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Is This The End Of Microfinance In India As We Know It? — Profit Insights

Experts believe that it is time to retire the joint liabiltiy group model which spread microfinance lending in India over the last three decades

£+ Vishwanath Mair

© 03 Jun 2025, 11:00 AM IST @ - a g

Back in 2004-05, the National Bank for Agricultural and Rural Development first experimented with the
joint liability group model in microfinance. For the better part of the last two decades, this model has

driven the growth and acceptability of microfinance in India.

Borrowing heavily from Muhammad Yunus's successful Grameen Bank model from Bangladesh, the
JLG model in India depended on groups of women keeping each other accountable for repayment of

loans.

But experts believe that it might be time to retire this model now, or at least for lenders to reinvent it.

This comes as the financial year ending March 2025 turned out to be one of the worst years for
microfinance lenders across the banking and non-banking universe. As of March 31, the outstanding
loan book for the microfinance industry shrank to Rs 3.8 lakh crore, compared with Rs 4.4 lakh crore a

year ago.
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Ifan Mohammed Appointed
Managing Director & CEO of Aspero

CMOtoday News Desk 0 7 dayz azo

- Aspero Markets Private Limited ("Asperc”), a regulated Online Bond Platform Provider (OBPP), today
announced the appointment of Irfan Mohammed as its Managing Director & Chief Executive Officer.

Irfan, previously serving as Executive Director, has played a key role in Aspero’s development. Over the past
five years, he has demonstrated strong mission focus, ownership, and drive, contributing to foundational
work, navigating regulatory requirements, and guiding the platform’s growth. His elevation reflects
confidence in his leadership to advance Aspero through its next phase.

* / Commenting on his appointment, Irfan Mohammed, MD & CEQ, Aspero, said:

“Building Aspero as we transform fixed-income access energizes us all. Democratizing

curated bond investments like NCDs for retail investors is complex, but our platform is
purpose-built for this mission. | look forward to scaling this vision together with the
Aspero team.”

A financial services leader with over 17 years of experience, Irfan brings considerable expertise. He is a
founding member of the Yubi Group, where he contributed to conceptualizing and scaling the Yubi platform
and network. As Chief Business Officer for Financial Services at Yubi, he helped drive the platform’s adoption

from its early stages.
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Aspero appoints Irfan Mohammed as MD
& CEO

Irfan, previously serving as Executive Director, has played a key role in
Aspero's development

By MarcaMoney Staff
Last updated: June 7, 2025 6:41 AM

—— Aspero appoints Irfan Mohammed as MD & CEO

Aspero, a regulated Online Bond Platform Provider (OBPP). announced the
appointment of Irfan Mohammed as its Managing Director & Chief

Executive Officer.

Irfan, previously serving as Executive Director, has played a key role in
Aspero's development. Over the past five years, he has demonstrated
strong mission focus, ownership, and drive, contributing to foundational
work, navigating regulatory requirements, and guiding the platform's

growth.

A financial services leader with over 17 years of experience, Irfan brings
considerable expertise. He is a founding member of the Yubi Group, where
he contributed to conceptualizing and scaling the Yubi platform and
network. As Chief Business Officer for Financial Services at Yubi, he helped

drive the platform’s adoption from its early stages.
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Jefferies flags weak MFI disbursements; says asset quality recovery could take 1-2 quarters

By Markets Desk Published on June 6, 2025, 08:22 |ST

Jefferies has flagged concerns over recent trends in the microfinance (MFI) sector, noting that fourth quarter FY25

disbursements fell 38 percent year-on-year, though they rose 12 percent quarter-on-quarter.
This resulted in a 3 percent quarter-on-quarter and 14 percent year-on-year fall in assets under management.

Overdue loans (31-180 days) showed marginal improvement, declining from 6.4 percent in December to 6.2 percent in

March. However, Jefferies believes asset quality normalisation could take one to two more quarters.
The sector is also navigating new MFIN 2.0 norms, with some risks from state elections.

Jefferies noted that Spandana, Fusion, and CreditAccess Grameen have a higher share of customers with four or more

loans, while Bandhan Bank could fare better in this environment.

Disclaimer: The views and target prices mentioned in this article are as stated by Jefferies. They do not represent the

opinions or recommendations of this publication. Readers are advised to consult their financial advisors before making

any investment decisions.

. ADFACTORS PR

Reputation & Critical Issues Advisory



https://www.businessupturn.com/finance/stock-market/jefferies-flags-weak-mfi-disbursements-says-asset-quality-recovery-could-take-1-2-quarters/
https://www.businessupturn.com/finance/stock-market/jefferies-flags-weak-mfi-disbursements-says-asset-quality-recovery-could-take-1-2-quarters/

Date:June 062025 Page-

URL- https://m.dailyhunt.in/news/india/english/businesupturnepaper
bsnutme/jefferies+flags+weak+mfi+disbursements+says+asset+quality+recovery+could+take+1+2+quarters
newsidn667339161

Jefferies flags weak MFI disbursements; says
asset quality recovery could take 1-2 quarters

sd 000
|efferies has flagged concerns over recent trends in the
microfinance (MFI) sector, noting that fourth quarter FY25
disbursements fell 38 percent year-on-year, though they rose
12 percent quarter-on-guarter.

This resulted in a2 3 percent quarter-on-guarter and 14 percent
year-on-year fall in assets under management.

Overdue loans (31-180 days) showed marginal improvement,
declining from 6.4 percent in December to 6.2 percent in
March. However, Jefferies believes asset quality normalisation
could take one to two more quarters.

The sector is also navigating new MFIM 2.0 norms, with some
risks from state elections.

|efferies noted that Spandana, Fusion, and CreditAccess
Grameen have a higher share of customers with four or more
loans, while Bandhan Bank could fare better in this

environment.
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MEFI stress to be steady in next few quarters: RBI Deputy
Governor
RBI relaxes qualifying cntena for NBFCs fo be treated as MFis

Advertisemnent

R8I DG Swaminathan Janakiraman

Aathira Varier | Mumbai
3 min read Last Updated - Jun 06 2025 | 10:56 PM IST

Stress in the microfinance portfolio is expected to stabilise over the next couple of quarters,

Swaminathan J, Deputy Governor, Reserve Bank of India (RBI), said on Friday during the post-
monetary policy press meet.

Meanwhile, RBI on Friday relaxed the qualifying criteria for Non-Banking Finance Companies
(NBFCs) to be classified as Microfinance Institutions (MFIs). Under the revised criteria, NBFCs

will have to maintain 60 per cent of their assets in the microfinance loan portfolio instead of the
earlier 75 per cent.

“The entities predominantly in this segment have already identified, recalibrated their business

models, and stepped up their collection methodologies. We have also seen a shrinkage of that
portfolio due to this recalibration,” Swaminathan said, referring to MFIs.
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Ranjit Shinde

ET Intelligence Group: Loan
loss provisioning by banks in-
creased sequentially and year-on-
year inthe March 2025 quarter,
led by the private sector banks,
whichreported higher fresh
slippages amid pressure on the
asset quality of microfinance
loans. For a sample of 29 banks,
provisioning towards non-per-
forming assets (NPA) increased
by 8.3% sequentially to ¥25,242.9
crore after reporting a drop in the
previous two quarters. Ona
year-on-year basis, itrose by
9.2%, a second consecutive quar-

ter of increase.

The NPA provisioning has gra-
dually inched up after hittinga
low of ¥18,169.5 crore in the March
2023 quarter. However, it continu-
es to remain below the level of
%30,000 crore seen three years
ago. The stress in the microfinan-
ce portfolio islikely to persist for
the next few quarters, which may,
in turn, result in fresh slippages.

