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SUPPORTING UNDERPRIVI-
LEGED WOMEN IN TRANSFORM-~
ING THEIR LIVES THROUGH
MICROFINANCE LOANS

Kota: Microfinance is important for the
socio-economic development of the nation as it
provides resources and capital to marginalized
groups and those in the informal economy who
need it the most. It helps to alleviate poverty
and improve living standards by providing
access to essential financial
services.Microfinance Institutes can be a great
asset to those who are looking to improve their
financial stability. Not only do they offer loans
and financial assistance, but also providefinan-
cial literacy which helps them to manage their
income wisely.MuthootMicrofin, a NBFC-
MFIhas been working dedicatedly for the low-
income women and groups. By providing col-
lateral-free loans to women in rural India, the
organization is helping them start or expand
their businesses. This not only raises their liv-
ing standards, but also provides them with the
means to achieve greater financial security.
One such inspiring story is of Ganesh Bai from
Bansthuni village in Baran district of
Rajasthan. Four years ago, her family's finan-
cial situation was crucial, and shestarted work-
ing at a tea stall to earn income for her family.
She was a great cook. so she decided to use her
skills to start her own business. Her tea and
snacks were so delicious that people from near-
by villagesvisited her tea shop. Thanks to her
hard work and determination, Ganesh Bai was
able to build strong relationships with her
clients and earned a great reputation for the
quality of food.

Despite her consistent efforts, she was bare-
ly able to break-even, let alone profit. Being a
mother of six children, her need for increasing
her income became dire. She knew she needed
to expand her business to earn enough profit to
support her family. However, she was denied
loans from local financiers because she was
unable to provide collateral security. Luckily,
she came across MuthootMicrofin. After
knowing about its simple and hassle-free loan
procedures, she joined a Joint Liability Group
(JLG) to avail her first cycle loan of INR
45.000. Ganesh Bai procured enough raw
materials in bulk from nearby market and also
started a small grocery shop with fast moving
commodities. Soon, she was able to make her
first profit since the loan. Her profit average
grew toINR 500 now and finally her family
was able to breathe a sigh of relief. Her grocery
shop also has substantial growth and she was
able to multiply her revenue by adding more
products to her shop. Her business was now
gaining momentum and she was able to create
regular monthly profits. She even started
receiving payments digitally with UPI which
improved her profits.
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