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Microfin Loans
Across Lenders
Grow 10%in 2021

Our Bureau

Kolkata: The microfinance loan
portfolio of all lenders grew abo-
ut 10% year on year to 22.56 lakh
crore at the end of December,
2021, compared with %2.33 lakh
crore a year back, data released
by Microfinance Institutions
Network (MFIN) showed.

“Microfinance operations wit-
nessed a steady growth after be-
ing impacted by the second wave
of Covid in the first part of thisfi-
scal year,” the industry organisa-
tion said.

The sector served
5.57 croreunique bor-
= s rowers through 10.58
croreloan accounts.

At the end of last ye-
ar, 13 banks together held the lar-
gest share of the micro loan port-
folio with total loan outstanding
at?1.041akh crore, which is 40.4%
of total microfinance universe.
NBFC-MFIs are second largest
provider of micro-loans with col-
lective loan outstanding of
%87,444 crore, accounting for a
34.2% share. Small finance banks
have a total loan amount outstan-
ding of 42,847 crore with total
share of 16.7%. NBFCs account
for another 7.6% share and other
MFTIs account for 1.1% of the uni-
verse, MFIN data showed.

The NBFC-MFIs’ portfolio rose
21.2% on-year, while banks’ micro
loans outstanding grew 5.7%.
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GLPrises toX2.56
trillion for the third
quarter this fiscal
compared to 2.32
trillion for same
period last fiscal

FE BUREAU
Kolkata, March 29

THE COUNTRY'S OVERALL
microfinance industry wit-
nessed around 10% year-on-
year rise in its total gross loan
portfolio (GLP) to ¥2.56 trillion
for the third quarter this fiscal
from 2.32 trillion for the same
period last fiscal, industry body
MFIN said on Tuesday.

As on December 31, 2021,
thirteen banks held the largest
share of portfolio in micro-credit
with total loan outstanding of ¥
1.03 trillion,whichwas 40.4% of
total micro-credit universe.
"NBFC-MFIs are second largest
provider of micro-credit with a
loan amount outstanding of
¥87,444 crore,accounting for
34.29%b to total industry portfo-
lio. Small finance banks (SFBs)
have a total loan amount out-
standing of 342,847 crore with
total share of 16.7%. NBFCs
account for another 7.6% and

other MFIs account for 1.1% of
the universe," Microfinance
Institutions Network (MFIN)
said in release. MFIN, the micro-
finance industryassociationand
an RBI recognised self-regula-
tory organisation, on Tuesday
released the 40th issue of its
Micrometer report for October
to December,2021.Speakingon
thethirdissue of Micrometer for
FY22,Alok Misra, CEO & direc-
tor, MFIN said,"Q3 FY21-22 saw
continuation of growth
momentum of microfinance
operationswhichwereimpacted
due to second wave of Covid in
the early part of this financial
year.Portfolioquality continued
to improve, and the portfolio
growth is showing promising
signs as well. Historically, fourth

Microfinance industry
reports 10% rise in
gross loan portfolio

M As on December 31,
2021, thirteen banks
held the largest share
of portfolio in micro-
credit with total loan
outstanding of 1.03
trillion

W With removal of
interest margin cap on
lending rates, NBFC-MFIs
will have the flexibility to
adopt risk-based pricing

quarterbringshighestgrowthin
the sector and therefore Q4
FY21-22 should show further
consolidation in the industry."

According to Misra, the
announcement of the ‘Regula-
tory Framework for Microfi-
nance Loans, 2022’ by the
Reserve Bank of India (RBI)came
at avery opportune time when
the industry seemingly navi-
gated the stressful Covid period
wellandstarted showing signsof
normalcy."Thenewregulationis
expected tousherinanewphase
of growth in the microfinance
sector which is more client cen-
tric and responsible and will
enable regulated entities to
reach out to new unreached
areas/excluded households,' he
said.
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SHOBHA ROY
Kolkata, March 29

The microfinance industry is
expecting growth to further
consolidate in Q4 of this fiscal
backed by a steady demand
and improving portfolio
quality.

Loan disbursements in Q3
grew at 65,392 crore, as com-
pared with ¥59,508 crore in
the same period last year. It
grew by nearly 6 per cent as
compared with ¥61,894 crore
recorded during Q3 FY20(non-
Covid period). The gross loan
portfolio as on December 31,
2021, increased by over 10 per
centat2,56,058 crore,against
the year-ago levels, said the
MFIN micrometer for Q3FY22.

The microfinance industry
served 5.57 crore unique bor-
rowers, through 10.58 crore
loan accounts, as on Decem-
ber 31,2021.

Asmanyas 13 banks hold the
largest share in micro-credit
loans with a total outstanding
of X1,03,569 crore, accounting
|— for nearly 40 per cent of the
total micro-credit portfolio.

Second-largest providers
NBFC-MFIs are the second
largest providers of micro-
credit with a loan amount out-
standing of 87,444 crore, ac-
counting for 34 per cent of the
total portfolio. NBFC-MFIs dis-
bursed a loan amount of
X22,120 crore in Q3 through
59.4 lakh accounts, as com-
pared to 19,518 crore dis-
bursed in the year-ago period.
Average loan amount dis-
bursed peraccount during the

Demand, improving quality
to lift MFIloan disbursements

Microfinance sector served
5.57 crore borrowers through
10.58 crore loan accounts

quarter increased by nearly 9
per cent y-0-y at ¥37,228.

Continued momentum
Alok Misra, CEO & Director,
MFIN, said Q3 saw a continu-
ation of growth momentum
of microfinance operations
which were impacted due to
the second wave.

“The announcement of the
‘Regulatory Framework for Mi-
crofinance Loans, 2022" has
comeataveryopportune time
...is expected to usherin anew
phase of growth in the mi-
crofinance sector which is
more client-centric and re-
sponsible and will enable reg-
ulated entities to reach out to
new unreached areas and ex-
cluded households. At the
same time, the regulation is
applicable to all regulated en-
tities and has created a level
playing field,” he said.