“The stress witnessed earlier in
retail segments like unsecured
personal loans and credit card
receivables portfolio has abated
while the stress in micro-finance
segmentstill persist,” stated IDBI
Capital in a sector report.

Inthe total sample, 22 banks

Quarterly trend in NPA provisioning
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Data for a sample of 29 banks | Source: Company data, ETIG

reported a year-on-year increase
in theloan loss provisioning, the
highest number in at least 13

quarters. The NPA provisioning
by private sector banks increased
by 26.4% year-on-year to 210,066

Bad Loan Provisions Up in Q4 amid Microfin Stress

Among 29 banks, provisioning rises by 8.3% sequentially, and by over 9% on year; private lenders lead the list

crore. For the public sector banks
(PSBs), itremained flat helped by
areversal of €2,759.4 crore of
provision by IDBI bank during
the March quarter. “Fresh slippa-
ges continue toremain elevated
for the banks amid sustained
stress in the MFI business. With
the new MFIN guardrails being
implemented in HIFY26, the
growth shall experience a hiccup,
while asset quality is likely to
improve,” mentioned Motilal
Oswal Financial Servicesina
report. The brokerage expects
credit cost toremain elevated in
thefirsthalf of the currentfiscal
year and expects moderation in
the second half.
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Bad loan provisions increased in
March qtr amid microfin stress

Loan loss provisioning by banks, especially private sector banks, increased in the March 2025
quarter due to higher slippages and asset quality pressure in microfinance loans. NPA
provisioning rose sequentially and year-on-yvear, with 22 banks reporting an increase. 5tress in
the microfinance portfolio is expected to continue, potentially leading to further slippages in

the coming quarters.

X O lin e @

Ranjit Shinde - ET Bureau
Updated On Jun 9, 2025 at 0557 AM 151

ET Intelligence Group: Loan loss provisioning by banks increased

sequentially and vear-on-vear in the March 2025 quarter, led by the

private sector banks, which reported higher fresh slippages amid

pressure on the asset quality of microfinance loans. For a sample of 29

banks, provisioning towards non-performing assets (NPA) increased by
8.3% sequentially to 725,242.9 crore after reporting a drop in the
previous two quarters. On a year-on-yvear basis, it rose by 2.2%, a second

consecutive quarter of increase.

. ADFACTORS PR

Reputation & Critical Issues Advisor y



https://bfsi.economictimes.indiatimes.com/news/banking/bad-loan-provisions-increased-in-march-qtr-amid-microfin-stress/121715303
https://bfsi.economictimes.indiatimes.com/news/banking/bad-loan-provisions-increased-in-march-qtr-amid-microfin-stress/121715303

responsible
ance

RBI rate cut: Midsized banks may outperfon larger private, PSU rivals

aaaaa




powering
| | l ” ]mpmmhlu
MICROFINANCE INDUSTRY NETWORK

Publication:ET BFSI Edition: Online

‘ Date:June09, 2025 Page:

URL- https://bfsi.economictimes.indiatimes.com/articles/misized-bankssetto-outperform-largerrivals

amidrbi-rate-cuts/121715245?utm_source=latest news&utm_ medium=homepage

RBI rate cut: Mid-sized banks may
outperform larger private, PSU rivals

Backed by improving asset quality trends and a favourable balance sheet composition, these
banks are seen as well-positioned to deliver stronger earnings growth and better margin

protection in FY26 and beyond.

X O in e e =

ETBFSI Research + ETBFSI Read by:
Updated On Jun 9, 2025 at 05:53 AM IST 522 Industry Professionals

Mid-sized private sector banks are emerging as strong alpha-generating
bets in the current rate cycle, with analysts expecting them to

outperform their larger and state-owned peers over the medium term.
Backed by improving asset quality trends and a favourable balance sheet
composition, these banks are seen as well-positioned to deliver stronger
earnings growth and better margin protection in FY26 and beyond,
according to an InCred Equities report.

In the March 2025 quarter, early indicators pointed to a broad-based
improvement in asset quality. Collection efficiency improved across
microfinance (MFI) players, while stress in unsecured segments such as
personal loans and credit cards began to stabilise. Large private banks
reported that asset quality in new disbursements remained healthy, and
further improvement is expected through the first half of FY26. The
implementation of enhanced underwriting standards by MFI players
under MFIN guardrails 2.0 has already started showing results,
supporting a positive credit quality outlook.
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RBI REVISES QUALIFYING ASSETS CRITERIA FOR NBFC-MFIS: A WELCOME
MOVE TOWARDS GREATER FLEXIBILITY AND RISK DIVERSIFICATION

& Maman Bansal @ Juned 2025 W@ PR

RECOREA

Bengaluru, June 09, 2025 - The Reserve Bank of India (RBI) has issued a circular dated June &, 2025,
revising the Qualifying Assets (QA) criteria for Mon-Banking Financial Companies - Microfinance
Institutions (NBFC-MFIs), reducing the requirement from "75% of total assets” to “a minimum of 60% of
total assets (net of intangible assets)”. This significant policy update is expected to ease compliance
challenges and enable NBFC-MFIs to serve microfinance clients more effectively while managing portfolio
risks better.

The QA norm was originally introduced in 2011 when the REI created the NBFC-MFI category, setting the
QA threshold at “Mot less than B5% of its net assets” wherein "Met assets” meant total assets other than
cash and bank balances and money market instruments. In March 2022, the REI revised this definition to
75% of total assets, aiming to provide flexibility and promote innovation in serving the evolving credit
needs of microfinance clients. However, the change unintentionally resulted in a stricter framework,

leading to frequent breaches of the norm.

Dr. Alok Misra, CEO & Director of MFIN welcoming the move said "this regulatory change
demonstrates the responsiveness of the REI to the genuine demands of the industry. This change will help
MBFC-MFIs be in regulatory compliance at all times, diversify to some extent and yet retain the focus on
microfinance.”

. ADFACTORS PR

Reputation & Critical Issues Advisory



https://newspatrolling.com/rbi-revises-qualifying-assets-criteria-for-nbfc-mfis-a-welcome-move-towards-greater-flexibility-and-risk-diversification/
https://newspatrolling.com/rbi-revises-qualifying-assets-criteria-for-nbfc-mfis-a-welcome-move-towards-greater-flexibility-and-risk-diversification/

powering
| I I II ]n:sp(mmbh:
Fnan(e

MIEHOFIN\\C'PTNI!LSI RY NETWORK

Publication:Passionatdn Marketing Edition: Online

Date:Junel0, 2025

Page-

URL- https://www. passionatenmarketing.com/rbirevisesqualifyingassetscriteria-for-nbfc-mfis-a-welcome

movetowardsgreaterflexibility-andrisk-diversification/

RBI Revises Qualifying Assets Criteria for
NBFC-MFIs: A Welcome Move Towards
Greater Flexibility and Risk Diversification
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Bengaluru, June 10, 2025 - The Reserve Bank of India (RBT) has issued a circular dated
June 6, 20235, revising the Qualifying Assets (QA) criteria for Non-Banking Financial
Companies - Microfnance Institations (NBFC-MFIs). redwcing the recprirement from
ST of total aveets” to “a minimom of 60% of tetal assets (net of intangrible ascets)™
This significant policy update is expected to ease compliance challenges and enable WBFC-

MFIs to serve microfinance dlients maore ul‘]’uu:i\.‘ﬂy while managing ]'.!l:lrl:ﬁilil:l risks hetter.

