheme
will help small and medium-sized MFls.As
the government is guaranteeing, banks will
beinterested in buying the papers of some
small and unrated microfinance firms.
MFIswill get moneyat cheaper rates. Then
theywillbeable tosustain theiroperations
and lend more to customers. But it will not
happen immediately. This is a medium-
term plan of the government,” MFIN CEO
Harsh Shrivastava said,
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Sidbi, Nabard compete to lend to
top MFIs under RBI's liquidity
support

According to informal estimates, the two organisations together are looking to extend Rs 7,000-
8,000 crore in funding

Topics
Indian banking sector | Banking sector | SIDBI

Namrata Acharya | Kolkata
Last Updated at April 30, 2020 23:51 IST
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RBI takes steps to make TLTRO more
effective to boost liquidity for NBFCs

-
h S COl

By Atmadip Ray, ET Bureau | Last Updated: May 04, 2020, 10.38 PM IST
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W KOLKATA: Reserve Bank of India is said to
be taking steps to make the targeted long
term repo operation (TLTRO) more effective
to boost liquidity for non-bank lenders, with
the first tranche of the liquidity-enhancement
exercise failing to yield the desired result.

Governor Shaktikanta Das has assured

industry representatives in the NBFC and
- microfinance sectors through a video call on

Whiie NBFCs and MFIs have resumed operations Monday about strengthening this

Monday, about haif of them t be abie to meet th - e -

Vionaay, about haif of theim may not be able to meetihe s chanism, two people familiar with the

obligations like salary payment and other core g
matter said.

operational expenses due to the lack of cash flow.

At the call with RBI top brass including deputy governors MD Patra and MK Jain, non-bank
lenders have sought one-time restructuring of loans, shifting of moratorium period to April-
to-June and extension of asset classification relaxation until September. Other demands
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Microfinance institutions on a
knife-edge with collections
taking a big hit

With collections taking a big hit, microfinance institutions will be put through the wringer, reports
Raghu Mohan

Topics
microfinance institutions | Reserve Bank of india | Lockdown

Raghu Mohan
Last Updated at May 7, 2020 02:50 IST
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“The key point is how banks will continue to support us with ample liquidity after the
lockdown is over and relative normalcy returns in the rebuilding process,” says Manoj

Nambiar, managing director (MD) of Arohan Financial Services, and chairman of the
Microfinance Institutions Network (MFIN). He has good reason to be pensive.

In phase-1 of the Covid-19 lockdown, nearly 70 per cent of microfinance institution (MFI)
borrowers had not opted for a three-month moratorium on their loans. But the pendulum
has moved to the other side now. The universe of the affected, atad ...
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Rising stress:

About 70% micro loan

borrowers want moratorium as household
cash flow depletes

By Atmadip Ray, ET Bureau | Last Updailed: May 10, 2020, 11.31 PM IST
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Stress in the microfinance sector has soared
with about 70% of borrowers seeking
moeratorium on loan repayments as their
income dipped and savings eroded. Micro
borrowers engaged in roadside vending,
tailoring and weaving in urban and semi-
urban pockets are facing the strain more as
their daily earnings vanished during the
lockdown while people engaged in farming
and allied activities are better off with a good

From a small one-third seeking moratorium in early rabi crop harvest.

April, we now see aimost two-thirds seeking it. It cleanly

shows depletion of household savings in the last six

weeks of fockdown,” said Manoj Nambiar, chairman of

Microfinance Institutions Network (MFIN)

Till the first week of April, just about 30% of
the micro loan borrowers had sought the
Reserve Bank of India-prescribed

moratorium. One month down the line, the ratio jumped to near 70-75%, according to data
compiled by microfinance industry associations. RBl announced the moratorium on
pavment on March 27 to aid stressed borrowers hit by the Covid-19 pandemic.
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Sitharaman gives liquidity boost
of Rs 75,000 cr to shadow
banks, MFIs
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Microfinance lenders aim at repayment
collection, restoring credit cycle amid rising
stress

Microfinance leaders fear extended moratorium may increase stress and derail their robust

By Atmadip Ray, ET Bureau | Last Updated: May 26, 2020, 06.41 AM IST ﬂ
7 —
0 o @ Comments A+ = &g u

Microfinance firms and small finance banks

are desperately looking to boost repayment
collection to revive cash flow and resume

loan disbursement to restore normalicy in '
credit cycle even as the Reserve Bank of ‘
India extended moratorium on payment {ill
August 31 for borrowers under stress.