NBFC-MFIs received a total
of 12,786 crore in debt fund-
ing during Q3, an increase of
nearly 20 per cent over the
same period last year.

Total equity grew by nearly
9 per cent y-oy to 19,402
crore.
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Microloandisbursalsupby10%inQ3

STATESMAN NEWS SERVICE
KOLKATA, 29 MARCH

Micro loan disbursals by
lenders registered a growth of
around 10 per cent during the
third quarter of this financial
yearat Rs 65,392 crore. The dis-
bursal stood at Rs 59,508 crore
in the October-December
quarter of the previous fiscal
and at Rs 61,894 crore in the
same quarter of thelast non-
Covid fiscal 2019-20, accord-
ingtoareport by Microfinance
Institutions Network (MFIN),
the microfinance industry
association.

Commenting on the devel-
opment, Alok Misra, chief
executive officer & director,
MFIN, said: "Third quarter of
financial year 2021-22 saw
continuation of growth

momentum of microfinance
operations which were impact-
ed due to second wave of
Covid in the early part of this
financial year. Portfolio qual-
ity continued to improve, and
the portfolio growth is show-
ing promising signs as well. His-
torically, fourth quarter brings
highest growth in the sector
and therefore Q4 21-22 should
show further consolidation in
the industry."

The overall microfinance
industry currently has a total
gross loan portfolio (GLP) of
Rs 2,56,058 crore, said the
report. GLP as on 31 Decem-
ber 2021 showed an increase
0f10.1 per cent year-on-year
over Rs 2,32,648 crore as on
31 December 2020, the report
added.

As on 31 December 2021,

q :

= . . L Tuax
13 banks hold the largest
share of portfolio in micro-
credit with total loan out-
standing of Rs 1,03,569 crore,
whichis 40.4 per cent of total
micro-credituniverse. NBFC-
MFIs are second largest
provider of micro-credit with
aloan amountoutstanding of
Rs 87,444 crore, accounting for
34.2 per cent to total indus-
try portfolio, the report said.
Small finance banks (SFBs)

haveatotalloan amount out-
standing of Rs 42,847 crore with
total share of 16.7 per cent.
NBFCsaccount foranother7.6
per cent and other MFIs
accountfor 1.1 per cent of the
universe, according to the
report.

On regulatory framework
for microfinance loans, Misra
said: "The announcement
has comeatavery opportune
time when the industry has

seemingly navigated the stress-
ful Covid period well and has
started showing signs of nor-
malcy. The new regulation is
expected to usher in a new
phase of growth in the micro-
finance sector which is more
client centric and responsible
and will enable regulated enti-
ties to reach out to new
unreached areas/excluded
households."

At the same time, the reg-
ulation is applicable to all
regulated entities and has
created a level-playing field,
which will encourage healthy
competition and challenge
regulated entities toinnovate
and become more efficient,
and in the process benefit
the clients and contribute
further towards achievement
offfinancial inclusion, he said.
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Microfinance loan portfolio stands at INR 2,56,058 Crores as on Dec 22
serving 5.57 crore unique horrowers with 10.58 crore loan accounts

Chennai, March 30:
. Microfinance Institutions
: Network (MFIN), the mi-
- crofinance industry associa-
 tion and an RBI recognized
 self-regulatory organization,
: today released the 40thissuc
- of its Micrometer report for
. October to December 2021
;e Q3FY 21-22 quarter.

Speaking on the Third
 Issue of Micrometer for FY
- 21-22, DrAlok Misra- CEO
. & Dircctor, MFIN said,
. *Q3 21-22 saw continu-
. ation of growth momentum
. of microfinance operations
: which were impacted due to
- second wave of COVID in
 the carly partof this financial

: year. Portfolio quality con-

tinued to improve. and the
portfolio growth is showing
promising signs as well.
Historically, fourth quarter
brings highest growth in
the sector and therefore Q4
21-22 should show further
consolidation in the industry.

Theannouncementofthe
*Regulatory Framework for
Microfinance Loans, 2022
has come at a very oppor-
tunc time when the industry
hes seemingly navigated
the stressful Covid period
welland has started showing
signs of normalcy. The new
regulationisexpected toush-
er in a new phase of growth
in the microfinance sector
which 1s more client centric

and responsible and will
enable regulated entities to
reach out to new unrcached
areas/excluded houscholds,
Atthe same time, the regula-
tion 1sapplicable to all regu-
lated entitics and hes created
a level playing field, which
will encourage healthy com-
petition and challenge reg-
ulated entities to innovate
and become more efficient,
and in the process benefit
the clients and contribute
furthertowardsachievement
of financial inclusion.”
Performance Overview:
Microfinance Universe
(based on loans onginated
after February 2017)
As on December 31,

2021, the microfinance in-
dustry served 5.57 crore
unigue borrowers, through
10.58 crore loan accounts.
The overall microfinance
industry currently has & total
Gross Loan Portfolio (GLP)
of INR 2,56,038 crores.
GLPason December
11,2021, showedan increase
of 10.1 per cent YoY over
INR 2,32 648 crores us on
December 31, 2020.

*As on 3| December
2021, 13 Banks hold the larg-
est share of portfolio in mi-
cro-credit withtotal loan out-
standing of Rs 1,03,569 Cr,
which is 40.4% of totul mi-
cro-credit universe. NBFC-

MFlsare second largest pro-

vider of micro-credit with a
loan amount outstanding of
Rs 87,444 Cr, accounting
for 34.2% to total industry
portfolio. SFBs have a total
loan smount outstanding of
Rs42 847 Crwith total share
of 16.7%. NBFCs account
for another 7.6% and Other
MFlsaccount for 1.1% ofthe
universe.

The microfinance ac-
tive loan accounts increased
by 0.8% during the past 12
months to 10.58 croresason
December 31, 2021,

In terms of regional
distribution of GLP, East &
Northeast and Southaccount
for 65% per cent of the total

portfolio.
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Microlending picked up in December, stress
declined, shows MFIN data

There has been a spike in the number of outstanding loans, on the back of a rise in loans disbursed.
EEENN PUSHPITA DEY MARCH 29, 2022 / 07:59 PM IST

The microfinance sector witnessed a jump in loan disbursals in December as demand returned to the sector, recovering
from the Covid impact, showed the latest data released by an industry body.