The QA norm was originally introduced in 2011 when the B created the NBFC-MFT
categonry, setting the QA threshold at “Not les than 85% of its net zssets” wherein “Ne
assets” meeant total assets other than cash and hank halances and maoreey market
imstruments. In March 2022, the KRB revised this definition o 75% of total asets, aiming to
prowide Aexibility 2nd promote innovation i serving the evolving credit needs of
micredfmance clients. However, the change unintentionally resulted in a stricter framewerk,

|-u.d.ing L5s) 'Fn.'l.]u..'nt breaches of the norm.
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RBI Revises Qualifying Assets Criteria for NBFC-MFIs: A Welcome Move
Towards Greater Flexibility and Risk Diversification

by NS — June 8, 2025 in Finance oo

Eengaluru — The Reserve Bank of India (REI) has issued a circular dated June &, 2023, revising the
Qualifying Assets (QA) criteria for Mon-Eanking Financial Companies — Microfinance Institutions (MEFC-
KFl=), reducing the requirement from “75% of total assets™ to “a minimum of 60% of total assets (net of
intangible assels)". This significant policy updale is expected to ease compliance challenges and enable
NEFC-MFls to serve microfinance clients more effectively while managing portfolio risks betfer.

The QA norm was originally introduced in 2011 when the RE| created the NBFC-MFI category, setting the
QA threshold at “Mot less than 85% of ifs net assets™ whersin “Met asseizs” meant total assets other than
cash and bank balances and money market instruments. In March 2022, the REI revized this definition to
T5% of total assets, aiming to provide flexibility and promote innovation in serving the evolving credit
needs of microfinance clients. However, the change uninfentionally resulted in a stricter framewaork,
leading to frequent breaches of the norm.

Dr. Alok Misra, CEQ & Director of MFIM welcoming the move said “this regulatory change demonstrates
the responsiveness of the REl to the genuine demands of the industry. This change will help MEFC-MFls
be in regulatory compliance at all times, diversify to some extent and yet retain the focus on
microfinance.”
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RBI's revised QA norms to boost compliance, broaden
microfinance reach

Industry body says lowering QA threshold for NBFC-MFIs to 60% will improve compliance, enable diversification, and support
long-ferm sector sustainability

TheReserve Bank of India’s (RBI's) revised qualifying asset (QA) criteria will enhance

compliance while empowering institutions to build a more balanced portfolio, the Microfinance
Institutions Network (MFIN) said on Monday.

On Friday, the regulator relaxed the qualifying asset requirement for non-banking financial
company-microfinance institutions (NBFC-MFIs) to 60 per cent of total assets, down from 75
per cent earlier. This means MFIs must now maintain 60 per cent of their assets in microfinance
loans, instead of the earlier 75 per cent.

The decision will enable NBFC-MFIs to extend their reach to the “missing middle" — through
products designed for clients transitioning to micro, small and medinm enterprises (MSMES),
micro-housing, and related sectors, MFIN said. It added that the move would strengthen the
sector's long-term sustainability while keeping the core microfinance mission intact.
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NBFC-MFIs get more lending
freedom as RBI cuts microfinance
asset norm to 60%

The RBI has made a notewaorthy change by relaxing the qualifying asset criteria for NBFC

MFls, decreasing the minimum from 75% to 60%. This adjustment provides microfinance
lenders with the freedom to diversify their funding allocation, allowing them to invest in

sectors outside of microfinance.

K {g in T EI" @

Vikas Kurmmar - ETBFSI Feead by
Updated Om Jun 9, 2025 at 0619 Pa ST 2640 Industry Professionals

The Reserve Bank of India (RBI) on Friday revised the gualifving asset
criteria for non-banking financial institutions-microfinance institutions

(NBFC-MFIs).

Qualifying assets of NEFC-MFIs shall constitute a minimum of 60% of
the total assets — netted off by intangible assets — on an ongeing basis,

REI said in a press release.

Further, the RBI has lowered the minimum requirement for qualifying
assets from 75% to 60% of total assets net of intangible assets onan

ongoing basis.
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Mid-sized Private Banks Seen
Outperforming Larger Peers In FY26: InCred

& BW Online Bureau | & Jun 09, 2025

# Banks # Growth

Improving asset quality, margin advantage to drive alpha in RBL Bank, AU SFB while PSBs
face pressure from rate cuts

Mid-sized private sector banks are poised to outperform their larger and state-owned
counterparts in the current interest rate cycle, supported by healthier asset quality
and a more favourable loan book structure, according to a report by InCred Equities.

Analysts at the brokerage expect these banks to deliver stronger earnings growth and
better net interest margin (NIM) protection through FY26, driven by structural
improvernents in credit quality and a favourable cost environment.

In the March 2025 guarter, banks across the board reported signs of improvement in
asset quality. Microfinance institutions (MFIs) saw a rise in collection efficiency, while
stress in unsecured lending—particularly personal loans and credit cards—showed
signs of stabilising.

Large private lenders noted that new disbursements remained healthy, with further
improvements expected in the first half of FY26. The rollout of MFIN Guardrails 2.0,
which strengthened underwriting standards in the MFI segment, has begun to
positively impact credit outcomes.

Mid-sized banks, with their relatively higher share of fixed-rate loans and wholesale
borrowings that reprice more quickly, are expected to gain margin advantage in a
declining interest rate scenario. Analysts believe that lower interest reversals from
slippages and a drop in credit costs in H2ZFY26 will further support their NIMs.

Among these players, RBL Bank is being positioned as a direct play on asset quality
improvernent, while AU Small Finance Bank is favoured for its long-term
compounding potential. Kotak Mahindra Bank, despite its premium valuation, may
outperform if it sustains volume growth. However, Federal Bank faces some caution
due to high valuations despite strategic progress.
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Witnessed Breaches Amid
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Alok Misra
CEO & Director, MFIN
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Micro Finance Industry Network (MFIN) releases the 53rd edition of
Micrometer for Q4 FY 225 based on the industry position as on
March 31, 2025
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MFI loan disbursement falls 25 pc to Rs
1.12 lakh cr in FY25

MEW DELHI: (Jun 11) Loan disbursed by microfinance institutions (MFls) have
declined by 25 per centto Rs 1.12 lakh crore in FY25 reflecting stress in the sector.

Loan amount of Rs 1,12,459 crore was disbursed in 2024-25 through 2.2 crore
accounts, including disbursement of owned as well as managed portfolio,
Microfinance Institution Network (MFIN), an umbrella body of the microfinance
institutions (MFIs), said in its report released on Wednesday.