The prime concern expressed by -
microfinance leaders now is that the

Lenders across the spectrum are now trying to extended moratorium mlght increase Stress
CouegD. cUstomean I 1k mosiondn and derail the robust credit discipline that
they nurtured over the years.

- — A A -

"It's a disaster," said a chief executive of an MFI. "Many of the borrowers may not able to
service loans after the six month of repayment holiday "
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How to help small businesses amidst Covid

Informal enterprises cannot benefit from the RBI's liquidity measures. MFIs, cooperatives and SHGs can make a difference here
N
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h: The microﬂriance
institutions (MFis), which
have been hit severely in
the wake of the coron-
avirus-triggered lockdown,
are expecting that the
repayments of loans given
to the borrowers will actu-

ally start from June, an

official of the industry
body said on Friday. Most
employees of micro
lenders have come back to
their offices in green

zones and have been able .

to establish contacts with
their clients, either over
phone or visiting them -
physically, Microfinance
Institutions Network
(MFIN) CEO Harsh Shrivas-

tava said. P
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MFI industry
hopes repayments
to start from June

KOLKATA: The micro-finance
institutions (MFIs), which have
been hit severely in the wake of
the lockdown, are expecting that
the repayments of loans given
to the borrowers will start from
June, an official said on Friday.

Most employees have come
back to their offices in green
zones and have been able to
establish contacts with their
clients, either over phone or
visiting them physically, Micro-
finance Institutions Network
CEO Harsh Shrivastava said.

“No state is disallowing
opening of the MFI offices in
green zones. The MFI portfo-
lio is spread across the coun-
try and a substantial portion
of that is in the green zones,”
Shrivastava said.

Since May 4, the begining
of the third phase of the lock-
down, employees of micro lend-
ers have joined their offices in
green zones, though collections
and disbursements have not
been started, he said. PTI
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How to help small businesses amidst

Covid

Jugal MohapatraVBS Suran | | Updated on May 11, 2020 | Published on May 11, 2020

Informal enterprises cannot benefit from the

RBI's liquidity measures. MFls, cooperatives and
SHGs can make a difference here

Even as India rolled out a differentiated exit from the

lockdown, signalling a change in its approach in
combating the pandemic to save lives along with
livelihoods, the public discourse is largely focussed on
the next tranche of fiscal stimulus for faster recovery of
the economy, Meanwhile, the RBI has proactively come
out with a set of monetary measures to ensure adequate
liquidity in the financial sector with a view to meeting
credit needs of the stressed segments of the economy.

At this juncture, the issue of rescuing millions of
unorganised enterprises, whichgagcount for bulk of the
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MFI industry hopes repayments to start from
June

A+ & &3 []

KOLKATA The micro-finance institutons

(MFis), which have been hit seversly in the
wake of the coronavirus-tnggered lockdown, *
are expecting that the repayments of loans
given to the borrowers will actually start from
June_an offical of the industry body said on
Friday

Most empioyees of micro lenders have come
back to ther offices in green zones and have
been abie 10 esiablish contacts with their
clients, edher over phone or wisiting them
physically Microfinance Insttutions Network
(MFIN) CEO Harsh Shrivastava said

COVID-18 CASES commes Cwatha
intia @ World 216,919 6075

"No slats s disaliowing opening of the MF|
offices in green zones The MF! portfolio 1s spread across the country and 8 substantial
portion of that is in the green zones, ™ Shrivastava told

Since May 4, the begmning of the thrd phase of the lockdown, employaes of micro lenders
have joined their offices in green zones. though collections and disbursements have not
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MFTI industry hopes repayments
to start from June
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Microfinance industry
growth slows to 24.22 pcin
Q3

Manappuram Finance to
raise Rs 350 crore for
exploiting growth
opportunities

Reserve Bank of India Says
Average Base Rate To Be

Charged By NBFC-MFIs For
Next Quarter Will Be 9.16%

Hit by lockdown, MFIs
apprehensive for growth,
likely to shelve expansion
plans

Small, midsize MFis look for
unused credit limit to tide
over liquidity crunch

The micro-finance institutions

(MFIs), which have been hit severely in the wake of the
coronavirus-triggered lockdown, are expecting that
the repayments of loans given to the borrowers will
actually start from June, an official of the industry
body said on Friday.