Microfinance institutions (MFIs) borrow money from banks and lend to low-income borrowers at a margin. These
institutions play a significant role in expanding financial inclusion in rural areas.

The amount and number of loans disbursed in December 2021 was three times that in June 2021, according to a recent
study by the Microfinance Institutions Network (MFIN).

Even in terms of average loan size, there was a rise of nearly 10 percent between Q3FY21 and Q3FY22, data showed.
Along with this, the portfolios at risk witnessed a decreasing trend for all entities, the study showed.

Among lenders, banks accounted for the highest share of micro-credit loans outstanding across lenders as of December
2021.

The study showed that banks and non-banking financial companies (NBFCs), the two major players in the microfinance
sector, account for 40 percent and 34 percent of the loans outstanding, respectively.

Portfolios outstanding in the microfinance industry went up by more than 20 percent and 5 percent for NBFCs and
banks, respectively, between 2020 and 2021, the report said.

The microfinance industry's gross loan portfolio (GLP) is concentrated in 10 states that constitute 81.9 percent in terms
of GLP, with West Bengal being the largest state in terms of portfolio outstanding followed by Tamil Nadu and Bihar,
the report said.

Even in terms of loan outstanding per borrower, West Bengal has the highest average loan outstanding per unique
borrower of Rs 53,110, followed by Kerala at Rs 43,838.

The report further highlighted that while the number of outstanding loans rose, the number of portfolios at risk (PAR)
went down significantly between 2020 and 2021.

As per the study, 3.2 crore clients had loan outstanding from NBFC-MFIs, 5.5 percent higher than as of December 31,
2020. But “PAR > 30 days has shown a decreasing trend for all entities signifying recovery of portfolio health,” said the
report.
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Microfinance loan portfolio stands at INR 2,56,058 Crores as on December 31,2021, serving 5.57 crore unique
borrowers with 10.58 crore loan accounts: MFIN Micrometer Q3 FY 21-22

Microfinance loan disbursals during Q3 21-22 improved further to INR 65,392 crores as compared to same quarter of
last financial year (INR 59,508 crores) and the same quarter of the last non-Covid FY 2019-20 (Rs 61,894 Cr).
Performance Overview:

Microfinance Universe (based on loans originated after February 2017)

As on December 31, 2021, the microfinance industry served 5.57 crore unique borrowers, through 10.58 crore loan
accounts. The overall microfinance industry currently has a total Gross Loan Portfolio (GLP) of INR 2,56,058 crores.
GLP as on December 31, 2021, showed an increase of 10.1 per cent YoY over INR 2,32,648 crores as on December 31,
2020.

As on 31 December 2021, 13 Banks hold the largest share of portfolio in micro-credit with total loan outstanding of Rs
1,03,569 Cr, which is 40.4% of total micro-credit universe. NBFC-MFIs are second largest provider of micro-credit with
a loan amount outstanding of Rs 87,444 Cr, accounting for 34.2% to total industry portfolio. SFBs have a total loan
amount outstanding of Rs 42,847 Cr with total share of 16.7%. NBFCs account for another 7.6% and Other MFIs account
for 1.1% of the universe.

The microfinance active loan accounts increased by 0.8% during the past 12 months to 10.58 crores as on December
31, 2021.

In terms of regional distribution of GLP, East & Northeast and South account for 65% per cent of the total portfolio.
MFIN NBFC-MFIs Members

GLP of NBFC-MFIs stood at INR 86,068 crores as on December 31, 2021, a 16.8 percent YoY rise as compared to INR
73,709 crores as on December 31, 2020.

The GLP includes owned portfolio of INR 86,068 crores and managed portfolio of INR 9,856 crores.

As on December 31, 2021, NBFC-MFIs, on an aggregated basis, have a network of 16,226 branches with 1,36,464
employees.

Loan amount of INR 22,120 crores was disbursed in Q3 FY 21-22 through 59.4 lakh accounts, as compared to INR
19,518 crores disbursed in Q3 FY 20-21 through 57.1 Lakh accounts.

Average loan amount disbursed per account during Q3 FY 21-22 was INR 37,228 which is an increase of around 9.0%
in comparison to same quarter of last financial year.

NBFC-MFIs received a total of INR 12,786 crores in debt funding during Q3 FY 21-22, which is a 19.5 percent increase
from Q3 FY 20-21.

Total equity of the NBFC-MFIs grew by 8.5 per cent YoY to INR 19,402 crores as on 31 December 2021.

New Delhi, March 29, 2022: Microfinance Institutions Network (MFIN), the microfinance industry association and an
RBI recognized self-regulatory organization, today released the 40th issue of its Micrometer report for October to
December 2021 i.e., Q3 FY 21-22 quarter.

Speaking on the Third Issue of Micrometer for FY 21-22, Dr Alok Misra — CEO & Director, MFIN said,

“Q3 21-22 saw continuation of growth momentum of microfinance operations which were impacted due to second
wave of COVID in the early part of this financial year. Portfolio quality continued to improve, and the portfolio growth
is showing promising signs as well. Historically, fourth quarter brings highest growth in the sector and therefore Q4
21-22 should show further consolidation in the industry.

The announcement of the ‘Regulatory Framework for Microfinance Loans, 2022’ has come at a very opportune time
when the industry has seemingly navigated the stressful Covid period well and has started showing signs of normalcy.
The new regulation is expected to usher in a new phase of growth in the microfinance sector which is more client
centric and responsible and will enable regulated entities to reach out to new unreached areas/excluded households.
At the same time, the regulation is applicable to all regulated entities and has created a level playing field, which will
encourage healthy competition and challenge regulated entities to innovate and become more efficient, and in the
process benefit the clients and contribute further towards achievement of financial inclusion.”