MFIs loan disbursement in FY25 was 25 4 per cent lower than the amount disbursed
in 2023-24 it said.
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STRESS SIGNS

NBFC-MFIs’ Equity
Capital Shrank 2% in
FY25, Outstanding
BorrowingFell 36%

Our Bureau

Kolkata: The equity capital of pure-bred microfinance
companiesshrank1.8% in 2024-25 whiletheir outstanding
annual borrowing saw a 36 % drop as investors and banks
tightened purse strings amid the stress in the sector.
Thesemicrofinance companiesare classified asnon-banking
finance company-microfinance institutions (NBFC-MFI).
Total equity decreased 1.8% to 35,759 crore at the end of
March, the Microfinance Institutions Net-
work (MFIN) said in its March quarter re-
port. During 2024-25, NBFC-MFIs received a
totalof 57,307 croreindebtfunding,a 35.7%
decrease from the previous financial year.
MFIN is one of the two self-regulators for
the sector.
According to the data, banks contributed

Cumulative

g{z?:‘::an 78.4% of NBFC-MFIs’ total annual borro-

Microfinance Wing in 2024-25. Other NBFCs contributed
Institutions 11.9%, followed by external commercial
Network borrowing(5.1% )and other sources(4.6%).

members The size of the gross microfinance loan
declined portfolio contracted about 13.9% year-on-
13.5%to yeartoZ3.81lakh croreattheend of 2024-25,

¥3.75lakhcr  yccordingto CRIF High Mark data. The cu-
mulative gross loan size for MFIN mem-
bersdeclined 13.5% to £3.751akh crore, as lenders slowed
disbursement amid severe asset quality stress.
Amongtheregulated entities active inthemicrofinance
segment, portfolio size of all entity types fell except for
NBFCs, which saw a 4.1% year-on-year increase, said the
MFIN report. In terms of geographical coverage, east,
northeast and south comprised 62.7% of the total micro-
finance portfolio. Portfolio quality as measured by PAR
31-180 — which indicates the percentage of a loan portfo-
lio considered atrisk of default within 31to180daysof de-
linquency —was6.3% against 2.2% at theend of FY25.
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STRESS SIGNS

NBFC-MFIs’ Equity
Capital Shrank 2% in
FY25, Outstanding
Borrowing Fell 36%

Our Bureau

Kolkata: The equity capital of pure-bred microfinance
companies shrank1.8% in 2024-25 while their outstanding
annual borrowing saw a 36 % drop as investors and banks
tightened purse strings amid the stress in the sector.
These microfinance companies are classified asnon-banking
finance company-microfinance institutions (NBFC-MFI).
Total equity decreased 1.8% to 35,759 crore at the end of
March, the Microfinance Institutions Net-
work (MFIN) said in its March quarter re-
(\‘/ port. During 2024-25, NBFC-MF1Is received a
e totalof 257,307 crore indebtfunding,a35.7%
o decrease from the previous financial year.
MPFIN is one of the two self-regulators for
the sector.
According to the data, banks contributed

Cumulative

g{:: :Jt:an 78.4% of NBFC-MFIs’ total annual borro-

Microfinance Wing in 2024-25. Other NBFCs contributed
Institutions 11.9%, followed by external commercial

Network borrowing(5.1%)andothersources(4.6%).
members The size of the gross microfinance loan
declined portfolio contracted about 13.9% year-on-
13.5% to yeartoZ3.811akh crore at the end of 2024-25,

¥3.75lakhcr  accordingto CRIF High Mark data. The cu-
mulative gross loan size for MFIN mem-
bers declined 13.5% to %3.751akh crore, as lenders slowed
disbursement amid severe asset quality stress.
Amongtheregulated entitiesactive inthe microfinance
segment, portfolio size of all entity types fell except for
NBFCs, which saw a 4.1% year-on-year increase, said the
MFIN report. In terms of geographical coverage, east,
northeast and south comprised 62.7% of the total micro-
finance portfolio. Portfolio quality as measured by PAR
31-180 — which indicates the percentage of a loan portfo-
lioconsideredatrisk of default within 31to180daysof de-
linquency —was 6.3% against 2.2% at the end of FY25.
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MFT asset quality down,
loan disbursements fell
toR1.12trnin FY25

The asset quality of the microfinance portfolio
measured by Portfolio at Risk (PAR 31- 180)
deteriorated to 6.2 per cent at the end of
Q4FY25ascompared to2 per cent atthe end of
Q4FY24. While the loan amount disbursed
dropped to¥1.12trillionin FY25asagainst ¥1.50
trillion, according to Micro Finance Industry
Network (MFIN)’s amid heatwave, external
incitement, concerns on overleveraging, Kar-
nataka issue etc. denting the credit quality of
the companies. BS REPORTER
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Microfinance loan book shrinks 13.5% in
FY25 onpersisting asset quality issues

I
Our Bureau
Mumbai

The gross loan portfolio of
microfinance players shrank
13.5 per cent to X3,75,030
crore as of March-end com-
pared to 34,33,697 crore a
year ago, according to in-
dustry body the Micro Fin-
ance Industry Network
(MFIN).

The de-growth came
against the backdrop of chal-
lenges, such as borrower
over-leveraging, asset qual-
ity and liquidity issues, and
the Karnataka law to curb co-

ercive  loan  recovery
practices.
DISBURSAL TRENDS

MFIs’ loan disbursement in
QAFY25 dropped 34 per cent
to 370,942 crore (X1,07,640
crore in Q4FY24) but was up
13 per cent compared to
62,817 crore in Q3FY2S.
However, the average loan
size increased about 11.5 per
cent to 53,897 (348,322).
The number of loans dis-
bursed declined to 132 lakh
(223 lakh), but was higher
than 118 lakh in Q3FY25.
Alok Misra, CEO and Dir-
ector, MFIN, said that FY25
had been challenging, with
multiple factors including a
heatwave, external incite-
ment, concerns on over-
leveraging, and the
Karnataka issue affecting

Progress report
March-end March-end 9% change

2024 2025
Gross loan portfollo Fcr) 433,697  3,75,030 -13.5
Unique borrowers (crore) 7.8 78 ’
Number of loan accounts (crore) 14.9 133 -10.7
Portfolio at risk (1-90 days) % 1.7 422 -
Q4FY24 Q4FY25 9% change
Loan disbursed (% cr) 1,07,640 70,942 -34.1

Average loan size @)

48322 53,897 115

Number of loans disbursed (lakh)

223 132 -40.8

credit quality. Consequently,
funding to the sector also
shrank. As a result, credit
costs went up and GLP
(gross loan portfolio) fell.

However, with the adop-
tion of guardrails issued by
MFIN for the sector, credit
quality is getting better with
PAR (portfolio at risk) 1-90
days of the industry at 4.22
per cent as of 31 March 2025.
PAR 31-180 (days) for all en-
tities except NBFCs has im-
proved or stabilised com-
pared to the previous
quarter.  However, for
NBFCs, it has weakened to 4
per cent from 3.7 per cent (in
December 2024).

While PAR 31-180 for
NBFC-MFIs and banks im-
proved to 6.6 per cent (6.8
per cent at December-end
2024) and 6.2 per cent (6.7
per cent), it was flatat 7.2 per
cent for SFBs. Among regu-
lated entities active in the

microfinance  space, the
portfolio of all entity types
de-grew, except NBFCs
which rose 4.1 per cent y-o-y.

As of March-end, the num-
ber of unique borrowers was
unchanged at 7.8 crore even
as the number of loan ac-
counts declined to 13.3 crore
(14.9 crore at March-end
2024).

The top 10 States (based
on universe data) constitute
83.7 per cent (84.4 per cent
as of March-end 2024) in
terms of GLP.

Bihar remains the leading
State in terms of microfin-
ance portfolio outstanding,
followed by Tamil Nadu and
Uttar Pradesh.

Among the top 10 States,
Tamil Nadu had the highest
average loan outstanding per
account at 331,131
(X31,382), followed by West
Bengal at 30,488 (331,146),
per MFIN data.
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MFI credit falls 25%
ET(I) R1.12L crin FY25

NEW DELHI NBFC-MFls
received a total of

Loan disbursed by microfi- ¥57.307 crorein

nance institutions (MFIs) have d b’t fundi

declined by 25 per cent to Rs € unding

L12 lakh crore in FY25 reflect- — --———

ing stress in the sector.

Loan amount of Rs 1,12,459
crore was disbursed in 2024-
25 through 2.2 crore accounts,
including disbursement of
owned as well as managed
portfolio, Microfinance
Institution Network (MFIN),
an umbrella body of the
microfinance  institutions
(MFIs), said in its report
released on Wednesday.

