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Banking sector to see earnings recovery from Q2FY26, strong 17.7%
CAGR profit expected over FY-28: Report
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Banking sector to see earnings recovery
from Q2FY26, strong 17.7% CAGR profit
expected over FY26-28: Report
The Indian banking sector is set to witness earnings recovery in the second half of
FY26, after a muted September quarter performance marked by margin pressure,

moderate credit growth and a decline in profitability across private and public lenders,
according to a research report by Motilal Oswal Institutional Equities.
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# Indian Banks # Eamings # Recovery

Sector net profit seen down 7.2 per cent In Q2, 17.7 per cent CAGR projected over FY26-28

The Indian banking sector is expected to stage an earnings recovery in the second half of FY26 after a muted September
quarter, according to a report by Motilal Oswal Institutional Equities. The research highlighted that lenders across private
and public segments are facing pressure on margins, moderate credit growth and weaker profitability in Q2FY26.
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Banking sector to see earnings recovery from Q2FY26, strong
17.7% CAGR profit expected over FY26-28: Report
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New Delhi [India], October 2 : The Indian banking sector is set to witness earnings recovery in
the second ...
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Banking sector to see earnings recovery from Q2FY26, strong
17.7% CAGR profit expected over FY26-28: Report
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New Delhi [India), October 2 (ANI): The Indian banking sector is set to witness earnings recovery in the second half of
FY 26, after a muted September quarter performance marked by margin pressure, moderate credit growth and a
decline in profitability across private and public lenders, according to a research report by Motilal Oswal Institutional

Equities.
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Description: Kolkata (West Bengal), October 28,
2025 (ANI): Rajasthan Chief Minister Bhajanlal
Sharma participated in Pravasi Rajasthani
Meet in Kolkata.

i Oct 02,2025

Tripura CM Manik Saha

Banking sector to see earnings recovery from Q2FY26, | i ) inaugurates wi-f facility for
strong 17.7% CAGR profit expected over FY26-28: | .- 1!"-:‘:;’;‘"'""’“' sollegesin

. ADFACTORS PR

Reputation & Critical Issues Advisory



https://www.northeasttimes.in/news/banking-sector-to-see-earnings-recovery-from-q2fy26-strong-177-cagr-profit-expected-over-fy26-28-report20251002122751/
https://www.northeasttimes.in/news/banking-sector-to-see-earnings-recovery-from-q2fy26-strong-177-cagr-profit-expected-over-fy26-28-report20251002122751/

MICHOFINANCE INDUSTRY NETWORK

Publication :minutetoknow.in Edition- Online

Date :02-10-2025 Page No: NA

URL https://minutetoknow.in/bankingsectorto-seeearningsrecoveryfrom-q2fy26-strong17-7-
cageprofit-expectedover-fy26-28-report/

Trending News: | BSOL ETF Crushes XRP Debut with Record $56M First-Day Volume]

v
i 0000
Minute To Knew

ﬁ Home News v About Us Contact Us Subscribe

Home / Banking sector to see earnings recovery from Q2FY26, strong 17.7% CAGR profit expected over FY26-28: Report

Banking sector to see earnings recovery
from Q2FY26, strong 17.7% CAGR
profit expected over FY26-28: Report
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New Delhi [India]., October 2 (ANI): The Indian banking sector is set to witness earnings recovery in the second half of FY26, after a
muted September quarter performance marked by margin pressure, moderate credit growth and a decline in profitability across private and

public lenders, according to a research report by Motilal Oswal Institutional Equities.

The report highlighted that systemic credit growth, at 10.3 per cent (YoY) as of September reflected demand softness in both retail and
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Banking sector to see earnings recovery from Q2FY26, strong 17.7%
CAGR profit expected over FY26-28: Report
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New Delhi | October 2, 2025 12:46:37 PM IST

The Indian banking sector is set to witness earnings recovery in the second half of FY26, after a muted September
quarter performance marked by margin pressure, moderate credit growth and a decline in profitability across private and
public lenders, according to a research report by Motilal Oswal Institutional Equities.

The report highlighted that systemic credit growth, at 10.3 per cent (YoY) as of September reflected demand sofiness in
both retzil and corporate segments.

Full-year credit growth for FY26 is projected at 11 per cent (YoY), expected to improve to 12.5 per cent in FY27, aided by

lower borrowing costs, GST rate cuts and income tax relief.
"With earnings gaining traction from JHFY26, we estimate 17.7 per cent earnings CAGR over FY26-28E" noted the report

The report envisages that private sector banks under coverage are expected to report a 7.3 per cent (YoY) decline in net
profit for Q2FY26.

Sequentially, eamings are seen down 6.7 per cent, net interest income (NIT) growth for the segment is pegged at 0.6 per
cent (YoY), with pressure on margins due to the lagged impact of policy rate cuts. Operating profit is estimated to fall 2
per cent (YoY) and 18 per cent (QoQ).

"We estimate approx. 19.8 per cent earnings CAGR over FY26-25E for private banks” the report noted

The report said while unsecured retail stress continues to weigh, early signs of easing are visible. Credit costs are likely
to normalise in the second half of FY26.
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