About Microfinance Institutions Network

MFIN is a premier industry association comprising 56 NBFC-MFIs and 41 Associates including Banks, Small Finance
Banks (SFBs) and NBFCs. By virtue of bringing all microfinance entities under one common umbrella, MFIN acts as a
bridge between them and the regulators to build a dialogue for greater transparency, better policy frameworks and
stronger client protection standards for responsible lending, thus enabling the microfinance industry to partake in
meeting the larger financial inclusion goals.
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Microfinance loan portfolio stands at INR 2,56,058 Crores as on December 31, 2021,

Microfinance loan portfolio stands at INR 2,56,058 Crores as on December 31, 2021, serving 5.57 crore unique
borrowers with 10.58 crore loan accounts: MFIN Micrometer Q3 FY 21-22

Microfinance loan disbursals during Q3 21-22 improved further to INR 65,392 crores as compared to same quarter
of last financial year (INR 59,508 crores) and the same quarter of the last non-Covid FY 2019-20 (Rs 61,894 Cr).
Performance Overview:

Microfinance Universe (based on loans originated after February 2017)

- As on December 31, 2021, the microfinance industry served 57 crore unique borrowers, through 10.58
crore loan accounts. The overall microfinance industry currently has a total Gross Loan Portfolio (GLP)
of INR 2,56,058 crores.

- GLP as on December 31, 2021, showed an increase of 1 per cent YoY over INR 2,32,648 crores as on
December 31, 2020.

- As on 31 December 2021, 13 Banks hold the largest share of portfolio in micro-credit with total loan
outstanding of Rs 1,03,569 Cr, which is 4% of total micro-credit universe. NBFC-MFIs are second largest
provider of micro-credit with a loan amount outstanding of Rs 87,444 Cr, accounting for 34.2% to total
industry portfolio. SFBs have a total loan amount outstanding of Rs 42,847 Cr with total share of 16.7%.
NBFCs account for another 7.6% and Other MFIs account for 1.1% of the universe.

= The microfinance active loan accounts increased by 0.8% during the past 12 months to 10.58 crores as
on December 31, 2021.
- In terms of regional distribution of GLP, East & Northeast and South account for 65% per cent of the

total portfolio.
MFIN NBFC-MFIs Members

- GLP of NBFC-MIFIs stood at INR 86,068 crores as on December 31, 2021, a 8 percent YoY rise as compared
to INR 73,709 crores as on December 31, 2020.

- The GLP includes owned portfolio of INR 86,068 crores and managed portfolio of INR 9,856 crores.

- As on December 31, 2021, NBFC-MFlIs, on an aggregated basis, have a network of 16,226 branches with
1,36,464

- Loan amount of INR 22,120 crores was disbursed in Q3 FY 21-22 through 4 lakh accounts, as compared
to INR 19,518 crores disbursed in Q3 FY 20-21 through 57.1 Lakh accounts.

- Average loan amount disbursed per account during Q3 FY 21-22 was INR 37,228 which is an increase of

around 9.0% in comparison to same auarter of last financial vear.
- NBFC-MFlIs received a total of INR 12,786 crores in debt funding during Q3 FY 21-22, which is a 5 percent
increase from Q3 FY 20-21.
- Total equity of the NBFC-MFIs grew by 5 per cent YoY to INR 19,402 crores as on 31 December 2021.
New Delhi, March 29, 2022: Microfinance Institutions Network (MFIN), the microfinance industry association and
an RBI recognized self-regulatory organization, today released the 40" issue of its Micrometer report for October
to December 2021 i.e., Q3 FY 21-22 quarter.
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Speaking on the Third Issue of Micrometer for FY 21-22, Dr Alok Misra — CEO & Director, MFIN said,

“Q3 21-22 saw continuation of growth momentum of microfinance operations which were impacted due to second
wave of COVID in the early part of this financial year. Portfolio quality continued to improve, and the portfolio
growth is sho wing promising signs as well. Historically, fourth quarter brings highest growth in the sector and
therefore Q4 21-22 should show further lidation in the industry.

The announcement of the ‘Regulatory Framework for Microfinance Loans, 2022” has come at a very opportune time
wh en the industry has seemingly navigated the stressful Covid period well and has started showing signs of
normalcy. The new regulation is expected to usher in a new phase of growth in the microfinance sector which is
more client centric and resp ible and will ble r lated entities to reach out to new unreached areas/excluded
h holds. At the ti me, the regulation is applicable to all regulated entities and has created a level playing
Sfield, which will encourage he althy competition and challenge regulated entities to innovate and become more
efficient, and in the process benefit the clients and contribute further towards achievement of financial inclusion.”

About Microfinance Institutions Network
MFIN is a premier industry association comprising 56 NBFC-MFIs and 41 Associates including Banks, Small Fin ance
Banks (SFBs) and NBFCs. By virtue of bringing all microfinance entities under one common umbrella, MFIN acts as a
bridge between them and the regulators to build a dialogue for greater transparency, better policy fr ameworks and
stronger client protection standards for responsible lending, thus enabling the micro finance industry to partake in
meeting the larger financial inclusion goals.
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According to the most recent data given by an industry association, the microfinance sector saw an increase
in loan disbursals in December as demand returned to the sector, rebounding from the Covid impact.
Microfinance institutions (MFIs) borrow money from banks and use it to make loans to low-income
customers. These organisations play a crucial role in increasing financial inclusion in rural areas. According
to a recent survey by the Microfinance Institutions Network, the quantity and number of loans disbursed in
December 2021 was three times that of June 2021. (MFIN). Even in terms of average loan size, there was a
rise of nearly 10 percent between Q3FY21 and Q3FY22, data showed. In addition, all entities’ portfolios at
risk showed a decreasing tendency.

Even in terms of loan outstanding per borrower, West Bengal has the highest average loan outstanding per
unique borrower of Rs 53,110, followed by Kerala at Rs 43,838. The report further highlighted that while the
number of outstanding loans rose, the number of portfolios at risk (PAR) went down significantly between
2020 and 2021. As per the study, 3.2 crore clients had loan outstanding from NBFC-MFIs, 5.5 percent higher
than as of December 31, 2020. But “PAR > 30 days has shown a decreasing trend for all entities signifying
recovery of portfolio health,” said the report. NBFCs and NBFCs-MFIN particularly witnessed a sharp fall in
the number of PAR. “The average loan amount disbursed per account during Q3 FY21-22 was Rs 37,228
which is an increase of around 9.0% in comparison to the same quarter of last financial year,” stated the
report.