MFIs loan disbursement in
FY25 was 254 per cent lower
than the amount disbursed in
2023-24, it said.

However, the average loan
amount  disbursed per
account during FY25 was Rs
50,131 which increased by 12.3
per cent in comparison to the
last financial year.

During the year, the report
said, NBFC-MFIs received
a total of Rs 57,307 crore
in debt funding, a 357 per
cent decrease from previous
year.

Banks contributed 78.4 per
cent of the total borrowing
received followed by non-
bank entities 11.9 per cent,
ECB 5.1 per cent, All India
Financial Institution 3. per
cent and others 1.5 per cent, it
said.

Total equity decreased by
1.8 per cent to Rs 35,759 crore
as compared to previous year.

During the quarter ended
March 31, 2025, Asset Under
Management (AUM) of MFIs
came down by 11.9 per cent to
Rs 1,47,279 crore.
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MF| loan disbursement
falls 25% to Rs 1.12L cr

PNS m NEW DELHI

Loan disbursed by microfi-
nance institutions (MFIs) have
declined by 25 per cent to Rs
1.12 lakh crore in FY25 reflect-
ing stress in the sector.

Loan amount of Rs 1,12,459
crore was disbursed in 2024-25
through 2.2 crore accounts,
including disbursement of
owned as well as managed
portfolio, Microfinance
Institution Network (MFIN),
an umbrella body of the micro-
finance institutions (MFIs),
said in its report released on
Wednesday.

MFIs loan disbursement in
FY25 was 25.4 per cent lower
than the amount disbursed in
2023-24, it said.
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MFI LOAN DISBURSEMENT
FALLS 25%: Loan disbursed by
microfinance institutions
(MFIs) have declined by 25 per
cent to Rs 1.12 lakh
crore in FY25 reflecting stress
in the sector.

Loan amount of Rs 1,12,459
crore was disbursed in 2024-25
through 2.2 crore accounts,
including disbursement of
owned as well as managed port-
folio, Microfinance Institution
Network (MFIN), an umbrella
body of the microfinance insti-
tutions (MFIs), said initsreport
released on Wednesday.
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Microfinance sector sees equity, borrowing and
loan book shrink in FY25

By Atmadip Ray. ET Bureau » Last Updated: Jun 11, 2025, 05-47:00 PM IST A
FOLLOW US SHARE FONTSIZE SMVE PRSNT COMMENT

Synopsis

NBFC-MFIs saw their equity shrink 1.8% and debt funding drop 36% in FY25 amid
tightened lending by banks and investors. Loan portfolics also contracted nearly 14% as
enders slowed disbursements due to asset quality concerns

The equity capital of pure-bred microfinance
companies shrank 1.8% in 2024-25 while their
outstanding annual borrowing saw a 36% drop as
investors and banks tightened purse strings amid
the stress in the sector.

Microfinance companies faced

sharp declinesin eg . . .
borrowing. and loan partfolios in These microfinance companies are classified as
F¥25, reflecting stress and . .

cautious lending inthe MEFC-MFl NON-banking finance company-microfinance

segrnent . . .
- institutions (NBFC-MFET).

Total equity decreased 1.8% to Rs 35,759 crore at the end of March, the
Microfinance Institutions Network (MFIN) said in its March quarter report.
During 2024-25, NBFC-MFIs received a total of Rs 57,307 crore in debt funding,
a 33.7% decrease from the previous financial year.

MFIN is one of the two self-regulators for the sector.

Arcording to the data, banks contributed 78.4% of NBFC-MFIs total annual
borrowing in 2024-25. Other NBFCs contributed 11.9%, followed by external
commercial borrowing (5.1%6) and other sources (4.6%4).

The size of the gross microfinance loan portfolio contracted about 13.9% year-
on-year to Rs 3.81 lakh crore at the end of 2024-25, according to CRIF High
Mark data. The cumulative gross loan size for MFIN members declined 13.5%
to Rs 3.75 lakh crore, as lenders slowed disbursement amid severe asset

quality stress.
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NBFC-MFIs AUM shrinks 11.9% YoY
amid declining disbursements, rising

credit risk

FY25 proved a tough year for NBFC-MFls. Their loan portfolios actually got smaller, which isn't
good news. Even worse, more borrowers had trouble paying back their loans. The MFIN
Micrometer indicates they're lending larger amounts, but overall, the sector's definitely

feeling the squeeze and facing sorme serious headwinds.

KO in e [y =

Vikas Kurmar - ETBFSI
Published On Jun 12, 2025 ar 08:00 AM IST

The Non-Banking Financial Company - Microfinance Institutions

(MBFC-MFIs) segment witnessed a contraction in key performance
metrics for the financial year ending March 31, 2025 in terms of client

basze, disbursements, and overall ATTM.

According to the MFIN Micrometer, while microfinance lenders are

focusing on larger loans, sector-wide stress in asset quality and reduced

access to funding could pose challenges to sustained growth.
AUM shrinks; MFIN members maintain dominant share

As per the micrometer, the total Assets Under Management (AUM) of
MBFC-MFIs stood at #1,47,279 crore as of March 2025,
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Microfinance loan disbursal falls 25% to ¥1.12 trillion in
FY25

MFis loan disbursement in FY25 was 25.4 per cent lower than the amount disbursed in 2023-24

During the quarter ended March 31, 2025, Asset Under Management {AUM) of MFls came down by 11.9 per ceni to Rs 1,47 279
crore. | llustration: Binay Sinha

Press Trust of India| Mew Delhi

i : s T =y
2 min read Last Updated : Jun 11 2025 | 6:51 PM ST @ e |\c:.r-.ec:-.-.11ns§/| < 0

Loan disbursed by microfinance institutions (MFIs) have declined by 25 per cent to Rs 1.12
trillion in FY25 reflecting stress in the sector.

Loan amount of Rs 1,12,459 crore was disbursed in 2024-25 through 2.2 crore accounts,
including disbursement of owned as well as managed portfolio, Microfinance Institution
Network (MFIN), an umbrella body of the microfinance institutions (MFIs), said in its report
released on Wednesday.

MFIs loan disbursement in FY25 was 25.4 per cent lower than the amount disbursed in 2023-24,
it said.
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Microfinance credit quality dips in FY25; NPAs rise to
¥55,000 crore

Microfinance seclor sees worsening credit meltrics in FY25 with PAR 31-180 and NPAs rizing sharply amid disbursal decline and
external disruptions, says MFIN

The gross loan portfolio (GLP) of microfinance institutions {MFIs) fell to 375 frillion at the end of March 2025, down from 4. 24
frillion a year ago.

Aathira Varier | Mumbai

3 min read Last Updated : Jun 11 2025 | 8:05 PM IST ' ™y
min = L l @ e |\CDF"|ECI:'.|'.-11]" L.ag‘ /I {: (]

Listen to This Article
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The asset quality of the microfinance portfolio, measured by Portfolio at Risk (PAR) 31—180,
deteriorated to 6.2 per cent at the end of Q4FY25, compared to 2 per cent at the end of Q4FY24,.
Loan disbursals also dropped to T1.12 trillion in F¥25 from T1.50 trillion, according to the
Microfinance Industry Network (MFIN). The credit quality decline was attributed to multiple

factors such as heatwaves, external incitement, overleveraging concerns, and the Karnataka
1=+
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Microfinance disbursal falls 25% in Q4
amid rising defaults

Microfinance loan disbursals dropped 25% in Q4FY25 amid rising defaults and tightened
lending norms. Sector GLP fell to Rs 3.75 lakh crore as credit stress, heatwaves, and
overleveraging hit growth. PAR |levels worsened, though early signs of recovery are
emerging, says MFIN and Macquarie.