Most employees of micro lenders have come back to
their offices in green zones and have been able to
establish contacts with their clients, either over phone
or visiting them physically, Microfinance Institutions
Network (MFIN) CEO Harsh Shrivastava said.

"No state is disallowing opening of the MFI offices in
green zones. The MFI portfolio is spread across the
country and a substantial portion of thatis in the
green zones," Shrivastava told PTI.

Since May 4, the begining of the third phase of the
lockdown, employees of micro lenders have joined
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Coronavirus crisis: MFls hope loan
repayments to begin from June

Rating agency ICRA said that nearly 50 per cent of the entire MFI portfolio is in the orange

and green zones

The micro-finance institutions (MFIs), which have been hit
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MFI industry hopes
repayments to start from June

Some signs of economic normalcy as the nation-wide lockdown is eased
gradually.

PTIreports: "The micro-finance institutions (MFIs), which have been hit
severely in the wake of the coronavirus-triggered lockdown, are expecting that
the repayments of loans given to the borrowers will actually start from June,an
official of the industry body said on Friday.

Most employees of micro lenders have come back to their offices in green zones
and have been able to establish contacts with their clients, either over phone or
visiting them physically, Microfinance Institutions Network (MFIN) CEO Harsh
Shrivastava said.

“No state is disallowing opening of the MFI offices in green zones. The MFI
portfolio is spread across the country and a substantial portion of that is in the
green zones,  Shrivastava told PTL

Since May 4, the begining of the third phase of the lockdown, employees of
micro lenders have joined their offices in green zones, though collections and
disbursements have not been started, he said.

The outlook of the industry is good after the government had announced few
measures to prop up the NBFC-MFI sector, he said.
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Micro-finance institutions industry
hopes repayments to start from
June

The outipok of the industry is good ajfter the government had announced few measures (o prop
up the NBFC-MFI sector,” MFIN chief said
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MFI industry hopes repayments to start from
June

PTI

Kolkata, May 15 (PTI) The micro-finance institutions
(MFIs), which have been hit severely in the wake of the
coronavirus-triggered lockdown, are expecting that the
repayments of loans given to the borrowers will actually start
from June, an official of the industry body said on Friday.

Most employees of micro lenders have come back to
their offices in green zones and have been able to establish
contacts with their clients, either over phone or visiting
them physically, Microfinance Institutions Network (MFIN) CEO
Harsh Shrivastava said.

"No state is disallowing opening of the MFI offices in
green zones. The MFI portfolio is spread across the country
and a substantial portion of that is in the green zones,”
Shrivastava told PTL

Since May 4, the begining of the third phase of the
lockdown, employees of micro lenders have joined their offices
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rolkata, May 15 (PT1) The micro-finance institutions (MFis), which have been hit
severely in the wake of the coronavirus-triggered lockdown, are expecting that the
repayments of loans given to the borrowers will actually start from June, an official
of the industry body said on Friday.

Most employees of micro lenders haye come back to their offices in green zones
and have been able 1o establish contacts with their clients, aithes over phone or
visiting them physically, Microfinance institutions Network (MFIN) CEO Harsh
Shrivastava said

'No state is disallowing opening of the MFI offices in green 2ones. The MFI portfolio
Is spread across the country and a substantial portion of that is in the graen
zones, Shrivastava told P11

Since May 4, the begining of the third phase of the lockdown, empioyees of micro
lenders have joined their affices in green zones. though collections and
dishursements have not been started, he said

The outlook of the industry Is good after the government had announced few
measures to prop up the NBFC-MFI sector, he said

‘In the rural aceas, the clients have incomes and busmesses are taking place, 8t
collections are not happening due to the moratoriem on repayment, which will end
on May 31, 2020, he said.

However, be said emergency loans can be given to existing chents with good track
record
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