Among lenders, banks accounted for the highest share of micro-credit loans outstanding across lenders as
of December 2021. The study showed that banks and non-banking financial companies (NBFCs), the two
major players in the microfinance sector, account for 40 percent and 34 percent of the loans outstanding,
respectively. Portfolios outstanding in the microfinance industry went up by more than 20 percent and 5
percent for NBFCs and banks, respectively, between 2020 and 2021, the report said.The microfinance
industry’s gross loan portfolio (GLP) is concentrated in 10 states that constitute 81.9 percent in terms of
GLP, with West Bengal being the largest state in terms of portfolio outstanding followed by Tamil Nadu and
Bihar, the report said.

News Summary:

Microcredit increased in December, while stress decreased, according to MFIN data
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Microfinance loan rises 10% to Rs 2.56 lakh crore: MFIN
data
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The microfinance loan portfolio of all lenders grew about 10% year-on-year to Rs 2.56
lakh crore at the end of December, 2021, compared with Rs 2.33 lakh crore a year back,
data released by Microfinance Institutions Network (MFIN) showed.

Microfinance operations witnessed a steady growth after being impacted by the second
wave of Covid in the first part of this fiscal year, the industry organisation said.

The sector served 5.57 crore unique borrowers through 10.58 crore loan accounts.

At the end of last year, 13 banks together held the largest share of the micro loan
portfolio with total loan outstanding at Rs 1.04 lakh crore, which is 40.4% of total
microfinance universe. NBFC-MFIs are second largest provider of micro-loans with
collective loan outstanding of Rs 87,444 crore,

accounting for a 34.2% share. Small Finance Banks have a total loan amount
outstanding of Rs 42,847 crore with total share of 16.7%. NBFCs account for another
7.6% share and other MFIs account for 1.1% of the universe, MFIN data showed.
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Microfinance industry witnesses 10% rise in gross loan portfolio at Rs
2.56 trillion in Q3FY2

New Delhi, Mar 30 (KNN) The country’'s overall
microfinance industry witnessed around 10% year-on-year
MlCROFINANCE rise in its total gross loan portfolio (GLP) to Rs 2.56 trillion
: - for the third quarter this fiscal from Rs 2.32 trillion for the
el . same period Ilast fiscal. industry body Microfinance
Institutions Network (MFIN) said in a release

recognised seli-regulatory organization, has released the

40th issue of its Micrometer report for Octiober to
December, 2021.

l / MFIN. the microfinance industry association and an RBI

Speaking on the issue of Micrometer for FY22, Alok Misra
Microfinance industry witnesses 10% rise in gross loan CEO & director MFIN said. Q3 FY21-22 saw continuation
portfolio at Rs 2.56 trillion in Q3FY22 of growth momentum of microfinance operations which

were impacted due to the second wave of Covid in the
early part of this financial year

Portiolio quality continued to improve, and the porifolic growth is showing promising signs as well. Historically, the
fourth quarter brings the highest growth in the sector and therefore Q4 FY21-22 should show further consolidation in
the industry, He added

NBFC-MFis are the second largest provider of micro-credit with a loan amount outstanding of Rs 87,444 crore
accounting for 34.2% of the total industry portfolio. Small finance banks (SFBs) have a total loan amount outstanding
of Rs 42,847 crore with a total share of 16.7%. NBFCs account for another 7.6% and other MFis account for 1.1% of
the universe,” as per Microfinance Institutions Network (MFIN)

According to Misra, the announcement of the ‘Regulatory Framework for Microfinance Loans, 2022' by the Reserve
Bank of India (RBI) came at a very opportune time when the industry seemingily navigated the stressful Covid period
well and started showing signs of normalcy. (KNN Bureau)
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MFIN data reveals 10 percent rise in microfinance
loan

MARCH 30 2072 @ 5

As per the report released by Microfinance Institutions Network (MFIN), the microfinance loan has grown
by 10 percent YoY to Rs 2.56 lakh crore at the end of December 2021.

The industry organization said that microfinance operations have witnessed a gradual growth post-second
wave of COVID-19 in the first part of this fiscal year. The industry has served 5.57 crore, unique borrowers,
through 10.58 crore loan accounts.

At the end of 2021, 13 banks collectively were holding the largest share of the microloan portfolio with the
total loan amounting to Rs 1.04 lakh crore, which is £0.4 percent of the total microfinance universe. NBFC-
METIs are the second-biggest provider of micro-loans with a collective loan outstanding of Rs 87,444 crore,
accounting for a 34.2 percent share.
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The microfinance industry served 5.57 crore unique borrowers, through 10.58 crore loan accounts, as on December
31, 2021. | Photo Credit: Naturecreator

The industry saw a 10 per cent increase in disbursals during the quarter ended December 31, 2021

The microfinance industry is expecting growth to further consolidate in Q4 of this fiscal backed by a steady demand
and improving portfolio quality.

Loan disbursements in Q3 grew at 65,392 crore, as compared with X59,508 crore in the same period last year.
Disbursements grew by nearly 6 per cent as compared with 61,894 crore recorded during the same quarter of FY20
(non-Covid period). The gross loan portfolio (GLP) as on December 31, 2021, increased by over 10 per cent at X2,56,058
crore, as against the year-ago levels, said the MFIN Micrometer for Q3FY22.

The microfinance industry served 5.57 crore unique borrowers, through 10.58 crore loan accounts, as on December
31, 2021. As many as 13 banks hold the largest share in micro-credit loans with a total outstanding of X1,03,569 crore,
accounting for nearly 40 per cent of the total micro-credit portfolio.

Second-largest providers

NBFC-MFIs are the second largest providers of micro-credit with a loan amount outstanding of 87,444 crore,
accounting for 34 per cent of the total portfolio. NBFC-MFIs disbursed a loan amount of 22,120 crore in Q3 through
59.4 lakh accounts, as compared to 19,518 crore disbursed in the year-ago period. Average loan amount disbursed
per account during the quarter increased by nearly 9 per cent y-o-y at X37,228.

