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NBFC-MFIs boosts local economy
through microfinance loans

Tirunelveli, Oct 18:
Microfinance institutions
have played a tremendous
role in boosting the
local economy through
microfinance loans. By
providing small. collateral-
frecloans, they improve
the lives of low-income
individuals, providing the
much-needed financing
for business activitics,
which increases their
houschold incomes.

In the large milicu
of Microfinance loan
providers, the Small and
Medium NBFC-MFIs
stand apart in building
livelihoods and alleviating
poverty. Typically.with
a Loan Portfolio below
Rs 100 Cr if they are
Small or between Rs
100 Cr to 500 Cr if

they are Medium, Small
and Medium MFIs do a
great service to the BOP
borrowers  through their
exhaustive reach.

Dr. C. Joslin Thambi.
Managing Dircctor,
BWDA Finance said, “Our
Widows and Destitute
Welfare Program identifies
widows and destitute in
villages. forms Pudhumai
Groups, offers counseling.
capacity building and
low-cost credit linkage
cnabling them to become
microentreprencurs. BFL's
grassroot level  presence
has helped further
the UN Sustainable
Development Goals
through implementation
of holistic development
initiatives,”

Talking

in the present

context of the Cowvid
pandemic., Vignesh
Ramamurthy, Chicef
Executive Officer at
Inditrade Microfinance
says. “With Covid 2019
pandemic disrupting the
cconomy. the need for
Microfinance loan has
become even more critical
to prevent incremental
reverse migration  from

rural India. Inditrade is
actively cengaged with

both existing and new
borrowers (o provide
finance for business
opportunities.”

Gyan Mohan, Chair of
the Small and Medium
MFIs Task Force at
MFIN, aRBI recognised
SRO said, “Small and
Medium MFIs have
repeatedly  shown  how

they can benefit our BOP
borrowers in multiple
ways. We must empower
them to do more!There
is a dire need to support
such institutions with
adequate funding and
relaxation of regulatory
norms to boost their
confidence. The borrowers
need their support as
much as the microfinance
cco-system does, ™
There are 32 Small and
Medium MFIs across the
country serving as many
as 33 lakh borrowers and
having a loan portfolio
of INR 6.423 crores as
on 30th June 2020. The
Small and Medium MFIs
operating in Tamil Nadu are
BWDA Finance. Growing
Opportunity  Finance,
Inditrade  Microfinance,
Light Microfinance &
MSM Microfinance.
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Small & Medium NBFC-MFIs — Boosting
local economy through Microfinance

GUWAHATI, OCT 20: Mi-
crofinance institutions
have played a tremen-

dous role in boosting the

local economy through

_microfinance loans. By

providing small, collater-
al-freeloans, they im-
prove the lives of low-in-
come individuals, provid-
ing the much-needed fi-
nancing for business ac-
tivities, which increases
their
comes.
In the large milieu of Mi-
crofinance loan providers,
the Small and Medium
NBFC-MFlIs stand apart in
building livelihoods and

alleviating poverty. Typi- -

cally, with a loan portfolio
below Rs 100 cr if they are
Small or between Rs 100
cr to 500 cr if they are Me-
dium, Small and Medium
MFIs do a great service to
the BOP borrowers
through their exhaustive
reach. .
Speaking on this Jay-
deep Ghosh, CEO of Ja-
garan Microfin said, “By
design, the Small and Me-
dium MFlis are more

household in-.

aware of the challenges of
rural India. In a way, they
act as a bridge between
the rural and urban divide.
Operating on razor thin
margins, their effort is to
remain agile and nimble.
This promotes innovation
and brings about positive

change in service levels .

and products, all for the
benefit of customers.”
Talking about how Small
and Medium MFls aim to
serve the population of
BOP who are out of the
ambit of other Financial
institutions,Pranab Rak-
shit, Managing Director,
Sarala Development & Mi-
crofinance said, “Small
and micro business units
are very crucial for eco-
nomic activities at individ-
ual and society level. They
cater those through finan-

cial literacy and extending

small credits. By doing
this, it creates a continu-
ous supply chain to the
mainstream financial sec-
tor. Over the years, it en-
sured that the target popu-
lation has steady gradua-
tion in their household in-

come." Gyan Mohan, Chair
of the Small and Medium
MFls Task Force at MFIN,
aRBI recognised SRO
said, “Small and Medium
MFls haverepeatedly
shown how they can ben-
efit our BOP borrowers in
multiple ways. We must
empower them to do
more!There is a dire need
to support such institu-
tions with adequate fund-
ing and relaxation of regu-
latory norms to boost their
confidence. The borrow-

ers need their support as

much as the microfinance
eco-system does.
There are 32 Small and
Medium, MFls across the
country serving as many
as 33 lakh borrowers and

having a loan portfolio of

Rs 6,423 cr as on 30th
June 2020. The Small and
Medium MFls operating in
Assam are Adhikar Micro-
finance, Jagaran Microfin,
Janakalyan Financial Ser-
vices, Light Microfinance,
Nightingale Finvest, Sara-

la Development & Microfi-

nance, Unacco Financial
Services & Vector Finance.
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