Written by Narayanan V
June 11,2025 20:59 IST ~ m “ ﬁ

The industry's GLP dropped 14% year-on-year to ¥3.75 lakh crore. (Freepik)

Loan disbursals of the microfinance sector declined 25% year-on-year to 31.12-lakh
crore in Q4FY25 as lenders curtailed exposure and reduced the borrower base in

response to growing default stress.

According to the 53rd edition of Micrometer by Microfinance Institutions Network
(MFIN), a self-regulatory body for the sector, the number of loans disbursed
dropped to 22 million accounts during the quarter, from 34 million in Q4FY24.

“FY25 has been a tough year with multiple factors — heatwave, external inciternent,
overleveraging concerns and the Karnataka issue — affecting the credit quality.
Consequently, funding to the sector shrinked,” said Alok Misra, CEO and director,
MFIN.
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Microfinance loan book
shrinks 13.5% in FY25 on
persisting asset quality issues

Loan amount disbursed in Q4FY25 declined 34% yoy to 70,942
crore

Updatad - June 11, 2025 at 09:32 PM

A group of village women at a microfinance loan meeting | Photo Credit: Naturecreator

The gross loan portfolio of players in the mi-
crofinance space de-grew 13.5 per cent year-
on-year (yoy) to ¥3,75,030 crore as at March-
end 2025, against 34,33,697 crore as at March-
end 2024, according to industry body the
Micro Finance Industry Network (MFIN).

The de-growth came in the backdrop of issues

such as borrower over-leveraging, asset quality and liquidity issues, and
a State (Karnataka) bringing in a stringent law to curb coercive loan re-
covery practices.

By BL Mumbai Bureau = [@
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Tamil Nadu has highest average outstanding
loan amount per account in microfinance sector

Among the top 10 states, Tamil Nadu has the highest average loan outstanding per account of ¥31,131
followed by West Bengal at ¥30,488, as per the data
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Az per Economic Surveyof Tamil Nadu 2025-2%, Per Lapita Income of lamsl Nadu in 2022-24 was 42,78 lakh, 1.6 times the national average of 41.09
akh and was ranked a5 the fourth-larpest state m termes of per capita income, Alok Misra, COand Directar, MFIN, pomnted cut (Hepresentative
mage)

Tamll Nadu has the highest average loan outstanding per account in the microfinance
sector, as per data from industry assoclation Micro Finance Industry Network (MFIN).

Bihar continues to be the Largest state in terms of portfolle outstanding followed by Tamil
Madu and Uttar Pradesh in the mictofinance sector. Among the top 10 states, Tamil Nadu
has the highest average loan outstanding per acoount of 331,131 followed by West Bangal
at 130,468, as per the data.
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Microfinance Q4 a wake-up call for
companies, policymakers

India’s microfinance sector is reeling under a client drop, shrinking loans, and rising defaults

The latest numbers from the Microfinance Institutions Network (MFIN), an industry body
of microlenders, for the financial year 2024-25 paint a troubling picture: a shrinking client
base, dwindling assets, and a surge in risky loans.

Non-Banking Financial Companies-Microfinance Institutions (NBFC-MFIs), which serve
millions of low-income households, are grappling with a 9.2% drop in clients, from 4.6
crore to 4.2 crore, and an 11.9% decline in Assets Under Management (AUM), now at Rs
1.47,279 crore.

Loan disbursements have tanked by 25.4% to Rs 1,12,459 crore, and debt funding has
plummeted 35.7% to Rs 57,307 crore.

Worst of all, the Portfolio at Risk (PAR) for 31-180 days has spiked from 2% to 6.2%,
signalling a sharp rise in potential defaults.

These are red flags for a sector that's supposed to lift the poor out of poverty.
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MFI Loan Disbursement Falls 25 9% to Rs .12
Lakh Crore in FY?25

However, the average loan amount disbursed per account during FY25 was Rs 50,131 which increased by 12.3 per cent in comparison to the

last financial year

PTI
Updated on: 12 June 2025 12:42 pm

Loan disbursed by microfinance institutions (MFIs) have declined by 25 per cent to Rs 1.12 lakh crore in FY25 reflecting
stress in the sector.

Loan amount of Rs 1,12,459 crore was disbursed in 2024-25 through 2.2 crore accounts, including disbursement of owned
as well as managed portfolio, Microfinance Institution Network (MFIN), an umbrella body of the microfinance institutions
(MFIs), said in its report released on Wednesday.

MFIs loan disbursement in FY25 was 25.4 per cent lower than the amount disbursed in 2023-24, it said.
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Microfinance Struggles Amidst Declining
Loan Disbursement

Loan dishursements by microfinance institutions (MFIs) in India fell by 25% to Rs 1.12
lakh crore in FY25, pointing to siress within the sector. The average loan amount per
account rose slightly, while debts and total equity decreased significantly. Regional
distribution and issues like high interest rates remain areas of concern.

Devidiscourse News Desk | New Delhi | Updated: 11-06-2025 18:40 15T | Created: 11-06-2025 18:40 18T

icrofinance institutions (MFls) in India are facing increasing stress, as

loan disbursements fell by a significant 25% to Rs 1.12 lakh crore in

the fiscal year 2025, according to a report by the Microfinance
Institution Network (MFIN), a prominent umbrella organization for these
institutions. This alarming decline echoes a broader trend of financial challenges

in the sector.

Despite the overall drop in disbursements, the average loan amount per account
climbed to Rs 50,131, representing a 12.3% rise from the last financial year. Yet,
debt funding for non-bank financial companies specializing in microfinance
reduced substantially by 35.7% to Rs 57,307 crore. Additionally, a minor 1.8%

decrease in total equity was reported, setting alarm bells ringing for stakeholders.
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MFI loan disbursement falls 25 pc to Rs 1.12
lakh cr in FY25
@ Eﬂws{humll&sk ST ':: EF':'"':'WUS 0 @ G @

Mew Delhi, Jun 11 (PTI) Loan disbursed by microfinance institutions (MFls) have declined by 25 per
cent to Rs 1.12 lakh crore in FY25 reflecting stress in the sector.

Loan amount of Rs 1,12,459 crore was disbursed in 2024-25 through 2.2 crore accounts, including
disbursement of owned as well as managed portfolio, Microfinance Institution Network (MFIN), an

umbrella body of the microfinance institutions (MFIs), said in its report released on Wednesday.

MFIls loan disbursement in FY25 was 25.4 per cent lower than the amount disbursed in 2023-24, it

said.

However, the average loan amount disbursed per account during FY25 was Rs 50,131 which

increased by 12.3 per cent in comparison to the last financial year.

During the year, the report said, NBFC-MFIs received a total of Rs 57,307 crore in debt funding, a

35.7 per cent decrease from previous year.

Banks contributed 78.4 per cent of the total borrowing received followed by non-bank entities 11.9

per cent, ECB 5.1 per cent, All India Financial Institution 3.1 per cent and others 1.5 per cent, it said.

Total equity decreased by 1.8 per cent to Rs 35,759 crore as compared to previous year.
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MFI Loan Disbursement Falls 25% in FY25
By Rediff Money Desk, New Delhi share: (@) [ @
(=) 1 Minute Read n Listen to Article Jun 11, 2025 18:37

Microfinance loan disbursement in India declined by 25% to Rs 1.12 lakh crore in FY25, reflecting sector stress. Average loan amount
increased, but debt funding and equity decreased. RBI highlights over-indebtedness and high interest rates as key concerns.