Small finance banks have a total loan amount outstanding of 42,847 crore with a total share of around 17 per cent
while NBFCs account for another 8 per cent and other MFIs account for around 1 per cent.

Continued momentum

Alok Misra, CEO & Director, MFIN, said Q3 saw a continuation of growth momentum of microfinance operations which
were impacted due to the second wave. Portfolio quality continued to improve, and the portfolio growth showed
promising signs as well. Historically, Q4 brings highest growth in the sector and therefore the quarter should show
further consolidation.

“The announcement of the ‘Regulatory Framework for Microfinance Loans, 2022’ has come at a very opportune time
when the industry has seemingly navigated the stressful Covid period well and has started showing signs of normalcy.
The new regulation is expected to usher in a new phase of growth in the microfinance sector which is more client-
centric and responsible and will enable regulated entities to reach out to new unreached areas and excluded
households. At the same time, the regulation is applicable to all regulated entities and has created a level playing field,
which will encourage healthy competition and challenge regulated entities to innovate and become more efficient,
and in the process benefit the clients and contribute further towards achievement of financial inclusion,” he said.
NBFC-MFIs received a total of X12,786 crore in debt funding during Q3, an increase of nearly 20 per cent over the same
period last year. Total equity grew by nearly 9 per cent y-o-y to 19,402 crore.
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MFIN releases the Third Issue of Micrometer for FY
21-22

~

New Delhi/Kolkata: Microfinance Institutions Network (MFIN), the microfinance industry association and an
RBI recognized self-regulatory organization, on Tuesday released the 40th issue of its Micrometer report for
October to December 2021 i.e., Q3 FY 21-22 quarter, says a press release.

Speaking on the Third Issue of Micrometer for FY 21-22, Dr. Alok Misra — CEO & Director, MFIN said, “Q3 21-
22 saw continuation of growth momentum of microfinance operations which were impacted due to second
wave of COVID in the early part of this financial year. Portfolio quality continued to improve, and the portfolio
growth is showing promising signs as well. Historically, fourth quarter brings highest growth in the sector
and therefore Q4 21-22 should show further consolidation in the industry.”

Dr. Alok Misra said, “The announcement of the ‘Regulatory Framework for Microfinance Loans, 2022’ has
come at a very opportune time when the industry has seemingly navigated the stressful Covid period well
and has started showing signs of normalcy. The new regulation is expected to usher in a new phase of growth
in the microfinance sector which is more client centric and responsible and will enable regulated entities to
reach out to new unreached areas/excluded households. At the same time, the regulation is applicable to
all regulated entities and has created a level playing field, which will encourage healthy competition and
challenge regulated entities to innovate and become more efficient, and in the process benefit the clients
and contribute further towards achievement of financial inclusion.”

MFIN is a premier industry association comprising 56 NBFC-MFIs and 41 Associates including Banks, Small
Finance Banks (SFBs) and NBFCs.
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MICROFINANCE LOAN PORTFOLIO STANDS AT INR 2,56,058 CRORES AS ON
DECEMBER 31, 2021
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Microfinance loan disbursals during Q3 21-22 improved further to INR 65,392 crores as compared to same quarter of last financial
year (INR 59,508 crores) and the same quarter of the last non-Covid FY 2019-20 (Rs 61,894 Cr).

Performance Overview:

Microfinance Universe (based on loans originated after February 2017)

- As on December 31, 2021, the microfinance industry served 5.57 crore unique borrowers, through 10.58 crore loan accounts.
The overall microfinance industry currently has a total Gross Loan Portfolio (GLP) of INR 2,56,058 crores.

- GLP as on December 31, 2021, showed an increase of 10.1 per cent YoY over INR 2,32,648 crores as on December 31, 2020.

- As on 31 December 2021, 13 Banks hold the largest share of portfolio in micro-credit with total loan outstanding of Rs 1,03,569
Cr, which is 40.4% of total micro-credit universe. NBFC-MFIs are second largest provider of micro-credit with a loan amount
outstanding of Rs 87,444 Cr, accounting for 34.2% to total industry portfolio. SFBs have a total loan amount outstanding of Rs
42,847 Cr with total share of 16.7%. NBFCs account for another 7.6% and Other MFIs account for 1.1% of the universe.

- The microfinance active loan accounts increased by 0.8% during the past 12 months to 10.58 crores as on December 31, 2021.

« In terms of regional distribution of GLP, East & Northeast and South account for 65% per cent of the total portfolio.

MFIN NBFC-MFIs Members

- GLP of NBFC-MFIs stood at INR 86,068 crores as on December 31, 2021, a 16.8 percent YoY rise as compared to INR 73,709 crores
as on December 31, 2020.

- The GLP includes owned portfolio of INR 86,068 crores and managed portfolio of INR 9,856 crores.

- As on December 31, 2021, NBFC-MFIs, on an aggregated basis, have a network of 16,226 branches with 1,36,464 employees.

- Loan amount of INR 22,120 crores was disbursed in Q3 FY 21-22 through 59.4 lakh accounts, as compared to INR 19,518 crores
disbursed in Q3 FY 20-21 through 57.1 Lakh accounts.

- Average loan amount disbursed per account during Q3 FY 21-22 was INR 37,228 which is an increase of around 9.0% in
comparison to same quarter of last financial year.

- NBFC-MFIs received a total of INR 12,786 crores in debt funding during Q3 FY 21-22, which is a 19.5 percent increase from Q3 FY
20-21.

- Total equity of the NBFC-MFIs grew by 8.5 per cent YoY to INR 19,402 crores as on 31 December 2021.

New Delhi, March 29, 2022: Microfinance Institutions Network (MFIN), the microfinance industry association and an RBI
recognized self-regulatory organization, today released the 40th issue of its Micrometer report for October to December 2021 i.e.,
Q3 FY 21-22 quarter.

