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RBI’s move on liquidity

welcome, but questions

on moratorium remain

Banks to take call oo wderlrlmow':n
on extension to oo Jeoding e eiceiy
NBFCS, HFCs m:;lhn been permitied by
AR CARE Ratings sabd many
Sra At 17 NI and housing finance
The slew of jes are In alks with

by the Reserve Bank of India
on Friday seem 10 hawe ad-
dressed & majority of

of mon-banking finance com-
panles and micro finance play-
ers on gecting liquidity lor fus-
ther credit flow akthough It
did pot resolve the ssue of ex

wnding & mortorium (o
them.

Sources chose to the develop
ment said banks may take &
call on whether or pot %0 ex-
tend the motatockum to NBFCs
and MFlL The Indian Ranks’ As
soclation may discuss the s
sue in the corving days.

Formal directive
funkers sald they 100 have
been awalting clanity from the
RB! on the tssue. “We are not
averse 0 extending  the
moratorium bat we were hop
ing for a formal directive from
the regulatoe” said a hanker,
“The REIannouncements on
liquidity have taken care of
about 60 per cent 1 0 per
cent of concerns of NBFCs, We
mdwwdﬂqmmah«m
understanding,” sald Mahesh
Thakkar, Director General, Fin-
ance Industry  Development
Coundil

FIDC has wrinien to IBA ask-
ingthern to advise banks on 24
lowing mosatoriem on pay-
ment of interest and principal
due between March and May
2020 for NRFCs which apply
for it It has also L guid-
ance on providing #y

their banks w avall the
moratorium, bowever. It is not
an astomatic decision from
the banks and there muay be &
differential  behaviour by
bunks.

The real challenge comes
poit the moratarium pesiod,
whes the lockdowns end by
May and businesses stan to op
erane, i may take some time
for callection efliciencies to
reach normal levels, it noted.

Krishnan Sttaraman, Sendor
Divector, Crindl Ratings, sald
the fact that no formal an
nouncement was made on ap-
plicability of bank kan
mocatorium 1 NBICS is 2

have been providing morator
fam on their loans to borrow
ers but were facing ancer-
ainty in
moratorium on thetr hank
feans” he sadd, noting that the
TITRO 25 well as the €50,000
crore refinancing window will
help them access funds.
Harsh  Shrvastaw, CEO
MHAN, sl 1t will hefp the
small and medium NBFC MH's
o sipport the battoen of the
mﬂmld ustomers. WP
wndakumar, Managing Dir-
octor and CFO of Manap
puram Fnance, said the st of
the TIKTO maz have 10 be in-
creasod going rd.
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Industry hails RBI measures

STATESMAN NEWS SERVICE
KOLKATA/NEW DELHI, 17 APRIL

The calibrated steps
announced by the Reserve
Bank of India today will
strengthen India’s financial sys-
tem, especially the opera-
tions of NBFCs and MSMEs,
and refuel economic growth
sooner than later, the PHD
Chamber of Commerce and
Industry said.

“The reverse repo rate, cut
by 25 bps from 4 per cent to
3.75 per cent under LAF, is
appreciable as it will make it
unattractive for banks to pas-
sively deposit funds with the
RBI and instead lend it to
productive sectors,” PHDC-
Cl president D K Aggarwal said
in a Press statement.

Indian Chamber of Com-
merce while welcoming RBI's
25 bps reverse repo cut, said:
"Making the reverse repo rate
at 3.75 per cent while the
repo rate remains at 4.4 per
cent, further increases the
symmetry between the two

and nudged more and more
banks to increase lending
and investment.”

The chamber highly appre-
ciates the new lifeline to
NBFCsbywayofa TLTRO (tar-
geted long term repo opera-
tions) of Rs 50,000 crore,
which would help themtolend
to the micro segments of each
sector in the economy, it said.

Commentingon fresh RBI
measures, EEPC India chair-
man Ravi Sehgal said relax-
ations and forbearance given
by the RBIon loans would help
the industry and the export-
ing units, particularly in the
small and medium enter-
prises (SME) segments.

However, RBI Governor
Shaktikanta Das has cited the
report of the World Trade
Organisation ~ the global
trade is expected to decline up
to 32 per cent in 2020 in the
face of coronavirus forcing
major economies to lock
down. Under these circum-
stances, the merchandise
exporters face the gravest of

threats and would need a
special package from the RBI
and government, he said.

Cll director-general Chan-
drajit Banerjee said the RBI's
continued resolve to ensure
that the availability of lig-
uidity, especially for the
stressed sectors, remains ade-
quate is commendable.

Ficci president Sangita
Reddy said relaxation in reg-
ulatory requirements further
will help banks in dealing
with the Covid-19 impact.
Ficci would request the RBI
that additional working cap-
ital should be mandated rather
than depending on the dis-
cretion of the banks.

MFIN CEO Harsh Shri-
vastava stated: “The microfi-
nance sectoris highly appre-
ciative of the RBI for acknowl-
edging the industry concerns
and for infusing liquidity of
Rs 50,000 crore, asubstantial
part of which will help the small
& medium NBFC MFls to
support the bottom of the
pyramid customers.”
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‘India to see V-shaped recovery’

RB! Govermnor hopes the country will record a sharp turnaround by growing at 7.9% in 2021-22; says Telangana Jeading in sowing activity despite lockdown
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NBFCs hail RBI's additional

liquidity

support move to tide

through Covid crisis
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RBI extends Fixed Rate
Reverse Repo, MSF window

Non-bank financial players have welcomed the
Reserve Bank of India's decision to provide Rs 50,000
crore of additional liquidity support to the sector by
conducting targeted long term repo operations

RBI announces 3rd targeted (TLTRO 2.0).

