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As note ban impact fades,
NBF(-MFI portfollo Improves

NIKHAT HETAVKAR
Mumbai, 21 November

ith their pool of
s&; micro-finance loans
vulnerable to

defaults declining, non-bank-
ing finance companies -
micro finance institutions
(NBFC-MFIs) have started
recovering from the impact
of demonetisation.

The portfolio of loans at
risk (PAR) with dues over 30
days declined to 5.41 per cent
at the end of September 2017
from 9.78 per cent at the end
of June 2017, according to the
Micro Finance Institutions
Network (MFIN). Similarly,
PAR with dues over 90 days
stood at 5.19 per cent in the
September quarter, com-
pared to 7.08 per cent in the
June quarter.

The sector witnessed a 24
per cent growth in gross loan
portfolio to 38,288 crore,
year-on-year. Volume of loan
disbursals by NBFC-MFIs
increased 2 per cent over the
corresponding period last
year to 6.31 million loans in
September 2017. However,
this was 15 per cent higher
than the loans disbursed in
previous quarter of the cur-
rent financial year.

The loan amount dis-
bursed during the September
quarter also increased by 18
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per cent to 13,853 crore,
against 11,734 crore in the
year-ago quarter. Average
loan amount disbursed per
account has also witnessed a
year-on-year increase of 15
per cent to ¥21,971. Of the

total disbursement, 54 per
cent were done in cash-less
mode, mostly through direct
transfer to the customers’
bank account. Ratna
Vishwanathan, chief execu-
tive of MFIN, said, “NBFC-

MFIs were now increasingly
integrating digital modes for
disbursements and collec-
tions which will help them
mitigate logistical issues
related to cash handling to
some extent.” She added that
the rise in disbursals and
reduction of PAR signifies
better performance from the
sector.

NBFC-MFIs received
¥8,338 crore in debt funding
from banks and other finan-
cial institutions in September
2017, 138 per cent higher than
previous year quarter.

Total loan portfolio of
overall microfinance indus-
try stood at 111,539 crore as
of September 2017 . Banks
held the highest share of 36
per cent with a loan out-
standing of 340,076 crore.
This was followed by NBFC-
MFIs, with a loan amount
outstanding of 35,939 crore,
accounting for 32 per cent
of total industry portfolio.
Small finance  banks,
NBFCs and non-profit MFIs
account for25 per cent, 6 per
cent and 1 per cent, respec-
tively.

In terms of regional distri-
bution of portfolio, South
accounted for 29 per cent of
the total industry portfolio,
North 27 per cent, and
East and West 22 per
cent each.
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MFls now in better shape

ASTAFFREPORTER

Calcutta: Non-bank microfinance insti-
tutions (NBFC-MFIs) are gradually re-
covering from demonetisation, with their
Key operating parameters such as loan
dishursements, clients and portfolio-at-
risk-of-delinquency registering improve-
ment in the second quarter of 2017-18
(July-September).

The aggregate gross loan portfolio
of NBFC-MFIs has witnessed a 24 per cent
growth in the second quarter over
the previous year, led by higher disburse-
ments and additions to the client base.

According to data from industry body
Microfinance Institutions Network, the
aggregate gross loan portfolio of NBFC-
MFIs during the quarter was Rs 38,288
crore compared with Rs 30,808 crore in
the year-ago period. Number of clients

MICRO METER

Non-bank microfinance institutions

Quarter ended Sept m m
Gross loans (Rscr) | 30808 | 38288
Clients (crore) 1.94 2.16
Portfolio at risk (%) | 0.37 5.41

has increased from 1.94 crore to 2.16 crore
during the quarter under review over the
previous year.

The portfolio-at-risk, which shot up
post demonetisation because of fears of
default on account of lack of cash in the
system, is gradually coming down. It was
5.41 per cent in the second quarter, lower
than 9.78 per cent in the first quarter, but

still higher than the corresponding quar-
ter previous year.

Loan disbursement during the quar-
ter was Rs 13,853 crore compared with Rs
11,734 crore in the same period of the pre-
vious year.

“We are witnessing growth in loan dis-
bursement compared with the last quar-
ter, which reflects that the industry is
now returning to normalcy.

“NBFC-MFIs are now integrating digi-
tal modes for disbursements and collec-
tions, which help them in mitigating logis-
tical issues relating to cash handling to
some extent,” said Ratna Vishwanathan,
CEO, MFIN.

“With a decreasing percentage of port-
folio at risk, and improvement in dis-
bursements, we expect the industry to
show better growth in the coming
months,” she added.
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NBFC-MFIs Q24
gross loan portfolio
rises 24% to I38k cr

NEW DELHI: Gross loan port-
folio of Non-Banking Finance
Company-Microfinance
Institutions (NBFC-MFIs) soared
24 per cent to ¥38,288 crore in the
end of September quarter year
on-year, said an industry body
The NBFC-MFIs segment,
according to MFIN, is expected
to grow further on account
improvement in loan disburse-
ments and decrease in rl'lsk assets.
The oan port-
folio (glp) of I\%FIO? stoo%a:t
338,288 crore at September-end,
said Microfinance Institutions
Network , the first RBI appoint-
ed Self- Organisation
(SRO) and an industry associa-
tion. “This represents a Y-o-Y
growth of 24 per cent over Q2
2016-17 and 11 per cent over the
last quarter,” it said.
NBFC-MFIs disbursed 63.1
lakh loans in July-S peri-
od of 2017-18 has risen by

said the growth in loan disburse-
ments as compared to last quar-
ters reflects that the industry is now
returning tonormal. PTI
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Non-Banking Finance
Company-Microfinance
Institutions (NBFC-MFIs)
have witnessed a growth of
24% over Q2 FY16-17.
According to Micrometer
report released by
Microfinance Institutions
Network, the first RBI
appointed Self-Regulatory
Organisation (SRO) for
NBFC-MFIs and an
industry association, the
aggregate Gross Loan
Portfolio of NBFC-MFIs
stood at Rs 38,288 Cr in
Q2 FY17-18. NBFC-MFIs
disbursed 63.1 lakh loans
in Q2FY17-18 which has
increased by 2% as

“NBFC-MFIs witnesses 24%
growth YoY: MFIN Report

compared to the
corresponding period
during last year but is 15%
higher than the loans
disbursed over last quarter
of the current financial
year. According to Ms
Ratna Vishwanathan, CEO,

* MFIN, "We are witnessing

a growth in loan
disbursements as compared
to last quarters which
reflects that the industry is
now returning to norral. It
is also important to note
that NBFC-MFIs are now
increasingly integrating
digital modes for
disbursements and
collections which will help
them mitigate logistical
issues related to cash

handling to some extent.
With decreasing percentage
of Portfolio at Risk and
improvement in
disbursements, we expect
the industry to show better
growth figures in the
coming months."

During Q2 FY 17-18,
NBFC-MFIs received a
total of Rs 8,338 Cr in debt
funding from Banks and
other Financial Institutions.
This represents a growth of
138% compared to Q2 FY
16-17. In terms of regional
distribution of portfolio
(GLP), South accounts for
29% of the total industry
portfolio, North for 27%
and East and West for 22%
each.
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