Speaking on the Third Issue of Micrometer for FY 21-22, Dr Alok Misra — CEO & Director, MFIN said,

“Q3 21-22 saw continuation of growth momentum of microfinance operations which were impacted due to second wave of COVID
in the early part of this financial year. Portfolio quality continued to improve, and the portfolio growth is showing promising signs
as well. Historically, fourth quarter brings highest growth in the sector and therefore Q4 21-22 should show further consolidation
in the industry.

The announcement of the ‘Regulatory Framework for Microfinance Loans, 2022” has come at a very opportune time when the
industry has seemingly navigated the stressful Covid period well and has started showing signs of normalcy. The new regulation is
expected to usher in a new phase of growth in the microfinance sector which is more client centric and responsible and will enable
regulated entities to reach out to new unreached areas/excluded households. At the same time, the regulation is applicable to all
regulated entities and has created a level playing field, which will encourage healthy competition and challenge regulated entities
to innovate and become more efficient, and in the process benefit the clients and contribute further towards achievement of
financial inclusion.”
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Microfinance loan portfolio stands at INR 2,56,058 Crores as on December 31,2021,
serving 5.57 crore unique borrowers with 10.58 crore loan accounts: MFIN Micrometer Q3
FY 21-22
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Microfinance loan portfolio stands at INR 2,56,058 Crores as on December 31,2021, serving 5.57 crore unique borrowers with
10.58 crore loan accounts: MFIN Micrometer Q3 FY 21-22

Microfinance loan disbursals during Q3 21-22 improved further to INR 65,392 crores as compared to same quarter of last financial
year (INR 59,508 crores) and the same quarter of the last non-Covid FY 2019-20 (Rs 61,894 Cr).

Performance Overview:

Microfinance Universe (based on loans originated after February 2017)

- As on December 31, 2021, the microfinance industry served 5.57 crore unique borrowers, through 10.58 crore loan accounts.
The overall microfinance industry currently has a total Gross Loan Portfolio (GLP) of INR 2,56,058 crores.

- GLP as on December 31, 2021, showed an increase of 10.1 per cent YoY over INR 2,32,648 crores as on December 31, 2020.

- As on 31 December 2021, 13 Banks hold the largest share of portfolio in micro-credit with total loan outstanding of Rs 1,03,569
Cr, which is 40.4% of total micro-credit universe. NBFC-MFIs are second largest provider of micro-credit with a loan amount
outstanding of Rs 87,444 Cr, accounting for 34.2% to total industry portfolio. SFBs have a total loan amount outstanding of Rs
42,847 Cr with total share of 16.7%. NBFCs account for another 7.6% and Other MFIs account for 1.1% of the universe.

- The microfinance active loan accounts increased by 0.8% during the past 12 months to 10.58 crores as on December 31, 2021.

- In terms of regional distribution of GLP, East & Northeast and South account for 65% per cent of the total portfolio.

MFIN NBFC-MFIs Members

- GLP of NBFC-MFIs stood at INR 86,068 crores as on December 31, 2021, a 16.8 percent YoY rise as compared to INR 73,709 crores
as on December 31, 2020.

- The GLP includes owned portfolio of INR 86,068 crores and managed portfolio of INR 9,856 crores.

- As on December 31, 2021, NBFC-MFls, on an aggregated basis, have a network of 16,226 branches with 1,36,464 employees.

- Loan amount of INR 22,120 crores was disbursed in Q3 FY 21-22 through 59.4 lakh accounts, as compared to INR 19,518 crores
disbursed in Q3 FY 20-21 through 57.1 Lakh accounts.

- Average loan amount disbursed per account during Q3 FY 21-22 was INR 37,228 which is an increase of around 9.0% in
comparison to same quarter of last financial year.

- NBFC-MFIs received a total of INR 12,786 crores in debt funding during Q3 FY 21-22, which is a 19.5 percent increase from Q3 FY
20-21.

- Total equity of the NBFC-MFIs grew by 8.5 per cent YoY to INR 19,402 crores as on 31 December 2021.

New Delhi, March 29, 2022: Microfinance Institutions Network (MFIN), the microfinance industry association and an RBI
recognized self-regulatory organization, today released the 40th issue of its Micrometer report for October to December 2021 i.e.,
Q3 FY 21-22 quarter.

Speaking on the Third Issue of Micrometer for FY 21-22, Dr Alok Misra — CEO & Director, MFIN said,

“Q3 21-22 saw continuation of growth momentum of microfinance operations which were impacted due to second wave of COVID
in the early part of this financial year. Portfolio quality continued to improve, and the portfolio growth is showing promising signs
as well. Historically, fourth quarter brings highest growth in the sector and therefore Q4 21-22 should show further consolidation
in the industry.

The announcement of the ‘Regulatory Framework for Microfinance Loans, 2022’ has come at a very opportune time when the
industry has seemingly navigated the stressful Covid period well and has started showing signs of normalcy. The new regulation is
expected to usher in a new phase of growth in the microfinance sector which is more client centric and responsible and will enable
regulated entities to reach out to new unreached areas/excluded households. At the same time, the regulation is applicable to all
regulated entities and has created a level playing field, which will encourage healthy competition and challenge regulated entities
to innovate and become more efficient, and in the process benefit the clients and contribute further towards achievement of
financial inclusion.”
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Microfinance loan portfolio stands at INR 2,56,058 Crores as on December

31, 2021, serving 5.57 crore unique borrowers with 10.58 crore loan
accounts: MFIN Micrometer Q3 FY 21-22

MICROFINANCE INSTITUTIONS NETWORX

New Delhi, March 29, 2022: Microfinance Institutions Network (MFIN), the microfinance industry association and an
RBI recognized self-regulatory organization, today released the 40th issue of its Micrometer report for October to
December 2021 i.e., Q3 FY 21-22 quarter.

Speaking on the Third Issue of Micrometer for FY 21-22, Dr Alok Misra — CEO & Director, MFIN said,“Q3 21-22 saw
continuation of growth momentum of microfinance operations which were impacted due to second wave of COVID in
the early part of this financial year. Portfolio quality continued to improve, and the portfolio growth is showing
promising signs as well. Historically, fourth quarter brings highest growth in the sector and therefore Q4 21-22 should
show further consolidation in the industry.