New Delhi, Jun 11 (PTI) Loan disbursed by microfinance institutions (MFls) have declined by 25 per cent to Rs 1.12
lakh crore in FY25 reflecting stress in the sector.

Loan amount of Rs 1,12,459 crore was disbursed in 2024-25 through 2.2 crore accounts, including disbursement of
owned as well as managed portfolio, Microfinance Institution Network (MFIN), an umbrella body of the microfinance
institutions (MFls), said in its report released on Wednesday.

MFls loan disbursement in FY25 was 25.4 per cent lower than the amount disbursed in 2023-24, it said.

However, the average loan amount disbursed per account during FY25 was Rs 50,131 which increased by 12.3 per
cent in comparison to the last financial year.

During the year, the report said, NBFC-MFIs received a total of Rs 57,307 crore in debt funding, a 35.7 per cent
decrease from previous year.

Banks contributed 78.4 per cent of the total borrowing received followed by non-bank entities 11.9 per cent, ECB 5.1
per cent, All India Financial Institution 3.7 per cent and others 1.5 per cent, it said.
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MFT loan dishursement falls 25 pc to Rs 1.12
lakh cr in FY25

PTT | Updated: June 11, 2025 18:45 IST

New Delhi, Jun 11 (PTI) Loan disbursed by microfinance institutions (MFIs) have declined by
25 per cent to Bs 1.12 lakh crare in FY235 reflecting stress in the sector.,

Loan amount of Bs 1,12.455% crore was disbursed in 2024-25 through 2.2 crore accounts,
including disbursement of owned as well as managed porifolio, Microfinance Institution
Network (MFIN). an umbrella body of the microfinance institutions (MFIs), said in its report
released on Wednesday.

MFIs loan dishursement in FY25 was 25.4 per cent lower than the amount disbursed in
2023-24, 1t =aid.

However, the average loan amount disbursed per account during FY235 was Bs 30,131 which
increazed by 12.3 per cent in cormparison to the last financial year.

During the year, the report said, NBFC-MFIs received a tatal of Rs 57,307 crore in debt
funding, a 35.7 per cent decrease from previous year.

Banks contributed 78.4 per cent of the total borrowing received followed by non-bank
entities 11.9 per cent. ECB 5.1 per cent, All India Financial Institution 3.1 per cent and others
1.5 per cent. it said.

Total equity decreased by 1.8 per cent to Rs 35,755 crore as compared to previous year.

During the gquarter ended March 31, 2025, Asset Under Management (AUM) of MFIs came
down by 11.9 per cent to Es 1.47.275 crore.

AUTM decreased by 11.9 per cent compared to March 31, 2024 and decreased 2.4 per cent
compared to December 31, 2024,

In terms of regional distribution of portfolio (AUM), East and Narth-East accounts for 33 per
cent of the total WBFC-MFT portfolio, South 28 per cent, North 17 per cent, West 14 per cent, and
Central contributes 9 per cent.

Last week, RBI Deputy Governor M Rajeshwar Rao said microfinance continues to suffer
from the vicions cycle of over-indebredness, high interest rates and harsh recovery practices.

While microfinance has played an important role in financial inclusion, some issues need
attention, Fao had said.

“The sector continues to suffer from the vicious cycle of over-indebtedness, high interest
rates and harsh recovery practices. While some moderation in interest rates charged on
microfinance loans has been observed in recent quarters, packets of high interest rates and
elevated margins continue to persist.” he had said.
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NBFC-MFls AUM shrinks 11.9% YoY amid declining disbursements, rising credit risk
- ® (0 P News
Fv25 proved a tough year for MEFC-MFIs. Their loan portfolios actually got smaller, which isn't good news. Even worse, more

borrowers had trouble paying back their loans. The MFIM Micrometer indicates they're lending larger amounts, but overall, the

sector's definitely feeling the squeeze and facing some serious headwinds.
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Microfinance sector sees equity,
borrowing and loan book shrinkin
FY25

June 11,2025

- Advertisement -

The fairness capital of pure-bred microfinance firms shrank 1.8% in 2024-25
whereas their excellent annual borrowing noticed a 36% drop as traders and
banks tightened purse strings amid the stress within the sector.

These microfinance firms are categorized as non-banking finance company-
microfinance establishments (NBFC-MFI).

Total fairness decreased 1.8% to Rs 35,759 crore on the finish of March, the
Microfinance Institutions Network (MFIN) mentioned in its March quarter
report. During 2024-25, NBFC-MFIs acquired a complete of Rs 57,307 crore in
debt funding, a 35.7% lower from the earlier monetary yr.

MFIN is likely one of the two self-regulators for the sector.
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Microfinance disbursal falls 25% in Q4 amid rising defaults

Story by Marayanan V = 19h = & 2 min read

Loan disbursals of the microfinance sector declined 25% year-on-year to 1.12-lakh crore in Q4FY25 as lenders
curtailed exposure and reduced the borrower base in response to growing default stress.

According to the 53rd edition of Micrometer by Microfinance Institutions Metwork {(MFIN), a self-regulatory body for

the sector, the number of loans disbursed dropped to 22 million accounts during the quarter, from 34 million in
Q4FY24.

“FY25 has been a tough year with multiple factors — heatwave, external incitement, overleveraging concerns and the

Karnataka issue — affecting the credit quality. Consequently, funding to the sector shrinked,” said Alok Misra, CEO
and director, MFIN.

The industry's GLP dropped 14% year-on-year to ¥3.75 lakh crore. NBFC-MFIs saw their outstanding portfolio shrink
13.7% to T1.48-1akh crore, while bank portfolios declined 15% to 1.23 lakh crore. Small finance banks" microfinance
portfolio dropped to 59,252 crore in Q4FY25 from 374,278 crore in the year-ago period. However, the average loan
amount disbursed per account during FY25 rose 12.3% to ¥50,131.

Portfolios at risk (PAR) »90 days — loans overdue by more than 90 days —deteriorated sharply to 5.4% as of March
2025, compared with 2.4% a year ago. PAR 31-180 days worsened to 6.2% from 2.0% in the same period.
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FY25 reflecting stress in the sector.

00

Latest News | MFI Loan Disbursement Falls 25 Pc
to Rs 1.12 Lakh Cr in FY25

Get latest articles and stories on Latest News at LatestLY. Loan disbursed by
microfinance institutions (MFIs) have declined by 25 per cent to Rs 1.12 lakh crore in
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in its report released on Wednesday.

accounts, including disbursement of owned as well as managed portfolio, Microfinance

Institution Network (MFIN), an umbrella body of the microfinance institutions (MFls), said

New Delhi, Jun 11 (PTI) Loan disbursed by
microfinance institutions  (MFIs) have
declined by 25 per cent to Rs 1.12 lakh crore

in FY25 reflecting stress in the sector.

Loan amount of Rs 1,12,459 crore was
disbursed in 2024-25 through 2.2 crore
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Micro Finance Industry Network (Mfin)
Releases The 53rd Edition Of Micrometer For
Q4 Fy 24-25 Based On The Industry Position
As On March 31, 2025.
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Micro Finance Industry Metwork (MFIN) is an indusary association of Banks, NBFC-
MFIs. SFBs and NBFCs providing microfinznce and an RBI-recognized self-regudatory

organization.

Micrometer is the faship publication of MFIN which covers progress of Indian

Microbnance hduh‘h’y cna qu:ncﬂ}' 'Fn.'qu..'m.-_y. this s the S3rd Tsswe.