LTRO for Rs 25,000 cr

Iindia Inc applauds robust

Shadow banking players also hope to get more

RBI
MONEY-MARKET-

reverse repo rate by 25 basis points to 3.75 per cent
from 4 per cent.
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NBFCs hail RBI"s additional liquidity support
move to tide through Covid crisis

Mumbai. Apr 17 (PTI) Non-bank financial players have welcomed the
Reserve Bank of India"s decision to provide Rs 50,000 crore of additional
liquidity support to the sector by conducting targeted long term repo
operations (TLTRO 2.0).

Shadow banking players also hope to get more liquidity support from banks
after the RBI reduced the reverse repo rate by 25 basis points to 3.75 per cent

from 4 per cent.

The RBI on Friday said it will conduct (TLTRO 2.0) for an aggregate amount

ofA Rs 50.000 crore. to begin with. in tranches of appropriate sizes.

The funds availed by banks under TLTRO 2.0 should be invested in
investment grade bonds. commercial paper. and non-convertible debentures
of NBFCs. with at least 50 per cent of the total amount availed going to small
and mid-sized non-banking financial companies (NBFCs) and micro-finance

institutions (MFIs).

"It (TLTRO) is a very-very favourable decision. Now. they (RBI) have
specifically allotted (liquidity through TLTRO) to NBFCs, of which 50 per
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NBFCs hail RBI's additional liquidity support move to tide through Covid
crisis

Non-bank financial players have welcomed the Reserve Bank of India's decrsio
10 the sactor by conduw perstion
support from banks afier the RBI reduced the reverse repo rate by 25 basis points
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NBFCs hail RBI's additional liquidity support move to tide
through coronavirus crisis

PTI, Mumbai, APR 17 2020, 21:10 IST | UPDATED: APR 17 2020, 21:10 IST

25

DH PICKS

Sampark

treak through


https://www.deccanherald.com/business/business-news/nbfcs-hail-rbis-additional-liquidity-support-move-to-tide-through-coronavirus-crisis-826671.html
https://www.deccanherald.com/business/business-news/nbfcs-hail-rbis-additional-liquidity-support-move-to-tide-through-coronavirus-crisis-826671.html

|@ Sampark

preak through

Publication Business Insider
Edition Online
Date 17t April, 2020

URL: https://www.businessinsider.in/business/news/nbfcs-hail-rbis-additional-liquidity-support-move-
to-tide-through-covid-crisis/articleshow/75205732.cms

BUSINESS INSIOER

Home » Business » Nows o NEFCs Mall rs Acotbbens! Liguidity Supper! Mave Te Tide Thisugh Covi Crisls
NBFCs hall RBI's additional liquidity support move to tide through Covid
crisis

0000

BUSINESS

INSIDER

INDIA



https://www.businessinsider.in/business/news/nbfcs-hail-rbis-additional-liquidity-support-move-to-tide-through-covid-crisis/articleshow/75205732.cms
https://www.businessinsider.in/business/news/nbfcs-hail-rbis-additional-liquidity-support-move-to-tide-through-covid-crisis/articleshow/75205732.cms

@ Sampark

break through

Publication News 8 Plus
Edition Online
Date 17t April, 2020

URL: https://news8plus.com/nbfcs-hail-rbis-additional-liquidity-support-move-to-tide-through-covid-

crisis/

NBFCs hail RBI's additional liquidity
support move to tide through Covid

crisis

r -

TRENDING NE\



https://news8plus.com/nbfcs-hail-rbis-additional-liquidity-support-move-to-tide-through-covid-crisis/
https://news8plus.com/nbfcs-hail-rbis-additional-liquidity-support-move-to-tide-through-covid-crisis/

Sampark

break through
Publication Dev Discourse
Edition Online
Date 17t April, 2020

URL: https://www.devdiscourse.com/article/business/1012461-nbfcs-hail-rbis-additional-liquidity-
support-move-to-tide-through-covid-crisis

o | (e

AlaAs ) ' | Poriasteny) o T
@Vd'scqyfsg - LA JOL DOCODNET DG/ OFMDN | INTEWvEW LURANET PSS WIS

AR CLUTANE nwd 00y (CONRMY  BINEALON  GNIRET  NITOR LA A BOVEARARET ALY BINOE GO0 AT TR R Y e

MAG oMY

NBFCs hail RBI's additional liquidity support move to tide
through Covid crisis

Winnlnd | Upshins 1700 10 VAR T Ol 170

oo0o0e



https://www.devdiscourse.com/article/business/1012461-nbfcs-hail-rbis-additional-liquidity-support-move-to-tide-through-covid-crisis
https://www.devdiscourse.com/article/business/1012461-nbfcs-hail-rbis-additional-liquidity-support-move-to-tide-through-covid-crisis

Sampark

Publication

treak through
Telangana Today

Edition

Online

Date

17t April, 2020

URL: https://telanganatoday.com/rbi-governor-hopes-india-will-stage-sharp-v-shaped-recovery-in-2021-

Telangana <. Today

Monday, April 20,2020

22

EARTH

Residen
In Devar

| Home | Hyderabad | Telangana | AndhraPradesh | India | World | Entertainment | Sport | Business

Home » Business » RBI Governor hopes India will stage sharp V-shaped recovery in 2021-22

RBI Governor hopes India will
stage sharp V-shaped recovery in

2021-22

Softening inflation, Das said would make available more policy space to the
central bank to address risks to the growth going forward

By PTI | Published: 17th Apr2020 9:18 pm Updated: 18th Apr2020 12:41 am
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