The announcement of the ‘Regulatory Framework for Microfinance Loans, 2022’ has come at a very opportune time
when the industry has seemingly navigated the stressful Covid period well and has started showing signs of normalcy.
The new regulation is expected to usher in a new phase of growth in the microfinance sector which is more client
centric and responsible and will enable regulated entities to reach out to new unreached areas/excluded households.
At the same time, the regulation is applicable to all regulated entities and has created a level playing field, which will
encourage healthy competition and challenge regulated entities to innovate and become more efficient, and in the
process benefit the clients and contribute further towards achievement of financial inclusion.”
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Microfinance loan portfolio stands at INR
2,56,058 Crores as on December 31, 2021,
serving 5.57 crore unique borrowers with
10.58 crore loan accounts: MFIN
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MICROFINANCE INSTITUTIONS NETWORK

New Delhi, March 29, 2022: Microfinance Institutions Network (MFIN), the microfinance industry association and an
RBI recognized self-regulatory organization, today released the 40th issue of its Micrometer report for October to
December 2021 i.e., Q3 FY 21-22 quarter.

Speaking on the Third Issue of Micrometer for FY 21-22, Dr Alok Misra — CEO & Director, MFIN said,“Q3 21-22 saw
continuation of growth momentum of microfinance operations which were impacted due to second wave of COVID in
the early part of this financial year. Portfolio quality continued to improve, and the portfolio growth is showing
promising signs as well. Historically, fourth quarter brings highest growth in the sector and therefore Q4 21-22 should
show further consolidation in the industry.

The announcement of the ‘Regulatory Framework for Microfinance Loans, 2022’ has come at a very opportune time
when the industry has seemingly navigated the stressful Covid period well and has started showing signs of normalcy.
The new regulation is expected to usher in a new phase of growth in the microfinance sector which is more client
centric and responsible and will enable regulated entities to reach out to new unreached areas/excluded households.
At the same time, the regulation is applicable to all regulated entities and has created a level playing field, which will
encourage healthy competition and challenge regulated entities to innovate and become more efficient, and in the
process benefit the clients and contribute further towards achievement of financial inclusion.”
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New Delhi, March 29, 2022: Microfinance Institutions Network (MFIN), the microfinance industry association and an
RBI recognized self-regulatory organization, today released the 40th issue of its Micrometer report for October to
December 2021 i.e., Q3 FY 21-22 quarter.

Speaking on the Third Issue of Micrometer for FY 21-22, Dr Alok Misra — CEO & Director, MFIN said,“Q3 21-22 saw
continuation of growth momentum of microfinance operations which were impacted due to second wave of COVID in
the early part of this financial year. Portfolio quality continued to improve, and the portfolio growth is showing
promising signs as well. Historically, fourth quarter brings highest growth in the sector and therefore Q4 21-22 should
show further consolidation in the industry.

The announcement of the ‘Regulatory Framework for Microfinance Loans, 2022" has come at a very opportune time
when the industry has seemingly navigated the stressful Covid period well and has started showing signs of normalcy.
The new regulation is expected to usher in a new phase of growth in the microfinance sector which is more client
centric and responsible and will enable regulated entities to reach out to new unreached areas/excluded households.
At the same time, the regulation is applicable to all regulated entities and has created a level playing field, which will
encourage healthy competition and challenge regulated entities to innovate and become more efficient, and in the
process benefit the clients and contribute further towards achievement of financial inclusion.”
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New Delhi, March 29, 2022: Microfinance Institutions Network (MFIN), the microfinance industry association and an
RBI recognized self-regulatory organization, today released the 40th issue of its Micrometer report for October to
December 2021 i.e., Q3 FY 21-22 quarter.

Speaking on the Third Issue of Micrometer for FY 21-22, Dr Alok Misra — CEO & Director, MFIN said,“Q3 21-22 saw
continuation of growth momentum of microfinance operations which were impacted due to second wave of COVID in
the early part of this financial year. Portfolio quality continued to improve, and the portfolio growth is showing
promising signs as well. Historically, fourth quarter brings highest growth in the sector and therefore Q4 21-22 should
show further consolidation in the industry.

The announcement of the ‘Regulatory Framework for Microfinance Loans, 2022" has come at a very opportune time
when the industry has seemingly navigated the stressful Covid period well and has started showing signs of normalcy.
The new regulation is expected to usher in a new phase of growth in the microfinance sector which is more client
centric and responsible and will enable regulated entities to reach out to new unreached areas/excluded households.
At the same time, the regulation is applicable to all regulated entities and has created a level playing field, which will
encourage healthy competition and challenge regulated entities to innovate and become more efficient, and in the
process benefit the clients and contribute further towards achievement of financial inclusion.”
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New Delhi, March 29, 2022: Microfinance Institutions Network (MFIN), the microfinance industry association and an
RBI recognized self-regulatory organization, today released the 40th issue of its Micrometer report for October to
December 2021 i.e., Q3 FY 21-22 quarter.

Speaking on the Third Issue of Micrometer for FY 21-22, Dr Alok Misra — CEO & Director, MFIN said,“Q3 21-22 saw
continuation of growth momentum of microfinance operations which were impacted due to second wave of COVID in
the early part of this financial year. Portfolio quality continued to improve, and the portfolio growth is showing
promising signs as well. Historically, fourth quarter brings highest growth in the sector and therefore Q4 21-22 should
show further consolidation in the industry.

The announcement of the ‘Regulatory Framework for Microfinance Loans, 2022’ has come at a very opportune time
when the industry has seemingly navigated the stressful Covid period well and has started showing signs of normalcy.
The new regulation is expected to usher in a new phase of growth in the microfinance sector which is more client
centric and responsible and will enable regulated entities to reach out to new unreached areas/excluded households.
At the same time, the regulation is applicable to all regulated entities and has created a level playing field, which will
encourage healthy competition and challenge regulated entities to innovate and become more efficient, and in the
process benefit the clients and contribute further towards achievement of financial inclusion.”
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