Dir Alok Misra, CEC) & Director odserved, last year {(FY 24-25) has been a tough year with
multiple factors like heatwave, external incitement, concerns on overleveraging, Karnataka
imsue ete. affecting credit qualicy. Consequent to that funding to the sector also shrinked. As
aresult, credit costs went up and GLP fell. However, with adopticon of guardrails isued by
MFIN by the sector, credis quality is pesting better with PAR 1-90 of the indusiry ac 4.22%
as om 31 March 2025
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Micro Loans Disbursals Degrew By 25.4%

On a Yo' basis, the loan amount disbursed in FY 24-25 reduced by 16.9%
FinTech BizNews Service Ferto s o s ey B

Mumbai, June 11, 2025: Micro Finance Industry Network (MFIN) releases the
53rd edition of Micrometer for Q4 FY 24-25 based on the industry position as
on March 31, 2025. Micro Finance Industry Network (MFIN) is an industry
association of Banks, NBFC-MFIs, SFBs and NBFCs providing microfinance and

HEIC-RIR Samkn

an RBl-recognized self-regulatory organization. Micrometer is the flagship S -

publication of MFIN which covers progress of Indian Microfinance industry on a quarterly frequency, this is the 53rd Issue.

PAR 31-180 of the various entities
7.2% 7.2%

1.3%

31-Mar-24 31-Dec-24 31-Mar-25
— WBFC-MFis Banks =———5FB = NBFC
Report insights

As on 31st Mar25, microfinance operations are spread across 36 states/UTs and 718 districts
providing financial services to around 7.8 crore unique clients. The data for Q4 FY 24-25 shows that

on a YoY basis the portfolio has degrown by 13.5% amounting to Rs 3,75,030 Cr. Among the
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RBI relief on gold loans to boost NBFC
growth

India’s MFI sector shows early recovery amid improved loan quality: Macquarie

Mumbai

According to a recent Crisil report, the Reserve Bank of India’s (RBI) revised gold loan
guidelines—especially the higher loan-to-value (LTV) limits—are expected to support
the growth of non-banking financial companies (NBFCs). The new rules, while changing
how LTV is calculated for bullet repayment loans by including accrued interest, also
increase the LTV ceiling, particularly for small-ticket loans under 2.5 lakh. The new
cap is 85%, up from 75%, which will benefit nearly 70% of NBFCs' gold loan portfolio,
based on Crisil’s estimates.

Malvika Bhotika, Director at Crisil Ratings, noted that this will give NBFCs more
flexibility in lending and a better buffer to meet LTV norms, though it also requires
careful risk management due to less room for gold price fluctuations. The final
directions exclude the proposed 1% additional provisioning for continuous LTV
breaches but do require lenders to clearly define their response to such breaches,
including auction triggers.
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Microfinance sector in India shows early signs of stress
abating: Macquarie
ANI | Updated: Jun 13,2025 15:02 IST

New Delhi [India], June 13 [ANI): The Indian microfinance (MFI) sector is showing
early signals of abating stress, due to the positive outlook based on improving
portfolio quality data from CRIF Highmark for Q4 FY25 and April 2025, as revealed

in a recent report from Macguarie.

CRIF Highmark, with its extensive database, is one of India's leading credit

information providers, certified and licensed by the Reserve Bank of India (RBI).

Macguarie's call with the CRIF Highmark revealed that top microfinance
institutions (MFIs) have undertaken aggressive write-offs and cleaned their books,
leading to better portfolio selection through improved origination data. This is

expected to result in a downward trend for FY26 delinquencies and credit costs.

MFIN, a self-regulatory body, has played a crucial role by tightening guidelines on
loan limits and the number of lenders, fostering discipline and improving portfolio

origination in the MFI space.
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Microfinance sector in India shows early signs of stress
ahating: Macquarie — World News Network

New Delhi [India], June 13 (ANI): The Indian microfinance (MFT) sector is showing early signals of
abating stress, due to the positive outlook based on improving portfolio quality data from CRIF
Highmark for Q4 FY25 and April 2025, as revealed in a recent report from Macquarie.

CRIF Highmark, with its extensive database, is one of India’s leading credit information providers,
certified and licensed by the Reserve Bank of India (RBI).

Macquarie’s call with the CRIF Highmark revealed that top microfinance institutions (MFIs) have
undertaken aggressive write-offs and cleaned their books, leading to better portfolio selection
through improved origination data. This is expected to result in a downward trend for FY26

delinquencies and credit costs.

MFIN, a self-regulatory body, has played a crucial role by tightening guidelines on loan limits and
the number of lenders, fostering discipline and improving portfolio origination in the MFI space.

Consequently, there’s been a gradual increase in the share of borrowers with two or fewer lenders.

While the MFI sector shows improvement, CRIF Highmark data indicates that stress has spread to
other loan categories like auto and business loans, which have seen an increase in delinquencies
and portfolio at risk (PAR) books.
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Microfinance sector in India shows early signs of
stress abating: Macquarie

ANI
13 Jun 2025, 16:39 GMT+

New Delhi [India], June 13 (ANI): The Indian microfinance (MFI) sector is
showing early signals of abating stress, due to the positive outlook based on
improving portfolio quality data from CRIF Highmark for Q4 FY25 and April 2025,
as revealed in a recent report from Macquarie.CRIF Highmark, with its extensive
database, is one of India's leading credit information providers, certified and
licensed by the Reserve Bank of India (RBI).Macquarie's call with the CRIF
Highmark revealed that top microfinance institutions (MFls) have undertaken
aggressive write-offs and cleaned their books, leading to better portfolio
selection through improved origination data. This is expected to resultin a
downward trend for FY26 delinquencies and credit costs.MFIN, a self-regulatory
body, has played a crucial role by tightening guidelines on loan limits and the
number of lenders, fostering discipline and improving portfolio origination in the

MFI space. Consequently, there's been a gradual increase in the share of

PR



https://www.newdelhinews.net/news/278279139/microfinance-sector-in-india-shows-early-signs-of-stress-abating-macquarie
https://www.newdelhinews.net/news/278279139/microfinance-sector-in-india-shows-early-signs-of-stress-abating-macquarie

Publication:India Gazette Edition: Online
‘ Date:June 132025 Page-

URL- https://www.indiagazette.com/news/278279139/microfinaneectorin-india=showsearly-
signsof-stressabatingmacquarie

Microfinance sector in India shows
early signs of stress abating: Macquarie

New Delhi [India], June 13 (ANI): The Indian microfinance (MFI) sector is showing early signals
of abating stress, due to the positive outlook based on improving portfolio quality data from
CRIF Highmark for Q4 FY25 and April 2025, as revealed in a recent report from Macquarie.CRIF
Highmark, with its extensive database, is one of India's leading credit information providers,
certified and licensed by the Reserve Bank of India (RBI).Macquarie's call with the CRIF
Highmark revealed that top microfinance institutions (MFls) have undertaken aggressive write-
offs and cleaned their books, leading to better portfolio selection through improved origination
data. This is expected to result in a downward trend for FY26 delinquencies and credit
costs.MFIN, a self-regulatory body, has played a crucial role by tightening guidelines on loan
limits and the number of lenders, fostering discipline and improving portfolio origination in the
MFI space. Consequently, there's been a gradual increase in the share of borrowers with two or
fewer lenders.While the MFI sector shows improvement, CRIF Highmark data indicates that
stress has spread to other loan categories like auto and business loans, which have seen an
increase in delinquencies and portfolio at risk (PAR) books.Geographically, among states, Tamil
Nadu is exhibiting some early signs of stress, and Karnataka has experienced a significant rise
in delinquency. However, Bihar's MFI book remains stable and is the largest in the sector. The
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